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THE POLICY OF THE BANK OF ENGLAND. 


THERE are two courses which the Bank of England may follow 
during a panic, and also during a recovery from panic. It may 
either shroud itself up in the unassailable height of its position 
and announce its intention to stamp out the plague of specula- 
tion, or it may make common cause with the country, and by a 
liberal policy assist the vessel to right itself in the shortest 
possible time. These are the only two policies that the Bank 
of England can adopt under such circumstances. The first is 
easy, but it is cruel, inasmuch as it consists in nothing but ignor- 
ing everything that is passing around regardless of sacrifice ; 
the second is difficult, but it is considerate, inasmuch as it in- 
volves a certain amount of boldness and entails corresponding 
responsibilities. We are sorry to observe that in the financial 
panic of 1866, and in the subsequent period of distrust, which 
is even now scarcely yet abated, the Bank of England has con- 
sistently adopted the first course, although the panic was the 
most fearful on record, and the distrust is the longest of which 
we have any example. This we hold to be a grave mistake. 
The second course ought, under such circumstances, to have 
been adopted and persisted in. If it had, the country would not 
now be in the position of holding unprecedented amounts of 
capital without the power of employing it, though offered at 
1 per cent. 

Immediately on the stoppage of Overend, Gurney and Co., 
Limited, which was preceded by other heavy failures, the Bank 
was right in advancing the rate of discount to 10 per cent. 
But it was not right in refusing applications for aid, as it did, 
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in order to maintain the integrity of the Act of 1844, which 
for the sake of the country it was authorised to break. Such 
applications ought to have been freely and even liberally 
granted ; and it would have been found that confidence begets 
confidence. Buta restrictive course was taken, and for three 
months the prohibitory rate of 10 per cent. was maintained not- 
withstanding almost daily proofs of its futility. At last, when 
the actual position could no longer be ignored, a reduction was 
made to 8 per cent. ; and from that time down tothe present, when 
the minimum is 2 per cent., the Bank has never once taken the 
initiative in areduction. It has always followed when it should 
have led the market, while the market has always waited for 
the Bank. Hence each reduction has been delayed until long 
after it ought to have been made; hence, also, the unnatural 
prolongation of a distrust which is felt to be an active element 
even with discounts at 1$ per cent. It is clear from these 
results that of the two courses which were before it the Bank 
adopted the wrong one. The course it ought to have taken was 
that of making common cause with the country, though that 
cause would have entailed additional trouble and larger respon- 
sibilities. 

As there is yet no adequate return of confidence, or, in other 
words, distrust is still prevailing, though a year and a-half have 
elapsed since the beginning of the great collapse of 1866, it is 
quite time to examine whether the present policy of the Bank is 
the best adapted to revive the normal feeling of the country. 
It is on all sides clear that there is no speculation to check or 
disturb the process of revival. Is the Bank policy adapted to 
encourage revival ? We are compelled to reply in the negative. 
The Bank is yet persisting in that Jaissez faire policy which on 
more than one occasion has been nearly productive of an absolute 
dead lock. Itis persisting in its 2 per cent. minimum when it is 
clear to everybody outside the Bank parlour that the tendencies 
of the market are towards a lower minimum ; and the only de- 
fence of the 2 per cent. rate that we have yet heard is that a 
lower minimum was never yet known. In other words, the direc- 
tors plead precedent, justas ablack letter lawyer might who failed 
to appreciate the present dicta of the courts. New conditions 
make new precedents: and the world cannot always stand still 
until two opposite conditions have been conformed. The mini- 
mum ought, immediately it was found that 2 per cent. did not 
satisfy the market, to have been fixed at 14 per cent. upon the 
principle of making common cause with the country. The Bank 
of England is not an institution above or separate from the 
country ; it is a part of it; and its policy should be directed im 
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that spirit, otherwise it is no longer the Bank of England. 
There is also another way in which this policy of making 
common cause with the country might even now be advan- 
tageously adopted. Namely, by the Bank increasing its stock 
of Government securities. Although the bank of the state, 
with a practical monopoly of the issue of notes, and although 
it is stronger in unemployed resources than it was ever known 
to be before, the Bank of England at this moment holds a 
less amount of Government securities than it had at the begin- 
ning of the year, and less by some millions than it did in 1852, 
when the rate of discount was 2 and 2} percent. What we 
say is that, under such circumstances, the stock of Government 
securities should be increased not alone in the Bank’s own in- 
terest, but for the interest of the common cause. For when 
money cannot be employed at 1% per cent., it is a good banking 
investment to buy Consols at 95, yielding 33 per cent., with the 
advantage of immediate convertibility into cash, without the 
slightest risk of loss. It is, moreover, a useful investment as 
regards the public, for Consols, however certain banking au- 
thorities may speak of them, are yet a power with the British 
public. When they rise they carry all things up with them, 
and so their price becomes a test of public confidence. The 
powers now given +o trustees to vary these investments are 
not repugnant, as some allege, to a high price for British Go- 
vernment Stocks. They are in favour of high prices generally 
for all safe stocks. At all events, because trustees may invest 
in other than Consols,is no reason why the Bank of England 
should not, at a time like the present, when its moneys cannot 
be anything near so well employed, invest in the securities of 
the Government, whose sole banker it is. 

We contend, then, that what ought to be now done to facili- 
tate the return of confidence and animation is so far to enter 
into what is the common cause of the country as to reduce the 
rate of discount to 14 per cent., and to increase the Govern— 
ment securities to fourteen millions and a-half. 

Nothing more practical has yet been suggested in order to 
obtain relief from a position that is well-nigh intolerable. It 
has been said that Consols are at a fair average price, compared 
with other seasons when money has been cheap. That is hardly 
so, for money has never been so cheap or so abundant as it is 
now. It has also been suggested that the deposits now lying 
idle at the banks should be placed as investments in the shares 
of the banks, because they will thereby yield better returns. 
Exactly the same argument applies to investments in the funds, 
but with greater force, for you can always convert your Consols 
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when you cannot induce anybody to look at a bank share. It 
has also been recommended that our unemployed capital should 
be engaged in Indian Stocks. Indian Stocks have lately 
advanced more than any other securities, and as to new ones, it 
is scarcely desirable, under present circumstances, for the 
Calcutta Government to concede any further guarantees. Urban 
railways are said to be a good investment, but none are pro- 
posed of a character to occupy any but an infinitesimal propor- 
tion of our means; and if they were, it may be doubted whether 
the public is prepared to accept them, even in a plethora of 
capital, just at present. As to foreign loans, they have even a 
less chance than railways. 

In this state of things it is obvious that the only course to 
be taken, so long as trade is so inactive, is to make, in a hearty, 
congenial, trusting spirit, common cause with the country, by 
simultaneously lowering the rate of discount, and investing in 
the public funds. We hope that these changes may soon be 
made. There is a strong tendency in some branches of the 
financial community to search out new analogies, to devise new 
principles, and to speculate on novel theories. Hence averages 
are calculated, and inferences drawn from them out of statistics 
which have only an indirect relation to existing circumstances, 
and the substantial interests of the country are practically 
trifled with. There is but.one way of bringing the country. 
round to what it was in the prosperous years before the panic. 
We do not mean the inflated prosperity created by financial 
bubbles, but the solid prosperity which secured ample profits to 
legitimate trade, and which invested those profits in safe and 
remunerative securities. It is just this class of securities, the 
present depression of which is unnatural, that it requires the 
exercise of the principle of common cause to revive, The 
initiative must be with Consols, because they have a power of 
attraction superior to any other securities in the country, to 
sustain all others at something like their real value; and to 
support Consols is the good old way of righting things adopted 
by our forefathers, whose policy we ought to follow, because, 
whilst effective, it made common cause with all the substantial 
interests of the country, and not with a few only. 


2 
> 





THE END OF THE CREDIT MOBILIER. 


Tue Credit Mobilier of Paris has passed into liquidation as 
the price of a moderate amount of assistance that it was obliged 
toask at the hands of the Bank of France. A sum of £3,000,000 
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was demanded, but the bank by its statutes could advance upon 
the securities offered only £1,400,000, and for this amount 
of aid it has, besides gaining 24 per cent. by the operation, 
exacted the virtual winding-up of the Mobilier by the bank’s 
own agents. Too little is yet known of the real position of the 
Mobilier and of the character of the negotiations to enable us 
to determine whether an institution, which certainly has done 
something to promote the material prosperity of France, has 
been liberally dealt with. It certainly has had difficulties of 
no common order to contend with during the negotiations, 
some of which were the creation of its opponents, who published 
lists of its securities in a way calculated to embarrass, if not to 
defeat, the transaction. As to the Bank of France, with such 
resources as it now possesses, the transaction is a favourable 
one, and not the less profitable because a former opponent is 
disarmed. 

The rock upon which the Mobilier has split is the same that 
brought down several kindred institutions in this country 
last year, namely, a lock-up of capital. As to alleged losses 
by Bourse speculations we have no data, except such as 

roceed from opponents. There have, however, been such 
ome It was one of the vices of the management to engage 
in such speculations. But making every reasonable allowance 
for faults of this kind, it appears there is ample property to 
satisfy the claims of the creditors, and perhaps to recoup the 
thaliens, by time and management. In three or four 
years this will be effected, and the faults of the Credit Mobilier 
will be forgotten, while the advantages it has conferred upon 
the country will be conspicuous in railways, canals, houses, 
and a variety of works representing tangible improvements 
upon the previous state of things, from which the public are 
already deriving benefit. We confess to some surprise that the 
Government, which is so actively alive to the policy of sus- 
taining the spirit of industrial activity throughout France, and 
which at this moment is using all its influence to induce capi- 
talists, small and great, to embark in works of public utility, 
has not effectually aided the Mobilier. Perhaps it had not the 
power, except through the Bank of France, upon whom mini- 
sterial pressure was undoubtedly exercised. And perhaps it 
was not altogether unwilling, by a little masterly neglect at 
the right moment, to conciliate the enemies of the Mobilier. 

Whatever may have been the cause of this collapse, it is cer- 
tain that, so far as the commercial and financial interests of the 
country are concerned, it could hardly have occurred at a more 
convenient period than the present. Tt finds the rate of money 
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low, almost beyond precedent, and a stock of ae certainly 

great beyond precedent—the result, according to the last report 

of the Bank of France, of the prudent conduct of affairs, of a 

relaxation in the demand for capital for investment at home or 

for speculation abroad, and the balance of trade in favour of 
France, especially of the trade with England. This country 

has, therefore, contributed its full share towards the wealth 

which will enable France to bear the collapse of the Mobilier 

with composure, but it must, nevertheless, be a great blow to 

many small capitalists. Yet it is better that the catastrophe 

should have ovcurred in 1867 than in 1866. In 1866 it would 

have intensified the panic here, and we do not apprebend that, 

occurring at such a season as the present, it will more materially 

affect general credit in France than it will here. We are sorry 
for the end of the Mobilier, but we must regard it as an event 
far from fatal, or even injurious, to the credit or resources of 
France. The institution had done its work, and then it stopped; 

but we have too high an opinion of the energy of MM. Pereire, 
who founded it, to believe that the event will prove more than 
a temporary check to their enterprise. And we certainly can- 
not anticipate that it will be any permanent loss to France, 
however disagreeable it may be at the moment. The fact will 
remain that the Credit Mobilier fell through a lock-up, and 
that from inability to obtain adequate aid it was forced into an: 
involuntary liquidation. 





THE LONDON JOINT-STOCK BANKS. 


Tue Bullionist, in some elaborate tables, recapitulates the principal 
facts of the balance-sheets of the Joint-Stock Banks of June last. 
The banks are divided into groups, the first of which comprises the 
four unlimited banks carrying on metropolitan business only. The 
capitals and reserves of these are— 


No. of 
Shares, Amt. Subscribed. Paid. Reserve. 
£ £ £ £ 2 
London and Westminster ...50,000 100 5,000,000 20=1,000,000 500,000 
London Joint-Stock............ 72,000 50 3,600,000 15=1.080,000 337,839 
TNL, -ciccontimecansnsnaminctinaa 80,000 50 4,000,000 151,200,000 300,000 
SUED -nictinictnn sinntsaiuttinhal tl 50,000 20 1,000,000 10= 500,000 80,000 











£13,600,000 


And the capitals and reserves of three unlimited banks carrying on 
metropolitan and provincial business are— 


£3,780,000 £1,217,839 
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No. of 
Shares. Amt. Subscribed. Paid up. Reserve. 
£ £ £ £ 
London and County ......... 50,000 50 2,500,000 20= 880,864 380,864 
I aii 50,000 50 2,500,000 30=1,500,000 461,592 
National Provincial ...... ..10,000 100 42= 420,000 - 
A>, %) anand 55,000 pod 2,100,000 { 12= pened 250,386 


—— — ——_ _ 


£7,100,000 £3,460,864 £1,092,842 


The subscribed capital of these seven banks is thus shown to be 
£20,700,000, as against £20,075,000 six months ago. The increase 
is £625,000, attributable to the issue of 12,500 new shares by the 
London and County Bank. The same transaction affects the paid-up 
capital, the aggregate of the seven banks being now £7,240,864, as 
against £7,110,000 six months ago, and showing an increase of 
£130,864, this being the amount paid up on the new issue of the 
shares above referred to. 

The aggregate of the effective capital is strengthened by the amount 
of the reserves, which show numerous alterations, and all in a favour- 
able direction. The reserves total £2,310.681, and as all the banks 
except the Union use these funds as working capital, they give an 
additional power of till resources equal to £2,010,681, thus raising 
the real value of the paid-up capitals by that sum, to a grand total of 
£9,120,681. In December, 1866, as compared with the results of 
June previous, the reserve funds showed a total decrease of £26,452, 
but on the present occasion there is a gain of £173,213. Oa the 
working of twelve months, therefore, there is a gain, after all deduc- 
tions, of £146,761. The changes of the six months and twelve 
months are epitomised below :— 





June, 1867. December, 1866. 
Increase. Decrease. Increase. Decrease. 

London and Westminster ... £20,000 — £30,000 _ 
London Joint-Stock............ 4,993 -- 12,855 _— 
GE scchianstndesooncenccesens — -: — _ 
Senne AEN TAREE 1,644 — — £61,644 
London and County ......... 130,864 —_ — _ 
OS a a 1,338 — _ 7,663 
National Provincial ............ 14,374 — _— _— 
Increase—six months ......... £173,213 £42,855 £69,307 


Excess of decrease, Dec. 1866 26,452 Excess of decrease 26,452 


Increase—twelve months...... £146,761 


Although the National Provincial is included in this statement, 
the figures actually relate to December last, the custom of this 
establishment in respect of its meeting being as yet dissimilar to that 
of all the others. The limited liability banks, six in number, stand 
in the present half-year as follows :—The particulars of capital and 
reserve funds are given, as in the case of the unlimited banks, and 
the same division into two groups is followed. The first group com- 
prises two banks, carrying on metropolitan business only— 
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No. of Shares. Amount. Subscribed. Paid up Reserve. 
Imperial 22,500 £100 £2,250,000 £20 =£448,940 £45,000 
East London 20,000 50 1,000,000 5 = 100,000 12,000 


—- 


£3,250,000 £548,940 £57,000 





And the second group of four banks carrying on metropolitan and 
provincial business as follows :— 


No. of Shares, Amount. Subscribed. Paid up 
Alliance 39,589 £100 £3,958,900 = £989,725 
Metropolitan 10 200,000 10 = 200.000 
Consolidated 10 2,000,000 4 = 800,000 £95 000 
London and South 


100 1,000,000 20 = 200,000 3,000 


£7,158,900 £2,189,725 £98,000 
The aggregate subscribed capital of these six limited banks is, there- 
fore, £10,408,900 agains£11,895,500 last time, showing a decrease 
of £1,486,600 accounted for in the reconstruction of the capital of 
the former Metropolitan and Provincial Bank. The same incident 
affects the total of the paid capital, decreasing it by £137,320, but 
the Consolidated has contributed an increase of £100,000 to this 
item, so that the whole decrease is £37,329, the figures being 
£2,738,665 this half-year against £2,775,985 last time. The margin 
of uncalled capital has been reduced by the reconstruction in one case 
and the call in another, from £9,118,455 to £7,670,235, the liabili- 
ties of shareholders being thus decreased to the extent of £1,448,220. 
The reserve funds, in December last, were £245,950, and at present 
aggregate £155,000, showing a decrease of £90,950 in the six 
months. The changes leading up to this result have been— 





Decrease. Increase. 


Consolidated £11,550 
Alliance «. 70,000 


13,500 Balance of decrease. 90,950 


£102,500 £102,506 


The thirteen companies engaged in the trade having head quarters in 
London, show the following resources of capital and reserve funds :— 


Subscribed. Paid. 
Capital of seven unlimited banks £20,700,000 £7,240,864 
Reserve funds Of same..........cecseses cescocessees sracenae — 2,310,681 


9,551,545 
Paid. 
Capital of six limited banks ............... £2,738,665 10,408,900 
Reserve funds of same........... peeatenesices 155,000 — 2,893,665 





£31,108,900 £12,445,210 
In December last the totals were 31,870,500 12,270,463 


So that on the whole, with a decrease of liability on the part of share- 
holders, there has been an increase in the cash capital of the banking 
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trade. The paid capital and reserves of the unlimited banks amount 
to rather more than 46 per cent. of the subscribed capital, and those 
of the limited banks to about 27} per cent. ; the latter showing an 
advance of about 2} per cent., arising from the changes above 
noticed. 

The total liabilities to the public for four half-years are stated in 
the following table. The National Provincial appears for the first 
time, and the Metropolitan, not having published any balance-sheet, is 
necessarily omitted from consideration. 


June, 1867. Dec,, 1866. June, 1866. Dec., 1865. 

London and Westminster £22,643,208 £23,577,088 £22,298,454 £20,779,301 
London Joint-Stock ..... 14,733,765 15,306,237 18,764,578 18,212,358 
17,957,123 19,267 ,467 19,424,531 17,794,263 

4,062 ,597 3,926,622 5,408,838 4,859,720 





£59,396,693 £62,077,414 £65,896,401 £61,645 642 





London and County. hapeeante £13,429,518 £13,637,762 £12,759,974 £12,851,815 
National - 5,101,107 5,632,605 7,514,310 7,008,865 
National Provincial......... 18,895,235 13,395,235 — _ 

Bank of London — _ —_— 4,335,877 





Metrop. and Prov. Banks... £31,925,860 £32,665,602 £20,265,284 £19,860,680 


Total Unlimited Banks ... £91,322,553 £94,743,016 £86,161,685 £85,842,199 





In the above figures the circulation of the National Bank is omitted. 
The great difference between June and December, 1866, arises from 
the introduction for the first time of the National Provincial. At the 
meeting in May last, the accounts were presented up to December 
previous, and in order to preserve the proportions established by this 
change in the aggregate of December, the amount is estimated at the 
same for June. The liabilities of limited banks follow :— 


June, 1867. Dce., 1866. June, 1866. Dec., 1865. 
Imperial . £1,163,311 £1,247,864 £1,234,705  £1,543,281 
East London 382,605 346,222 384,900 422,278 





Metropolitan Banks £1,545,916 £1,594,086  £1,619,605 £1,965,559 
Alliance £1,464,099 £1,574,599 £1,636,156 £2,504,168 
Metropolitan & Provincial 390,000 299,761 469,355 860,069 
Consolidated ...... ....css0-+ 2,288,297 3,085,271 3,587,880 3,817,999 
London and South Western 495,414 451,958 461,617 577,308 











Metrop.&Provincial Banks £4,547,810 £5,411,589  £6,155,108 £7,759,544 


Total, limited banks . £6 093,726 £7,005,675 £7,774,713 £9,725,103 








Total, limited & unlimited £97, 416,279 279 £101,748, 691 £93,936,398 £95,567,302 
Bank of England—Private 


£18,868,210 £18,592,224 £20,839,750 £13,235,938 


If the National Provincial return is eliminated for the purpose of 
comparing the different periods, it will be found that the falling off in 
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liabilities between December, 1865, and June, 1866, was £1,630,904, 
or 1} per cent. ; between December and June, 1866, £5,582,942, or 
6 per cent.; and between June, 1867, and December, 1866, 
£4,332,412, or 5 per cent. ; the change being chiefly in the item of 
acceptances. 

The following table gives the proportion of cash and immediately 
available securities to the liabilities, in comparison with last half- 
year, as well as the net profits and dividends :— 

June, 1867. Decembcr, 1866. 
Secu- Net Divd, Secu- 
Cash. ities. — p-an. Cash. rities. —_ Divd. 


Banking and Commercial Law. 


Lond. & West... 12} p.c. 16 p.c. 146,066 28 p.c. 114 p.c. 16 p.c. 212,871 32 p.c. 


Lond. Joint-Stk. 11 ,, -_ 92,176 16%,, 114 ,, 7 5, . 187,855 25 ,, 
Union ............19 4, 10}, 122,042 25 ,, 16 ,, 11},, 139,553 20 ,, 
Lond. & County 243 ,, 74,, 82,058 22 ,, 203 ,, 6§,, 101,999 28 ,, 
phere: 123 ., 72, 27,384410 ,, 144 ,, 8 ,, 40,866 10 ,, 
National ......... 144 ,, 21 ,, 101,338 13$,, 27% ,, 6%,, 92,337 13$,, 
Alliance ...... .. 21? ,, 1}, 17,055 3 ,, 21% ,, 3%, 23,699 4 ,, 
Imperial ........ 23} ,, 0 13,884 6 ,, 19 ,, 3h, 21,665 8 ,, 
Consolidated ...273 .,  ... 26,465 5 ,, 26F 4, ooo 53,086 5 ,, 
East London ...29 ,, 0 1,193 5 ,, 29 , 33, 4,008 5 ,, 
Lond.& S. West. 9 , O ‘4,878 5 ,, 112 So 5,914 6 ,, 
Metropolitan ... ... $000 8S 4 aw 9 7,146 4 ,, 


By this it appears that the total earnings of the first half of 1867 
fall short £151,500 of the amount earned in the previous half-year, 
or exactly 17 per cent. The dividends have generally fallen, and 
the amount of undivided profits carried forward are unusually low, 
It may be asserted, indeed, that the dividends just paid have drawn 
somewhat upon the future in the sense that the undivided balances 
carried forward are less, in order to make up the dividend amounts ; 
and unless some change occurs during the current six months in the 
general rate of discount and the state of business, the dividends of 
next half-year will be more unfavourable than the present ones. 


»— 
>_> 
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Tuer: is very little to notice under this head, the Courts, both 
of Law and Equity, being closed, except for vacation business. 
The case of Lyon v. Maxwell, tried at Liverpool assizes, is of 
some interest, as showing the relative rights of creditors under 
rather complex circumstances. The defendant, a merchant at 
Madras and Liverpool, drew two bills upon Wakefield, Nash, 
and Co., payable to the order of Daff, Caddell, and Co. The 
payees discounted the bills with Messrs. Leylands and Bullin, 
bankers, after which Wakefield, Nash, and Co. stopped pay- 
ment, in consequence of which the bills were dishonoured. The 
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creditors generally were anxious to arrange by deed, but the 
bankers refused to come in, and took proceedings in bankruptcy, 
whereupon the plaintiffs paid the amount of the bills, with 
costs, and so got the bills in their possession. The question 
was whether this payment was made by the plaintiffs on behalf 
of the acceptors, or on their own account, so as to put them in 
the position which the bankers had previously occupied, and 
gave them a right to proceed against the defendant. ‘The trial 
took a long tiwe, and ended in a verdict for the plaintiffs. 

As matters which may incidentally become of importance to 
the banking world, we may notice the case of Ximenez v. Prowse, 
in which the defendant, who had underwritten a policy on the 
“ Lizzie,’ a Chilian blockade runner, at 15 guineas per cent., 
resisted a claim for the amount of the policy on the ground that 
the plaintiff’s ship was not entitled to a British register, and 
that a section of the Merchant Shipping Act made the vessel 
liable to forfeiture tothe Crown. This is the third case in which 
the same defence has been raised, and, as in other instances, a 
verdict was taken for the plaintiff, subject to the opinion of the 
Court above. Bright v. Ieming was an action in which the 
plaintiff had sued the registered owners of a vessel for goods 
supplied for the use of the said vessel, the only evidence of 
liability being the presence of the defendant’s name on the 
official register. This prima facie proof was rebutted by thedefen- 
dants showing that neither the plaintiff, whosold the goods, nor 
the captain who bought them, had any knowledge of the defen- 
dants till they took possession of the ship under a mortgage from 
Barned and Co., the bankers. The plaintiff was therefore 
nonsuited, a fate which has overtaken so many people under 
precisely similar circumstances, that it is somewhat surprising 
to find fresh examples of the same kind continually occurring. 

Among bankruptcy matters we may mention the decision in 
the case of a cattle-dealer of Fenny Stratford, whose discharge 
had been suspended for twelve months, for improperly con- 
tracting debts. He was arrested by one of his creditors, and 
now applied to be released from custody, which the Commis- 
sioner refused to order. His Honour held that the Bankruptcy 
Act only gave him power to release a bankrupt who had obtained 
protection or discharge, or who came to the Court under cir- 
cumstances specified in the 112th section of the Bankruptcy 
Act. The party had not brought himself within either class, and 
must therefore go back to prison, unless the Court, by whose 

rocess he had been arrested, should think fit to release him. 
n another case, a debtor had been arrested at the suit of 
a creditor, and lodged in custody. While thus detained, he 
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executed a deed under the 192nd section of the Bankruptcy Act, 
1861, and, the requisite formalities having been complied with, 
he asked to be released from custody. The orly novelty in the 
case was, that it raised the question whether power was given 
by the Act to release from custody in respect of a debt for 
which the debtor had been arrested before executing a deed. 
Mr. Justice Willes, to whom the matter was first taken, thought 
the Court of Bankruptcy was the proper Court to go to, and 
Mr. Commissioner Winslow, after hearing the arguments, de- 
cided that the Court did possess the power it was asked to 
exercise, and therefore ordered the debtor to be released from 
confinement. In the case of Abraham Harris, a merchant, of 
Bow Lane, the defendant’s discharge was opposed by the Albion 
Bank, a secured creditor, on behalf of which it was said that 
sundry grave allegations of misconduct would have to be gone 
into. The bankrupt’s advocate contended that as the bank was 
secured, it might either abandon its security and oppose, or re- 
tain the security and keep quiet; but they were not at liberty 
to avail themselves of both remedies. This point was not de- 
cided, but the Commissioner, not seeing that the bankrupt’s 
release would benefit the creditors, declined to grant the release 
unless the bankrupt gave bail for £500. 


a 
> 


Reports of Joint-Stock Banks. 


CITY BANK, SYDNEY. 


Tue seventh half-yearly general meeting of shareholders in this bank was 
held at the banking-house of the company, Sydney, on the 19th July, when 
the following report was unanimously adopted :-— 

“ The directors beg to submit to the proprietors the following statement, 
showing the result of the transactions of the bank for the half-year ended 
30th June :— 


Balance of undivided profits from last half-year eee ine £124 7 10 
Transferred from reserve fund as applicable to payment of losses 2,000 0 0 
Profits for the half-year, after deducting interest on fixed deposits, 

all expenses of management, and duty on note circulation, 

£14,225, 2s. 9d.; less rebate on bills discounted current at 

30th June ultimo, "£4, 406. 13s. 5d... eo ee wee we 9,818 9 4 





: £11,942 17 2 
From which deduct amount of further losses incurred during 1866 3,600 0 0 


— ed 


Leaving the sum of ...  . cco eee wee S843 17 8 
Which the directors suemaienent to 7" egpeepainns as follows :— 


To dividend for the half-year at the rate of 8 per cent. per annum, 
£8,000; undivided balance to be carried to next wept ets 
account, £342,178. 2d. 210 nee ane “ we £8,342 17 2 


——_ 
a RS 
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The time that has elapsed since the last meeting has enabled the directors 
to ascertain the total amount of loss sustained by the bank during the late 
crisis, and they are now in a position to give the proprietors the assurance 
that the sum of £3,600 written off as above will be fully sufficient to cover 
every known and anticipated loss. The directors have felt great reluctance 
in further reducing the reserve fund, but are of opinion that the satis- 
factory nature of the business of the bank fully justifies such a course.” 


LIABILITIES AND ASSETS. 
Dr. 
Capital paid up ... 2. see nee nee ane nee wee eee £200,000 0 0 
ee ae 17,690 10 0 
Deposits and other liabilities... ... ses eee eee |=: 160,475 8 1 
Fund set aside to cover losses, £3, 600; profit and loss, 
£12,749. 10s. 7d... one oe oe | oh 16,349 10 7 
Reserve sc. te _ a aes i eC ee ae 1,000 0 0 
£395,515 8 8 
— a 
Cr. 
Coin on hand ... ee ee ee a ee Uhl 
Bank premises and furniture .. on <>. sdk. “wee 2,000 0 0 
Bills discounted, and other debts due ta the bank con 60 we less, SD CS 


£395,515 8 8 


PROFIT AND LOSS. 
Dr. 
Rebate on bills discounted current at 30th J = 1867 cee wee | —£4,406 
Fund set aside to cover losses ... ere ose vee «= 8,600 
Dividend for half-year at the rate of 8 per “cent. “per 8 annum --- 8,000 
Balance of undivided profits ... 1.2 os. a 342 1 


£16,349 10 7 


Cr. 
Balance of undivided profits at 31st December, 1866 ... ...  «.. £124 710 
Transferred from reserved fund ove —_ | ae sae 2,000 0 O 
Profits for half-year ending 30th June, 1867 om wa = aoe 


£16,349 10 7 


The meeting terminated with a vote of thanks to the chairman, direc- 
tors, and officers of the bank, for their services during the past six months. 





AUSTRALIAN JOINT-STOCK BANK. 


Tue half-yearly general meeting of shareholders in this bank was held at 
the offices, in Sydney, on the 22nd of July last. The following report was 
presented :— 

“The board of management submit to the shareholders the accounts 
for the half-year ending 30th June last, from which it will be seen that 
the net profit amounts to £27,960. 19s. 10d., and that the balance now to 
be dealt with is £28,917. 4s. 4d. The account is as follows :— 
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Net profits of half-year, after deducting rebate on current bills, 

interest on deposits, duty paid on note circulation, and all 

expenses of management ... -- £27,960 19 10 
To which add balance of undivided ‘profits from last ‘half-year... 872 4 6 
Dividend appropriated to London shares not fully required... 84 0 0 


ee le ae 
Which the board recommend to be appropriated as follows :— 


Increase of reserve fund, being 5 per cent. on the amount of net 
profits, in pursuance of the deed of settlement, £1,398. 1s.; 
dividend at the rate of 8 per cent. per annum on the paid-up 
capital of the bank, £24,222. 45.... ... see eee eee wee «= £25,620 5 0 


Leaving balance of undivided profits, carried forward ... .. £3,296 19 4 
The reserve fund at the commencement of the last half-year was £50,107 3 0 0 
To which has been added for — paid on new shares, 
including London shares ...__... a 2,571 0 0 
Amount now transferred as above ae a 1,398 1 0 


Making the reserve fund at this date eo --- £54,076 4 0 


The general depression and absence of business have reduced profits, but 
there is every prospect of improvement in the half-year now entered upon. 
The appropriation already made from the reserve fund (which leaves 
£19,000 yet in hand) will fall short from the further development of the 
losses in Queensland, but any amount found to be required may be fairly 
supplied out of the accruing profits of the bank’s business. The dividend 
will be payable on and after Tuesday, the 23rd July.” 


D Balance-sheet, 30th June, 1867. 

". 

Capital paid up 0 sco nee cee te eee £605,555 0 
Reserve fund i oa a. a a ae oe a aa 52,678 3 
Notes in circulation ae aman’? Saw ine alle 149,240 0 
Deposits and other liabilities pe ieee, Ten wit oxo ccs, BSBA SOT US 
Profit and loss... ... os ik 0a ye 28,917 4 





£2,070,988 2 


Cr. 
Coin and bullion -_ a ae ae oe “ae” cee eee Soe 
Government securities - a a a a re 2 65,700 0 0 
Bank premises ... sco sco = sco conten 82,088 16 10 
Notes of other banks a “ales ae 8,902 0 0 
Bills discounted, and other debts due to ‘the bank ooo |6=— ne eee 1, OEE OEE 19 0 





£2,070,988 2 7 


PROFIT AND LOSS. 

Dr. 
Rebate on bills not due, and interest accrued on fixed deposits... £34,198 
Dividend at the rate of 8 an cent. per annum ose taka 24,222 
Reserve fund os eee oe ee eee ene 1,398 
Balance of undivided profits. ° ae <<. 3,296 


_ 


oo 


£63,115 





Land Mortgage Bank of Victoria. 


Cr. 
Profits for half-year ... ss. ses 
Balance for 31st December, 1866 ae 


Dr. 
Balance ... ese 


Cr. 
Balance brought forward 
Premium on new shares ° 
Amount from profit and loss 
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£62,159 0 9 
872 4 6 
84 0 0 


£63,115 5 3 


£54,076 4 0 


—_____. 
ee 


£50,107 3 0 
2,571 0 0 


1,398 1 0 


£54,076 4 0 


The report was moved and adopted, and ordered to be printed and cir- 
culated among the proprietors. 

The thanks of the meeting were then accorded to the chairman, 
directors, and general manager, for their careful attention to the business 
of the bank during the past half-year, and the proceedings terminated. 





LAND MORTGAGE BANK OF VICTORIA. 


Tue sixth half-yearly meeting of the shareholders of this company was 
held at the Mechanics’ Institute, Melbourne, on the 26th July. The Hon. 
John M‘Crae, M.L.C., occupied the chair. 

The following document and balance-sheet were read :— 

“In presenting their sixth half-yearly report and balance-sheet, the 
directors are happy to be able to congratulate the shareholders on the 
satisfactory progress of the bank, the business of which continues to show 
a steady increase. From the annexed account it will be seen that, after 
payment of interest to depositors and all expenses of management, there 
remains a balance of £1,587. 17s. 10d., out of which the directors recom- 
mend a dividend at the rate of 10 per cent. per annum, and that 10 per 
cent. be written off preliminary expenses, furniture, fittings, d&c., 
leaving £702. 0s. 5d. to be carried forward to the next account. 
The deposits now amount to £66,158. 18s. 1d., being an increase during 
the past year of more than 50 per cent. These deposits are generally for 
longer terms and of greater average amount than formerly, indicating a 
superior class of depositors, as well as increased confidence in the manage- 
ment of the bank. The loans on mortgage and interest due thereon 
amount to £75,396. 8s. 2d., and the directors are glad to report no losses 
have occurred, and that the value of all the securities is fully maintained. 
The increase of business rendered it necessary to issue an additional num- 
ber of shares, in order to comply with the Act of Incorporation, which, for 
the security of depositors, provides ‘that the subscribed capital shall at all 
times be equal to the deposits ;’ and the directors, therefore, offered the 
remaining 2,500 shares, being the balance of the present authorised issue. 
These shares were readily taken up at the par price of £2 each, leaving 
a considerable demand unsupplied. The subscribed capital now amounts 
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to £100,000. The directors desire to draw special attention to the financial 
agency department, which they feel assured will shortly be a source of 
considerable profit, without any risk of loss. The memorandum of asso- 
ciation permits the bank ‘to conduct a general financial agency business 
between Victoria and England and elsewhere, including the investment 
of moneys entrusted to the company for that purpose, and the collection 
of interest, rents, and other property.’ The opportunity thus afforded 
of having in the bank a safe and convenient agent has already been 
made use of to some extent by absentee proprietors, trustees, and others, 
here and in the neighbouring colonies, and will be greatly increased by 
the extension of the company’s business to London. In this consider- 
able delay has unavoidably occurred; but the directors have now taken 
such steps as will, they trust, result in the establishment of a London 
office on a satisfactory footing, at an early date.” 


Dr. 
Subscribed capital * wel cm wee: “die 
Deposits and interest ... 4.00.1. eee wee ene see 66,158 18 1 
Dividends payable ae o ae ae ee 57 3 5 
Balance—profit ... ... 00 see nee new 1,587 17 10 


£167,803 19 4 


Cr. 
Uncalled capital 
Loans and interest 
Preliminary expenses ... 
Furniture, fittings, care we. 
New premises... ee 
Government debentures... eco 
Cash in National Bank and office 


£167,803 19 4 


PROFIT AND LOSS, 
Dr. 
Deposit interest ... £2,149 6 1 
Current charges, including Tent, “salaries, directors’ fees, ad- 
vertising, &c. ... << -_ ae 1,054 19 3 
Balance—profit as above er eee 1,587 17 10 
£4,792 3 2 


Cr. 
Interest and commission ... we any ae £4,135 11 11 
Balance from 31st December, 1866... a - ° 656 11 3 


£4,792 3 2 


Mr. Robert Byrne, M.L.A., remarked that the report just read was much 
better than had been anticipated twelve months back. From the general 
neglect shown as to solid investments, and the rage for speculative com- 
panies at the period he had named, it would have been sufficient if the 
bank’s deposits had increased at the rate of twenty per cent. or there- 
abouts, instead of which they have shown an increase during the past 
year of more than fifty per cent. The fact of no losses having occurred 
was also most gratifying. Respecting agency business, which has been 
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properly described as a source of pure profit without risk or outlay of capital, 
the company is as yet in its infancy compared with what may be ex: 

when the London office is established. Already, as may be seen by the list 
of shareholders, there are several large shareholders in England, and 
among the depositors are many from England and Scotland, as well as 
from the adjoining colonies of New South Wales and Tasmania. He had 
no doubt that if the company were properly represented in London by an 
agent familiar with our system of business, and of some colonial as well 
as English experience, and with scarcely any additional outlay in 
Melbourne for office expenses, our profits would be largely increased, 
and instead of 10 per cent., there was a possibility, in a very few 
years, of our dividends being, like those of a sister company, 20 per 
cent. per annum, besides having a good reserve fund of £25,000. 
That the shareholders expect a “ good time coming ”’ is shown by the fact 
that nearly all the new shares are taken up by old shareholders and their 
friends, and that when bought they are firmly held. He (the speaker) 
would endeavour to give a clear account, compiled from the balance-sheets 
of the bank, showing the rate of progress during the last three years. In 
June, 1864, the company began business with deposits representi 
£24,466. 12s. 5d. taken over. In June, 1865, the deposits had increas 
to £31,321. 1s. 1d., being an increase of £6,854. 83. 8d. In June, 1866, 
the deposits had increased to £42,926. 5s. 3d., an increase of £11,605. 4s. 2d. 
And now, in 1867, the deposits reach the sum of £66,158. 183. 1d., being 
an increase of £23,232. 12s. 10d., demonstrating that, year by year, the in- 
crease is just double that of the preceding year. Being one of the largest 
shareholders, as well as a director of the bank, he took the greatest interest 
in its success. No other institution had a better or more satisfactory busi- 
ness. He looked with great confidence to the establishment of the London 
agency. 

The report and balance-sheet were adopted. 

In reply to a shareholder, Mr. Muir (the manager) stated that in future 
the directors’ report, as well as the financial statement, would be issued 
two or three days prior to the day of meeting. 

The Chairman then declared that on and after Monday, July 29, a divi- 
dend of 10 per cent. per annum would be payable. 

Mr. Muir subsequently mentioned that any shareholder desiring his 
dividend might obtain it before the above-mentioned date. 

A vote of thanks was passed to the chairman, the manager, and the 
accountant. 

The Chairman, in returning thanks, observed that the greatest care 
had been taken of the money invested by the shareholders. He believed 
there was not an institution in the colony growing more in public con- 
fidence and favour than the Land Mortgage Bank. No security has been 
accepted without having previously been carefully examined, so as to 
render the money of the shar: holders and the depositors perfectly safe. 

Mr. Muir remarked that the great advantage of the company lay in 
the fact that there was only one source of investment—that of mort- 
gage on freehold property. What the law allowed trustees to do they en- 
deavoured to accomplish, and nothing more. With regard to the dividend, 
he wished to state that he never led any person to believe that there 
would be more than 10 per cent., because the bank was not a trading 
company. Any person not pleased with that return had better take his 
money back again. (Hear, hear.) 

The meeting then separated. 
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ISLE OF MAN BANKING COMPANY, LIMITED. 


Tue fourth half-yearly ordinary general meeting of the shareholders of 
this company was heid on the 5th August, in St. James’s Hall, Athol 
Street, Mr. W. Callister, M. H. K., and chairman of the board of directors, 
presiding. The meeting was held for the purpose of receiving the report 
of the directors, the appointment of auditors, and transacting other ordi- 
nary business. 

The Chairman said that as the time had arrived when this meeting 
ought to commence, he thought it was better they should Jose no time un- 
necessarily, although he perceived the attendance was somewhat scanty— 
at least scantier than had been usual on similar occasions. One reason of 
that was the fact that all the information that the directors had it in their 

wer to give with reference to the prospects and condition of the bank 
had already been communicated to them by means of the report which had 
been published. That was one reason; and probably another reason why 
the attendance was not more numerous was, that the shareholders were so 
well satisfied with the report that they had nothing to complain of either 
on the part of the directors, managers, or officers of the bank. It must 
be a source of great satisfaction to the shareholders, and to all those who 
take an interest in the success of the undertaking, to find that up to the 
present time its career had been one of unvarying success. They had as 
yet had to report nothing that had been unfavourable, but, on the contrary, 
every circumstance connected with the bank so far was calculated to afford 
every satisfaction to the shareholders, and to those who were deeply inte- 
rested in its success. When it was considered that the company had only 
been in existence a little more than eighteen months—for the few weeks 
before that were hardly worth mentioning—it could not but be extremely, 
gratifying to every individual connected with the undertaking to find that 
the position of the bank was one of so strong a character; and that they 
had been able to realise such satisfactory results. It could hardly have 
been supposed at the outset of this institution that within so short a 
period as eighteen months they would have to report to the shareholders 
that the public had shown so large an amount of confidence in the bank 
that the deposits already exceeded £132,000 according to the report—at 
least that was the amount on the 29th of June last, to which time the 
balance-sheet was made up—and that the number of accounts already on 
the books of the bank was upwards of 1,000. Asa matter of course they 
would be aware that during the last half-year the rate of interest that 
had prevailed had been exceedingly moderate as compared with the 
previous half-year, and it had therefore required, on the part of the 
directors and officers, the greatest skill and management in order to pro- 
duce the results they were able to announce to the shareholders on that 
morning. Notwithstanding the low rate of interest, the bank had been 
able to realise a profit of £1,480. 3s. 11d., and the manner in which the 
directors proposed to appropriate that sum would be found in their report. 
Now, he thought himself, that when money was very cheap and abundant, 
as it was now, that was the time when it was incumbent on the part of the 
directors and officers of that company to exercise the utmost caution and 
the utmost vigilance. He believed it had been the experience of all who 
had had to do with large pecuniary transactions, that the period of 
greatest risk and danger was generally when money was abundant and 
cheap. Speaking for himself, he must say that when he had been tempted 
to embark in an unprofitable undertaking, it had been when he had a large 
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sum of money in hand. When money was scarce, as a matter of course, 
one was not similarly tempted, but was deterred from taking upon himself 
obligations which it might be difficult to meet afterwards. But when 
money was exceedingly abundant and very cheap, parties who had charge 
of money were, under those circumstances, exposed more or less to the 
risk of embarking in hazardous undertakings. He would beg to assure 
them, however, that this was a temptation to which the directors of this 
bank would not listen for a single moment. The first consideration 
with them was security. No amount of interest or great pecuniary 
advautages would tempt them to lend any portion of the money entrusted 
to them, either by way of deposits or capital, unless they were perfectly 
satisfied with the soundness of the security offered. On no consideration 
would they deviate from the course they had laid down in that respect. 
He had, therefore, on tle part of the directors, great pleasure in sub- 
mitting their report to the shareholders, and it would be a great satisfac- 
tion to the directors if their report met with the approbation of the share- 
holders, and was confirmed by them. In conclusion he moved the 
= of the report, and called upon the High Bailiff of Douglas to 
read it. 

The High Bailiff then read the following report :— 

“In submitting their fourth half-yearly report, the directors have much 
pleasure in referring the shareholders to the annexed balance-sheet and 
statement of profit and loss as on the 29th June last, from which it will 
be seen that the gross profit for the half-year amounts to £2,301. 11s, 5d., 
and after deducting current expenses and providing for bad and doubtful 
debts, there remains a net profit of £1,480. 3s. 11d. This sum added to 
£160. 10s., the unappropriated balance from the preceding half-year, makes 
£1,640. 13s. 11d., which amount the directors propose to apply as follows, 
viz. :—£600 in payment of a dividend, at the rate of 5 per cent. per 
aunum on the paid-up capital; £440. 2s. (being one-half the amount ex- 
ceeding the requisite for said dividend) to the reserve fund, making the 
amount at credit of that account £1,469. 16s. 4d.; to credit £208. 19s. 10d. 
to preliminary expenses, thus wiping off that account altogether ; to trans- 
fer £50 to account of bank premises, fixtures, dc., being at the rate of 10 
per cent. per annum on the original cost; and to carry forward the balance 
of £341. 12s. 1d. to profit and loss new account, subject to deduction for 
auditors’ fees for past audit, and £10 subscription to the insular charities, 
in terms of a special resolution passed at the general meeting on the 6th 
August last. The directors take this opportunity of assuring their fellow 
shareholders that the business of the bank, both at head office and the 
several branches, continues steadily increasing. There were 1,006 accounts 
open at the end of the half-year, being an increase of 140 since the date 
of the last report ; and, considering the extreme low rate of interest which 
has prevailed during the past six months, and the consequent difficulty in 
employing money advantageously, the directors trust that the result of 
the half-year’s operations will be sufficient to show that the profits of the 
bank are in keeping with its increasing business.” 


Balance-sheet, showing Liabilities and Assets of 29th June, 1867. 
LIABILITIES. 
Capital £150,000, in 15,000 shares of £10 each, 12,000 of which 
have been issned, on which £2 per share have been received £24,000 0 0 
Amount of deposits ... oso ose va ure, wee. ene ove ~=—«188,899 TO TO 


Carricd forward ... s. £156,399 10 10 





1008 Isle of Man Banking Company. 


Brought forward ... ... £156,399 1 
Amount of notes incirenlation ... «2 soe 16,427 
Rebate of interest on bills current . ne ee 112 
Dividend account for = dividends ... 1... 10 
Reserve fund oun oa 1,029 1 
Profit and loss account, ” being net ‘profit, as per annexed ‘state= 
ment ese es —-— am eee ete. hte 1,640 13 11 


£175,619 6 10 
EL A Le 
ASSETS. 
Cash in hand and at bankers ...  ... << nes oe ee | 
Bills discounted and advances on current accounts con “gaan cae 51,000 16 10 
Government and other tects as securities for issue of 
TOTES... see oo eee o60 ove 101,642 13 8 
Adjusting account of interest os 788 10 3 
Bank premises, for alteratiun in buildings, and for bank fixtures 
Oe ee ee eee ete 08s 933 10 10 
Preliminary expenses .co coe see tee wee tee wee wee 208 19 10 


£175,619 6 10 
PROFIT AND LOSS. 

Dr. 
Total amount of interest paid and owing by bank on deposits at 

head office and branch:s, and for rebate on bills current £2,703 12 6 
Total amount of commission paid by bank, including bankers’ 

commission for payment of drafts, etc. ... on 88 15 4 
Current expenses for half-year at ‘head office and branches, i in- 

cluding salaries, law charges directors’ fees, rents, postage, and 

foreign bill stamps, allowance for bad debts,etc. ...  s0. .. 821 7 6. 
Balance (being net profit for half-year) carried down ... ... ... 1,480 3 11 


£5,053 19 38 
Cr. 
Total amount of interest received by and owing to bank on sundries 
at head office and branches ...__.. con «ss ee OY 
Total amount of commission, etc., received | by and d owing to bank 
on sundries at head office and branches ... oss 568 7 9 


£5,093 19 3 

Balance from last half-year... “ .. £300 0 0 
Less directors’ fees for year up to Bist December, 1866, £100; 
ditto auditors’ ditto for aperhaaes to Sist December, 1866, 

£39, 108. ... aoe ee ee e 139 10 0 


160 10 0 
Balance brought down... ... .-- seo seo cco soe coe coe coe «=, 480 8 IL 


£1,640 13 11 


' 


The Chairman said there was one item to which their attention had not 
been drawn, and that was the fact that out of the profits of last year 
£208. 19s. had been paid on account of the preliminary expenses. By that 
means the preliminary expenses will all have been discharged. Now, he 
thought it was a very uousual thing in the history of an institution like 
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this, that at the end of one year and a-half it should be in the power of 
the directors to state that the preliminary expenses had been discharged. 
Those expenses, which were connected with the alteration of the bank and 
fixtures, it was not usual to discharge at once, but at intervals, inasmuch 
as they were there, and represented so much property. It would not be 
necessary in future to apply any portion of the profits to the discharge of 
the preliminary expenses, as they were already discharged. For this 
reason he expected that hereafter the directors would have the satisfaction 
of declaring a different kind of dividend. As a matter of course, however, 
he would like to speak cautiously on this point, inasmuch as the future 
was unknown to them ; but he might say he hoped that they would be able 
to congratulate themselves upon having a larger dividend than they had 
hitherto been able to announce. He moved that the report be adopted and 
published in the insular newspapers, and that the dividend be payable on 
and after Monday, the 12th inst. 

Captain M’Gregor seconded the motion, which, on being put, was carried 
unanimously. 

On the motion of Mr. W. Stewart, seconded by Mr. P. T. Cunninghame, 
Mr. Holt was appointed auditor. 

Major Taubman believed that Mr. Lyell had hitherto given great satis- 
faction both to the directors and shareholders, and he therefore moved his 
re-appointment as auditor. 

Mr. J. Moore seconded the resolution, which was carried unanimously. 

The usual votes of thanks terminated the proceedings. 





ANGLO-ITALIAN BANK, LIMITED. 


An extraordinary general meeting of the shareholders of this bank was 
held on the 14th August, at the London Tavern; Sir John Lubbock, 
Bart., in the chair; for the purpose of receiving the report and authorising 
the directors to return to the proprietors part of the paid-up capital of the 
bank. 

The report, which was taken as read, was as follows :— 

“Your directors have the pleasure of sending herewith the accounts of 
the bank, which have been made up to the 30th of June last. After 
deducting £2,908, the amount of the current expenses, £1,001. 10s. 6d. for 
rebate, and the whole of the unpaid bills, there remains a balance to the 
credit of profit and loss account of £10,299. 3s. 8d., out of which the 
directors have determined to pay 5s. a share, a interest at the rate of 
rather more than 5 per cent. per annum on the paid-up capital. They also 
propose to write £500 off the office and furniture account, leaving a balance 
of £4,799. 3s. 8d. to be carried forward to the new profit and loss account. 
The interest, free from income-tax, will be payable on and after the 19th 
of August. The accounts have been made up as before at the par of 
exchange, namely 25°20. The present premium on gold in Italy is about 5 
per cent. The directors regret that the Italian Government has not yet 
carried out its expressed intention of putting an end to the forced cur- 
rency. They hope that this way be effected as one result of the luan on 
the ecclesiastical domains, but pending any uncertainty on this head they 
have thought it prudent to curtail the operations of the bank as much as 

sible. In accordance with the intentions stated in the last report, the 
ranches at Turin and Milan have been closed, and the outstanding ac- 
counts, amounting to about £50,000, have been trausferred, some to 
Florence, the remainder to Genoa. The managers of the other branches 
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also have orders to restrict their business for the present as much as 
possible, and a sum of about £80,000 has since the last report been trans- 
mitted to England. Under these circumstances the directors will, at the 
general meeting to be held on the 14th day of August, propose resolutions 
to enable them to return to the shareholders any part of the paid-up 
capital, not exceeding £10 per share. If these resolutions are approved by 
the shareholders and covfirmed at a subsequent meeting, which will be 
held a fortnight later for that purpose, the directors will then at once re- 
turn £50,000, or £2. 10s. a share, and they expect to make a further pay- 
ment of the same amount in the course of the autumn. In order to 
reduce as far as possible the working expenses of the bank, the directors 
have relinquished the sum allotted to them by the articles of association, 
and have in other ways effected a considerable diminution in the charges of 
the bank. They hope also to be able to make still further reductions. 
There has been no change in the board since the last report.’’ 

The Chairman said that they would all agree that there was cause for 
congratulation upon their present position. Ever since the bank was 
formed, Italian affairs had been going on in anything but a satisfactory 
manner. He did not, however, take a very gloomy view of them, and he 
hoped that Italy would follow the straightforward course before it. The 
suspension of cash payments had very materially affected the interests of 
the bank, for the country was not in a position to derive any advantage 
from it; and he hoped the statesmen who governed Italy would see the 
necessity of reversing that policy. So long as any uncertainty upon that 
point existed, he thought the wisest course to adopt was to curtail their 
operations, and the board had accordingly called upon the managers to 
remit their surplus funds in order that they might be returned to the 
proprietors. Although the branches at Turin and Milan had been closed 
their current expenses were little less than in the previous half-year, as. 
they had been swelled by the closing of the branches. Of the £11,000 
which had been written off for unpaid bills, £3,000 had been recovered, 
and they hoped to recover a further amount. In conclusion, he moved 
the adoption of the report. 

Mr. Nicol seconded -the motion. 

A Proprietor suggested that the more expedient course would be to wind 
‘ up the company altogether. 

The Chairman said that so long as the affairs of Italy were in so unsatis- 
factory a condition it was thought desirable to curtail their business, and 
it wouid, he believed, be injudicious on their part to adopt the suggestion 
for winding up at the present time. 

The motion having been carried, 

A resolution to the following effect was then adopted—“ That the 
council be authorised to return to the proprietors any part of the paid-up 
capital not exceeding £10 per share, at such times as the council shall 
think proper, after making due provision for the discharge of the liabili- 
ties of the bank.” 

The proceedings were then brought to a close, with a vote of thanks to 
the chairman. 





ENGLISH AND FOREIGN CREDIT COMPANY, LIMITED. 


Tue ordinary general meeting of shareholders was held at the company’s 
an, » cape Buildings, on the 27th August, Mr. George Sheward 
in the chair. 
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Mr. David S. Derry (the secretary) read the notice convening the meeting, 
and the following report and statement of accounts were taken as read :— 

“ The directors have much pleasure in presenting to the shareholders 
their report of the state of this company, made up to the 30th June. The 
following accounts in the usual form, will supply the result of the opera- 
tions of the past half-year, showing a balance to the credit of profit and 
loss of £10,321. 18s. 11d., which it is proposed to appropriate as follows, 
= :—£2, 990 in payment of a dividend of 5s. per share (equivalent 

to £6. 13s. 4d. per cent., free of income-tax) ; £6,000 to be transferred 
to the reserve fund (making the balance of this account £18,000) and 
£1,331. 18s. 1ld. to new profit and loss. Pursuant to the articles of 


association, three directors and the auditors retire, but offer themselves 
for re-election,” 


nm Balance-sheet, 30th June, 1867. 
r. 


Etta nas deka a 8h. lies 00: Sheba oe Sun en ren 
UE cn! ou. Ge ask ame se eee Se Lateen 12,000 0 0 
Bills payable... ‘a aco ae lh 3.000 0 0 
Liabilities—sums due on current accounts, deposits, & Se ns oes 4,409 16 5 
Profit and loss as per statement ... 0... se Basi oe 10,3821 18 11 
Rebate to new account ee ee a ee 254 18 5 


£117,899 3 9 


Cr. 
Cash at bankers and in office es - i ee 
Bills receivable eT a a ee .. 87,700 0 O 
Current accounts, loans, &e. ua se te a .. 76,683 3 4 
‘£117,899 3 9 
=e 
pa Profit and Loss Account, 30th June, 1867. 
r. 
Dividend of 5 per cent. per annum declared at meeting 19th 
February, 1867... ae ot | co, ean ce oD 
Current expenses — preliminary expenses, advertising, stationery, 
directors’ fees, Salaries, income-tax, &c. ... « nal 1,983 2 2 
Balance (net profit) ©... 100 nce ete tee cee wee Sees 20,832 VS Tl 
£14,547 11 1 
——S 
Cr. 
Balance, 13th December, 1866... -. £7,356 1 6 
Gross profits—commission, interest, &e., o &e., , £7, "446. 8. ; ; less 
rebate to’ new account, £254. 18s. 5d. ae ee wey 7,191 9 7 


£14,547 11 1 


———————— 


Proposed appropriation of Balance at credit of Profit and Loss, 
Dr. 
Dividend on 11,960 shares, at 5s. per gag) free of income-tax £2,990 0 0 
Amount carried to reserve fund ... sae mae 6,000 0 0 
Balance carried down a sae a ae a ee ee 1,331 18 11 
£10,321 18 11 
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Cr. 
Balance ... ... ‘ ‘a ‘ J coe §=— wos 0,91 16 11 


—_—— 


£10,321 18 11 


By balance brought down ... . oo dee! ees ARE, 1 SD 
————— ss 


The Chairman said—Gentlemen, it now becomes my duty to offer you 
some few words in explanation of our position, and I think I may com- 
mence by congratulating you and ourselves on having weathered a storm 
that is unexampled in the financial history of England. I confess myself 
that at one time I had very great doubts, not whether this company would 
weather the storm, but whether any company or anybody would; and we 
determined, when we found how things were getting, that we would restrain 
our business, and do nothing that was not absolutely necessary, and wait 
till the engagements we had entered into had run out, and we could see 
our way clearly. That period has now arrived, and the only doubt we 
have is the doubt we had at the last meeting, and which I then explained 
to you. 1t is with regard to the matter that is now before the Court, it is 
the advance we made to an Italian company, which has not yet been 
decided ; but the reserve fund which we then laid aside will be amply 
sufficient to provide for that, should the very worst occur. We could have 
increased the dividend over and above the aum we propose to pay, but 
holding to the policy I expressed on the last occasion, we determined we 
would not declare adividend except on such a stm as we had received, — 
not on what we had made, but on what we had got in hand, sovereigns in 
our possession. That we have done, and the amount of £6,000, which is 
mentioned in the report, is carried over to the reserve fund, which [should . 
explain to you is not a reserve fund to remain as it is, but it can be dealt 
with hereafter by the board and the shareholders, either in the increase of 
dividend, in the shape of a bonus, or in diminution of the sum due on the 
shares. Many shareholders have expressed an opinion that we should have 
done better if we had limited the liability on the shares to £2. 10s. iustead 
of £7.10s. You all know our opinion. Wedo not hold to the question of . 
£2. 10s. or £7. 10s, but we had entered into considerable engagements, and 
the parties with whom we had made those engagements would not have 
been satisfied if we had reduced our liability below what they considered 
necessary to enable us to fulfil those engagements. I am satisfied of this, 
you will be content with the assurance we have always made that we shall 
not make any call, or do anything to involve a further liability than 
already exists. Before we make a call we should convene a meeting of the 
shareholders, and tell them honestly and truly what was the object of the 
call, and take their advice, and be guided by them. ‘The board have no 
wish whatever to do anything contrary to your interests, because your 
interests and ours are identical. We have had such ashaking, and the 
world is in such a state, that we do not wish to put our hand out further 
than we can draw it back without inconvenience, and I therefore hope you 
will accept my promise that we shall not make a call without first consult- 
ing the shareholders. Now, tlemen, another question that has been 
mooted by some of the shareholders is the desirability of winding up. I 
have told you before that our transactions extend over a certain period, 
and if you were to pass a resolution to wind up to-day, you could not do 
so before a year, or a year and a-half. I hope that in that time we shall 
see our way clear to ally ourselves to somebody as strong as we are, though 
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I confess ut the present moment I do not know where we should find 
any such persons. I hope we shall be able to satisfy the shareholders 
and the public that we are sound, that we have no liability that will entail 
a loss, and that we have the means of realising a fair dividend, and so 
induce them to buy ur the remaining shares or take those that have been 
forfeited, and thus enable us to increase our capital. But as it was 
remarked in the “ Times,” it makes very little diifference to the share- 
holders whether they get £50,000 on £1,000,000 or £500,000 on 
£10,000,000, as a question of dividend. Money must have some employ- 
ment hereafter, and I hope we shall satisfy the public that either what 
they advance us in the way of ehares, or by way of deposit, will be used 
with judgment aud prudence, and will yield a remunerative return. If I 
cannot see my way to that, I shail be the very first to cry out. A remark 
has also been made to me about our capital not corresponding with the 
number of shares, but that arises from a certain number of shares having been 
forfeited on some of which only £5 had been paid, and some of the shares we 
ourselves took of the dissentient shareholders on which £7. 10s, had been 
paid, and for which we paid £4. That must have been rather more than the 
market price, but the number was so small that we thought it better to 
give it than go to law, for the gentlemen of the long robe do not work for 
nothing. You will ask me, I dare say, what is the prospect for the future ? 
Well, from the 1st of July to the 24th of August, we received, and mind it 
is already in the till, £1,780 towards the next half-year’s dividend. You 
must bear in mind that the board do not for the sake of a high premium 
undertake any extraordinary risk, and they do not advance money on a bill 
unless they get such collateral security with it as would more than cover 
the risk, and which, when the bill becomes due, they could turn into 
money if the bill is not met. I shall be very happy, as I always am, either 
in my capacity as a director or as a shareholder, to answer any question, or 
to render the fullest explanation to any one of you who will do me the 
honour to come here and ask questions. As I said before, we have nothing 
to conceal; we do not make use of money for our own private purposes, 
and I believe the auditor will tell you we have given him the fullest expla- 
nation ; and if we have not done so [ am afraid be himself is in fault, for 
we have no disposition to keep it back. The reason we did not publish the 
names of the retiring directors so as to give you an opportunity to canvass 
their merits, is that it was not determined till the last moment whether 
we should go out by rotation or submit to the ballot. It was ultimately de- 
cided that we should retire alphabetically, and therefore the three who retire 
are—Mr. Bray, Mr. Harrison, and Mr. Hendry. With these few words I 
will move that the report as submitted to the meeting, with the accounts, 
be received and adopted. 

Mr. Stenhouse—I beg to second that resolution. 

Mr. Mowatt—Mr. Chairman, your explanation, added to the report, really 
leaves nothing, I admit, to say, and it is only the feeling that we only meet 
here twice a year, and it is hardly in the common interest that we should 
separate without a little interchange of opinion among ourselves, that 
induces me to rise. I, for one,am entirely satisfied, as 1 have been able 
to state to you on former occasions, with our counection. Supposing 
these accounts to be substantially correct, and I have no reason to 
doubt they are, I think this has been about the most successfully 
managed company of the kind that is now existing, at least so far as I 
am aware of it. It is quite true, as you explained on a former occasion, 
and as you again noticed, there is a difficulty before us that, bearing in 
mind the very limited amount of our capital, may amount to a very 
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serious injury. I am alluding to the dispute with the Italian bankers 

However, I am bound to say, that having looked into the matter with a 
great deal of attention, and the manager having very courteously placed 
at my disposal the case as prepared by the lawyers on both sides, I have 
no hesitation in saying that for one, 1 think it is one of those cases that 
scarcely any ordinary human foresight could have prevented ; and further 
than that I cannot for a moment, notwithstanding the proverbial uncer- 
tainty of the law, doubt the result. I think we shall come out of that 
struggle successfully ; and supposing that we do so, I wanted to add a few 

words in addition to what fell from the chairman as to the best course 
for the common interest to be adopted in the disposing of the reserve 
fund. Until I had an opportunity of acquiring the information I have 
received, I was, in common with all shareholders, struck with the high 
disproportion between the amount of the dividend and the sum actually 
earned, it being less than a third of the net profits. It appeared to me 
that we were carrying our precautions rather too far in dividing so small 
an amount, and in carrying forward so very large a proportion. How- 
ever, the chairman has explained to you, and I agree with him, that until 
that case is decided, it would be imprudent on our parts to appropriate 
that portion of the reserve fund. But, as I have said, I will suppose we 
are not successful in obtaining payment of the sum of money in dispute, 
£15,000., as the chairman has pointed out under the worst possible cir- 
cumstances, it could be met by the reserve fund, and it would leave our 
capital intact ; and in the event of our not being deprived of any portion 
of that reserve fund, I, for one, should advocate one of the two courses 
hinted at by the chairman, that instead of dividing it in the shape of a 
bonus, the bulk, if not the whole of it, should be employed in the dimi- 

nution of our liabilities. One cause, if not the main cause of, I won’t say 
the discredit, in which our stock is held, but at any rate the very low price, 
at which it stands, I think is owing to the considerable liability still 
attaching to the shares —the £7. 10s. liability still attaching to each share ; 

and therefore, I for one should be very glad to see that liability reduced in 
some way or other. I do not know whether the Act that is just passed will 
afford the directors the means of doing it in any more satisfactory way, but 
failing that, I should say the money could not be better employed than by 
writing off our liabilities. My own opinion is, we should in reality reap 
more advantage in that manner than if the money were paid to us and put in 

our pockets. I was in hopes the chairman would have told us that this 
case would have been decided in the course of a very few days; I think it 
has gone through all the early stages, and now stands merely for hearing 
and judgment. If I am not correct, perhaps the chairman will be good 

enough to give me some information on that point, but I infer the case is 
pretty ripe forhearing. The only difficulty of our position is one I touched 
on on the last occasion; our capital is too small. We all know the dead 
weight of managing a capital is pretty much the same, whether it is 
£100,000 or £500,000, at any rate the expenses do not increase in propor- 
tion. The calls of efficient management press very heavily on our small 
capital of £100,000. I must confess at the same time that if asked how I 
proposed to meet the difficulty, I should not be able to do so, and, there- 
fore, I do not wonder at the directors not introducing the subject. That 
is our weak point—there is no doubt about it—the smallness of our capital, 
and I assume that one consequence is that the board, despite their own 
better judgment, will, from the necessity of the case, be driven to under- 
take a business not altogether of the same high and satisfactory class that 
they would touch if it were not for that circumstance. The general opinion 
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out of doors is that it is scarcely possible for this company with a capital 
of £100,000, supposing it is conducted with efficient management on the 
most prudent and economical scale, to give such a dividend as is considered 
good, without doing second-class business. I only allude to this on the 
ground that it is not a mere questicn affecting the amount of dividend, 
but affecting the safety of our property. I thiuk if anyone could devise 
the means by which our capital could be extended, he would be doing us 
great service. I heard the chairman allude to the possibility of forming 
an amalgamation, but unfortunately he does not speak of that in ve 

sanguine terms. -He does not seem to have hiseye on any company wit 

which he would be disposed to intermarry. With regard to the shares 
the chairman alluded to, the matter is so small that I do not think it 
becoming to make any remark on that matter. I believe the motion 
that the report be received and adopted has been seconded, otherwise I 
should have doneso. I have great pleasure in supporting it very heartily. 

Mr. Batten said the company’s case stood No. 2 on the special paper to 
be disposed of when the Court sat. 

Mr. Mowatt—That is very satisfactory to have that information. 

Mr. Rogers—I have attended on behalf of several proprietors, and 
think it is very satisfactory to hear the statement respecting the prospects 
of the present company, but I am a strong advocate myself, and I believe I 
shall be backed by a large proportion of the proprietors, that the company 
should be wound up. There is no doubt, up to the present time, the 
affairs of the company have been conducted in a satisfactory manner, but 
with our present capital, which is comparatively small, it is impossible to 
do a very large amount of business without enlarging that capital, which 
would entail great risk on the proprietors. The shares already stand at an 
enormous discount in the market, and in fact they are almost unsaleable. 
It is stated that our capital is intact at the present moment, and that in 
the course of a year and a-half there will be no difficulty in winding up, 
and on behalf of myself and several proprietors, I suggest that the direc- 
tors consent to a voluntary winding up as the best thing they could do in 
the interest of the company. 

The motion for the adoption of the report and accounts was then put and 
carried unanimously. 

A dividend of 5s. per share (equal to £6. 13s. 4d., per cent.), free of 
income-tax, was then declared. 

The Chairman—The next resolution is, that the retiring directors be, 
and are hereby re-elected. 

Mr. Mowatt—I want to say a word on the subject before you put the 
motion. I should hope the board have taken the advice of the solicitor 
on this point. It is the only case that has ever come before me where the 
retiring names have not been given, and where they are put up for re-elec- 
tion without their names having been published at least 14 days before the 
meeting; because it must be apparent to every one that the object of 
requiring them to go out and have their names published, is to give the 
shareholders at large an opportunity of knowing who will be proposed, who 
are the candidates, and whether they are such as they approve of. It is 
not my purpose to make any objections; but I hope we shall have the 
assurance of the chairman that the matter has been well considered ; for 
although it has been my lot to have been in joint-stock companies 25 
years, I never knew of a case where the retiring directors were re-elected 
without the names being published and made known to the shareholders 
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some time previous to the re-election, because it is obvious the purpose 
of the act is defeated. 

The Chairman—There was some difficulty in determining whether this 
was the first meeting of the new company or not. The articles state: 
* The first directors and thoce whom they shall add to themselves, shall 
continue in office till the first ordinary general meeting, and at that, and 
every subsequent ordinary general meeting, one-third of the directors for 
the time being, or if their number be not a multiple of three, then the 
number nearest to one-third, shall retire from office.’ I think we con- 
sulted our legal adviser, and we were in this dilemma, we did not know 
whether all go out or not. We were advised the proper way was for three 
to go out, and the method to determine them should be either by voluntary 
resignation or by ballot. We had no intention of concealing the names of 
the directors. Iam prepared to say, we will all go out. 

Mr. Mowatt—-It is only a question whether it is in perfect order. 

The Chairman—I can inform Mr. Mowatt that it is perfectly legal, and 
I can inform him that it shall not occur again. When I tell you that it 
was only this morning that we determined the three gentlemen that should 
go out, you will see we were not in a position to communicate the infor- 
mation before. 

Mr. Mowatt—But the day of execution might have been fixed earlier. 

The Chairman—It might; but there has been no intention to seek out 
the popular or unpopular men. It was a question whether the whole of us 
should go out or not. " 

Mr. Mowatt—lIs it usual for directors to go out every half-year ? 

The Chairman—No; that was a slight mistake on the part of our 
solicitor. 

Mr. Mowatt—Then as he got you into the scrape, it is his business to get 
you out of it. 

The Chairman—The scrape we will get out of by your means, by taking 
you into our confidence, and next time we will keep within the strict letter 
of the law. I will now submit the resolution that Messrs. Bray, Harrison, 
and Hendrey be and are hereby re-elected directors of the company. 

The resolution was carried unanimously. 

The retiring auditors, Messrs. Dyer and Reed, were unanimously re- 
elected, and the chairman mentioned that their remuneration was £20 
each for the year. 

Mr. Reed—I have great pleasure in stating that 1 have gone over 
the accounts, and am perfectly satisfied with the result. I believe the 
accounts are kept in a most correct and clear manner, and as far as 
I have seen in the matter, both the secretary and the manager have 
every disposition to afford all the information that I as an auditor 
could require. 

Mr. Rogers —The chairman has not alluded to my remarks with respect 
to the winding-up of the company. It is impossible the shareholders can 
be benefited by continuing it. I put it to the directors to know if the 
directors are willing to wind up the company, because if they do not 
acquiesce we can bring some pressure on the board which will compel them 
to wind up. I know it to be the general wish of the sharcholders that that 
should be done. 

The Chairman—Gentlemen, you recollect I stated the reasons which 
existed against the winding-up at the present moment. Twelve months 
ago the same subject was mooted, and I stated what I repeat now, that the 
engagements we had entered into did not warrant an immediate winding- 
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up. And, recollect, a resolution for winding-up incapacitates you from 
doing any other business, so that if you resolve to-day to wind up, you 
will remain a year and a half, or two years, before the whole assets of 
the company can be realised, and in the meanwhile, no matter what 
may occur, you can do nothing. Is that politic? As a director, | say, 
No; as a shareholder, I will not consent to it. So far from the majority 
of the shareholders being of the opinion of Mr. Rogers, I know the 
opinion of the holders of over 8,000 shares, and that they are against 


his. 
A vote of thanks to the chairman and directors then terminated the 
proveedings. 





PRESTON BANK. 


THE annual meeting of the shareholders was held on the 29th August at 
the bank, Preston. 

The report was unanimously adopted, and the accounts passed stated 
that though the business was temporarily interrupted in July, 1866, 
immediately on the re-organisation of the bank in the following month it 
resumed its former activity, with every prospect of future success. The 
renewed confidence of the public is fully and satisfactorily indicated by 
the large amount of business with the bank, and a general extension of 
deposits. While availing themselves of every opportunity of acquiring 
new business, the directors have exercised great caution in avoiding any 
additional risk, and are happy to state that the losses on new accounts 
have not exceeded £400. There is, however, reason to doubt that, in con- 
sequence of the continued depression in the home and foreign markets, 
and especially in the cotton trade, during the last year, some of the old 
accounts not yet wound-up will be attended with more loss than was at 
first estimated. The payment of dividends on the old shares must neces- 
sarily be deferred. The profits of the bank for ten months and three 
weeks’ working, to June 30, 1867, have been £6,188. 1s. 6d. The differ- 
ence between payiug to the depositors the current rate of interest and the 
five per cent. agreed upon amounts to £13,184, which, if added to the net 
_ as stated above, would have raised the total profit to £20,002. 1s. 6d. 

ore than half of the obligations having been discharged, the loss of 
interest on this account is now materially diminished, and in August 
1868, will be finally extinguished. The amount of reserve fund mention 
in the last published balance-sheet of the bank has been applied in part 
liquidation of the losses incurred. The whole of the new capital has been 
taken up by the previous shareholders in the bank. The directors have 
pleasure in being able to congratulate the shareholders on the success of 
their efforts in the re-organisation of the bank, and feel assured that, with 
@ continuance of their earnest and individual co-operation, the confidence 
already shown will be maintained and increased, and the Preston Banking 
Company will enter upon a new career of success, alike satisfactory to its 
proprietors and customers. 





MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


A GENERAL meeting of the shareholders in this bank was held at the 
London Tavern, on the Sth September, for the purpose of declaring an 
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interim dividend for the half-year ending the 30th June last. Mr 
James Adam Smith, chairman of the company, presided. 

The Secretary (Mr. B. W. Ball) read the advertisement convening the 
meeting. 

The Dictuase then rose and said—Gentlemen, in accordance with this 
announcement, I have now to intimate to you that we intend to declare an 
interim dividend for the last six months of the same amount as last year, 
viz.,5 per cent. But before asking your confirmation of that dividend, I 
will state as shortly as I can what I believe to be the result of our busi- 
ness in the present year. You will remember, I have no doubt, that at 
our last half-yearly meeting there was a wish expressed by some of the 
proprietors that we should furnish them with an approximate statement of 
our profits. We have done our best to do so, yet, for the reason men- 
tioned at that meeting, we found it impossible to publish an authentic 
statement of our accounts, the reason being that many of the accounts 
are not closed to the end of the year. Still we have been so anxious to 
meet the wishes of the proprietors, and of the last meeting, that we have 
made an approximate statement of what we believe will be the result of 
our business for the year. You will of course understand, gentlemen, 
that in making this estimate we cannot be held responsible for any dis- 
crepancies that may arise between the present statement and the audited 
accounts, which may be rendered at the end of the year. Those accounts 
will be audited by the auditors of the bank, and the statement is, of 
course, unaudited. It could not be otherwise. With these remarks, gentle- 
men, I will now read to you what we believe will be the result of our 
business for this year. We estimate the gross profits to amount to £56,000 
for the year, to which add the balance from last year of £4,139, and there 
will be a gross income of £60,139. (Cheers.) 

Mr. Galsworthy— What year are you speaking of ? 

The Chairman—The year beginning in January last, and ending 31st 
December. 

Mr. Galsworthy—Up to the end of this year ? 

The Chairman—This is an estimate of our gross profits for the present 
year. 

Mr. Galsworthy—Ending December next ? 

The Chairman—Yes; it would not be a complete year without. De- 
ducting from this gross income the dividend of 5 per cent., and the 
current expenses of the year, altogether amounting to £29,000, there will 
remain a surplus of about £30,000, to be applied to reduction of the amal- 
gamation account, increase of reserve fund, and to the incidental losses on 
the business. I say incidental losses on the business, because you are 
well aware, gentlemen, that no business of any kind can be conducted 
without some risk. The great object for us, and I suppose for the directors 
of every company, is, to endeavour that the per centage of our losses 
shall be as small a per centage as possible’ upon the amount of our 
gros3 earnings. That has been our endeavour hitherto, and will be our 
endeavour in the future; and I have no doubt that, with every year’s 
experience, we shall be better able to reduce that per centage of lusses. 
(Hear, hear.) With this statement I hope you will be satisfied that the 
business of the bank is in a prosperous condition. I, in fact, think I 
may say, judging from the number of applications that are made to us 
for the opening of new accounts, that there are very few institutions in 
the City of London that are more wanted than this company. We can- 
not accept all the applications made to us, but we endeavour to select 
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those which we believe will be most profitable to us; and, at the same 
time, I may mention that in the course of the last six months we have 
opened twenty-five new accounts, and I believe, that if we had liked we 
could have quadrupled the amount; but we were desirous, as we always 
have been, to do a moderate and safe business, and I believe the result 
of our proceedings will be such in a few years, time that few companies 
in the City of London will stand in a better position than the Merchant 
Banking Company. (Cheers.) With these remarks, I will now move 
that a dividend at the rate of 5 per cent., free of income-tax, be de- 
clared for the half-year ending the 30th June last, upon the shares of the 
company; and that the dividend warrants for the same be payable on 
and after Monday, the 9th of September. (Cheers.) 

The Deputy-Chairman (Mr. Pearce)—I beg to second that. 

The Chairman—If any gentleman has any remarks to offer, I shall be 
happy to hear them. 

Mr. Hughes said he was very pleased to find that there was one evidence 
of confidence in this company, and that was that the number of proprie- 
tors present was so limited. He took that as evidence in the first place 
that the shareholders themselves had confidence in the management of 
the bank. He was also pleased to find that the directors had acquiesced 
as far as he believed they could acquiesce, or as far as they were required 
to acquiesce, in the request of the shareholders at the previous meeting, 
to prepare an approximate statement of the accounts up to this period. 
Relying upon their integrity, and their desire to furnish a statement 
correctly to the best of their judgment, he had very great pleasure in 
finding that the directors had acceded to the wish of the shareholders. The 
chairman had spoken of the profits for the year as being £56,000; that 
was calculating upon the profits six months in advance. 

The Chairman—Quite so. 

Mr. Hughes said he only asked the question with a view to. elucidate 
information, and not in any criticising spirit. 1t was impossible for 
gentlemen on that side of the table to realise the views and desires of out- 
siders, and the directors themselves were sufficiently posted up in all the 
details of their affairs, and everything was to their mind so clear and 
straightforward, that they did not always think of giving those details and 
those minutia to the shareholders which it would be satisfactory for them 
to receive. He had not the last accounts with him, and he might be 
excused for asking the present amount of their reserve fund, and what 
it was proposed to add to that fund from the income of this year? 
There was also the amalgamation account—he would ask how that ac- 
count stood, and what amount it was proposed to wipe off that account 
this year? With reference to the question of losses, he would not press 
that matter. He knew something of the contingencies attaching to the 
ordinary working of any business, and was quite aware that it was absolute), 
impossible to conduct any business without some loss. He did not wis 
to press the directors as to the amount of the losses, but he had no doubt 
the chairman would assure them that the amount was so small as in no 
way to indicate any laxity of trade, or indiscriminate opening of 
accounts without the care and prudence that was at all times essential, 
more especially in a banking institution of this kind. (Hear, hear.) He 
was further pleased to find that they had opened twenty-five new accounts 
in the last six months, and he might assume, from the statement of the 
chairman, that these twenty-five new accounts had been opened with the 
very best people, from the simple fact that they might have opened 100 or 
150 new accounts, and had ouly accepted twenty-five of the number. From 
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this simple fact they might assume that the greatest possible care had been 
taken to investigate and inquire into the various applications, and that 
during the past six months they had opened twenty-five tip-top accounts, 
in every sense of the word; and he had no doubt that, by adopting the 
same line of policy, ultimately they would have such a connection, 
improving upon acquaintance, and upon the credit and character of the 
houses with which they did business, that the result would be a con- 
siderable diminution in the small amount of losses they at present made. 
He did not think it necessary to say anything further. He rather threw 
out these observations to call forth such satisfactory answers as he had 
no doubt the chairman would be able to afford them, and which he knew 
would be satisfactory tothe shareholders at large. (Hear.) 

Mr. Galsworthy said that with regard to the question about the amount 
of the reserve fund, that was the same as it appeared in the last account. 
The reserve fund was what it was in the last account, aud additions 
could only be made to it at the close of each year, and not at the close 
of each half-year. With reference to the task which the directors had 
undertaken, of presenting them with an approximate statement of the 
result of their business at this meeting, he was grateful for what they 
had done, but thought it was never intended that the directors should 
furnish them with an approximate statement of their affairs to the end of 
the year, but only for the six months. This was now only the 5th of 
September, and the statement given them was made up to the 3lst of 
December. He did not think it was intended that the directors should do 
this; what they had meant was that the directors at the meeting should 
endeavour to put before them an approximate statement for the six 
months ending June. They did not care whether it was an approximate 
statement for twelve months or for six months; but, if the statement 
given them only dealt with the period up to June preceding the meeting, . 
it was far more likely to be correct than any approximate statement 
the directors could give them of their accounts to the end of the year. 
It was certainly much more likely to be a truthful estimate, if only made 
up to June. ‘There was one other question he had to refer to, and that 
had reference to the amount of their shares. He thought the time had 
come when they should take into consideration the reduction of their 
liability. On former occasions they had been waiting to see what Parlia- 
ment might do upon the matter, but now that they had passed an Act by 
which, by a very easy process, they could effect a reduction of their 
liability, he thought the time had come for reducing the liability upon 
their shares. It was a wretched state of things with them in these days 
to have shares upon which a liability attached of £75—£100 shares with 
three-fourths uncalled. So heavy a liability was quite enough to make 
their shares unmarketable. He hoped the directors would take the 
matter into their consideration, and that they would take some step to 
reduce the liability, leaving the same proportion paid up to the amount 
subscribed as 25 bore to 100; and whether their shares were to be £20 
or £50 he hoped would receive the careful consideration of the directors. 
This could be effected by a very easy process, and to delay the matter 
we: | longer was perfectly unnecessary. 

he Chairman —I will reply to Mr. Galsworthy first. With regard to 
the reduction of the liability upon the shares, the directors have carefully 
looked over the account, without having consulted their solicitor on the 
matter, and we have come to the conclusion that it is really impossible to 
act upon it at all. In the first place, it would necessitate throwing the 
whole concern into the Court of Chancery. We shall have to wind up in 
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the Court of Chancery, and to do so, under the regulations set forth in 
the Act, would be, in our opinion, utter ruin to this company, or any 
other company that depended upon its credit for success. Our proprietors 
are all over the world, our debtors are all over the world, and to attempt 
to do what is required by the Act in order to effect Mr. Galworthy’s 
object would be to greatly injure our credit. Therefore we gave it up as 
hopeless. 

Mr. Galsworthy—Have you got the Act ? 

The Chairman—We have carefully gone over the Act. It was a painful 
conclusion we came to, for we had really believed that we should have got 
some relief from the Act of Parliament. Instead of this being so, the Act 
highly complicates the previous law upon the subject. With regard to 
the multiplication or increasing the number of our shares at a lower 
value, that may be done; but it is a question with us whether the advan- 
tages attending such a thing would be worth the inconvenience and 
trouble attending it. I cannot see what advantage would be derived from 
such an arrangement ; if your shares were £20 there would be the same 
proportion, the same difference between the sum paid and the sum to be 
called, viz., a liability of three quarters of the whole amount. In an institu- 
tion of this kind, which depends so much upon its credit, I think that 
unless a very strong case was brought out why the alteration should be 
made, it would not be advantageous to the interests of the bank that 
it should be made. The next question asked by Mr. Galsworthy was with 
regard to the making up of our accounts. It was true that, as Mr. 
Galsworthy said, an approximate statement for the six months was more 
to be relied upon than an approximate statement for the twelve months. 
This was fallacious, and for the reason that I have stated, that many of our 
accounts are not closed until the end of the year. This being so, we can 
only guess what will be the result of these accounts, as compared with 
those of the previous year, and, therefore, to give you a half-yearly 
statement would be quite fallacious. With regard to the amalgamation 
account, that now stands at £80,000. Of course we cannot tell you how 
much we shall add to the reserve fund, or how much we shall wipe off 
the amalgamation account, or how much we shall have to wipe off for 
losses, until we know exactly what the balance will be for that purpose. 
(Hear, hear.) We shall divide the surplus with the greatest care and 
with the greatest prudence we possibly can, and I think that is all, 
=, we can promise. The present amount of the reserve fund is 

20,000. 

A Shareholder-~And that is absolutely intact ? 

The Chairman—Yes, absolutely intact, besides your capital. 

Mr. Galsworthy said what he desired the directors to take into their 
consideration was, not the reduction of the liability of their shares, which 
could only be done by winding up in a Court of Chancery, but the reduc- 
tion in the amount of their shares, which the chairman had said vould be 
done under the Act referred to. This is what he asked the directors 
to consider. What they felt was that they could not dispose of their 
shares while they were £100, with £75 liability. They were not market- 
able with so heavy a liability. They knew that if they tried to sell shares 
of £100 in amount, with only £25 paid, people objected because there was 
a £75 liability. If they could divide these shares they would have a 
liability for the same amount, but they would have a larger number of 
shares, and they would become saleable, which they were not now, because 
the liability was so large. This division could be carried out under the 
2ist section of the Act, which referred to the sub-division of shares. Mr. 
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Galsworthy said he knew several banking institutions that intended to 
adopt the power given them by the clause during the next three months ; 
and if the directors of the Merchant Banking Company did not like being 
first—if they were too timid—he had no objection to give them a little 
time. 

The Chairman said if the shareholders desired that this should be done, 
the directors would do it, but it had appeared to the board a very ques- 
tionable movement. The advantages of doing so did not, to their 
mind, at all approach the disadvantages of doing so. However, if it was 
the wish of the shareholders that it should be done, the directors would do 
it; but probably at the next meeting, by which time the directors would 
have been able to conault their solicitors about the matter, it would be 
early enough to bring forward some resolution on the subject ; but at 
present the board did not deem it advisable to do so. 

A Proprietor said he was present at the last meeting, and it then ap- 
peared to be the wish of the shareholders not to reduce the nominal 
liability, but to reduce the nominal value of their shares. It did not seem to 
him of any moment whether their shares were £25 paid, with £75 unpaid, 
or whether they were £12, 10s. with only the half of that amount still to be 
called. The liability could not be reduced without having recourse to the 
Court of Chancery, which was quite out of the question ; and it did not seem 
to him of the vital importance that Mr. Galsworthy would make it appear, 
whether their shares were £100, or whether they were £50 or £10, the 
liability being always the same. 

Mr. Galsworthy said he had not misunderstood the matter at all. He 
was quite aware that they could not reduce their liability without going 
into the Court of Chancery. The question was whether, by reducing the 
nominal value of their shares, they would not be more saleable than they 
were at the present time. 

Mr. John Hughes said there was one vital question to be borne in mind, 
and that was that the Merchant Banking Company differed very 
materially from an ordinary banking institution. The Merchant Banking 
Company was a trading bank; they had, on the one hand, accounts 
with 1,000 persons as debtors, and, on the other hand, they had accounts 
with 1,000 persons who were their creditors. Now, any gentleman 

ed in commercial undertakings would easily understand how 

easy it was to damage the credit and status of commercial houses, 
even by a change of name, and judicious persons retained the old name 
of the firm from time Cannel ; if they were prudent men they would 
not easily erase the name of the old firm. In like manner, in the case of 
the Merchant Banking Company, any change of the kind proposed would 
involve, at any rate, inquiries and discussions, which it was not desirable to 
have in due regard to the prestige and credit of a house of business. The 
object of the compe wna who had addressed them was to reduce the nomi- 
value of the shares, with the view of promoting their saleability. His 


own opinion was this, that this change would apply with greater force to 


the damage of the credit and reputation of the Merchant Banking Com- 
pany than almost to any other banking institution. In the case of an 

i hank, the thing was-no doubt desirable, because there was clearly 
a necessity for a reduction ; but it was different in the case of the Mer- 
chant Banking Company. They had to deal with large houses of business ; 
they wanted to go on cstabliahin ing confidence, so that persons might feel 
that those connected with this bank were not of the class to chop and 
change about ; they must secure the confidence of their customers ; their 
success depended entirely upon their credit, and he did say that there was 
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the probability that this change would militate against their credit. They 
felt that this confidence and this credit was the very life-blood of the 
Merchant Banking Company, aod he advised them not to accept the 
change until a very strong argument was shown of the necessity of doing 
so. He wished to point out that another distinction between the Mer- 
chant Banking Company and other banking establishments was that the 
directors of the bank held a very large proportion of the shares, and he 
thought the minimum number held by them was at least as large, if not 
larger, than the qualification for directors upon many of these banks. 
That jwas in itself an immense security to the shareholders, and he be- 
lieved that in any ordinary business the more a man had invested in it, the 
more atteution he would pay to its interests, and the more anxious would 
he be to promote its welfare. They were told that they were —- 
very well, that they were steadily increasing their accounts, and ing 
to their connection, and he.asked them to believe in the truth of the old 
maxim, and leave well alone. (Cheers.) They were now getting a good 
dividend ; as regarded the directors themselves, they had a large stake in 
the company ; the Act was not understood by the directors, they had not 
consulted their solicitors upon the question, and as there was no necessity 
for imperative action upon the matter, he advised them to leave the mat- 
ter in the hands of the directors, and as there were other companies who 
were about to adopt this change, let them do so, and let them see the 
result ; and if the result was found to be beneficial, he felt sure that 
the directors, whose interests were synonymous with their own, would 
not hestitate to adopt any, suggestion that could tend to their mutual 
benefit. 

The resolution was then’put7and carried unanimously, and a cordial 
vote of thanks passed to the chairman. 

The Chairman, in ‘response, said--Gentlemen, I return you my best 
thanks for the kind way in which you have received my endeavours to 
give you satisfaction. It will stimulate me to increase my efforts in the 
future. I beg to thank you. 

The meeting then separated. 





ENGLISH AND AMERICAN BANK, LIMITED. 


AN extraordina neral meeting of the proprietors of the bank was held 
at the London Tones, on the 10th September, for the pu of declaring 
an interim dividend for the six months ending 30th June last ; Mr. Harry 
George Gordon, chairman of the bank, occupied the chair. : 

The Manager (Mr. Gray) having read the advertisement calling the 
meeti ‘ 

The ¢ Chairman rose and said—Gentlemen, I have now to mention that 
in accordance with the usual practice of the exchange banks, there is no 
report, or audited accounts, or balance-sheet, submitted to this a 
which is called specially for the purpose of receiving an interim dividen 
These are reserved for the meeting held after the annual accounts are 
closed. There is, however, a balance-sheet p , Which any share- 
holder has merely to go to the bank to see, and I am sure that if any 
shareholder calls at the bank, our accountant will be only too glad to 
show it him. The dividend which wh tet to eee on Mo 
occasion is one of 5s. per share, or at rat per cent. per ann 
payable, I suppose, to-morrow; and, all things considered, Y think you 
will agree wi: me,that that dividend is not an unsatisfactory one. 
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you are perfectly aware, we have gone through a very trying period 
during the last nine months, and we have been obliged to exercise great 
caution, in fact, we have been obliged to curtail our operations, so as to 
preserve our capital intact, aud readily available, and I think that some 
Liverpool friends of mine whom I see present, and who know so well the 
particular business in which the bank is engaged, will not hesitate to 
acknowledge the great skill and judgment that our manager has exercised 
in conducting the operations of the bank through so trying a period. 
(Cheers.) I will also take the opportunity of asking them to excuse us if, 
during the bad times, we have been over-cautious, and have had to say 
“No” too often. (Hear). With these few remarks the business of the 
meeting is virtually at an end, but I fancy it will be expected that I should 
say something upon the very important subject of a further cal] upon the 
shares of the bank. It may be in the recollection of some of the gentlemen 
— who were here at the last meeting, which was presided over by our 

amented friend, Mr. Scholefield, that Mr. Scholefield, on that occasion, in 
answer to the meeting, stated that no call was in contemplation; and 
moreover, that no call would be made without first communicating with 
the shareholders, or without the directors taking them into consultation 
on the question. We, the directors, now think a call should be made ; we 
think the state of the bank justifies it, and we state, most emphatically, 
that without an additional call it would be impossible to carry on the 
business of the bank, with honour or credit, or with satisfaction to any of 
us ; and certainly it is a question worthy of serious consideration. I shall 
be very glad that the opinion of the shareholders should be expressed upon 
the subject, and I can promise you that any such opinion will have the 
careful consideration of the directors. I think that our late friend, Mr. 
Scholefield, went a little too far, when he said that he would communicate 
with the shareholders, and consult with them on the advisability of the. 
call. Of course you are aware, that by the articles of association, the 
directors have the power to make a call at their discretion, but, after what 
Mr. Scholefield had stated, and having no desire to swerve from his dictum 
in the matter, we shall be glad to hear from the proprietors present their 
opinion as to the desirability of a call, although 1 will not pledge myself 
to say what course the directors will pursue in the matter. It is a matter 
for serious consideration, and we shall be happy to hear anyone present on 
the subject. (Hear, hear.) 

Mr. Hill—At what rate was the last dividend upon the capital then 
issued ? 

The Manager—The dividend for the second half of the year was at the 
rate of 4 per cent. 

A Shareholder—At the rate of 8 per cent. for the year ? 

The Manager—Yes. 

Mr. Hill—And this is only at the rate of 5 per cent, 

The Chairman—This is only an interim dividend, and the interim divi- 
dend is generally at a less rate than the specific dividend upon the opera- 
tion of the year. 

Mr. Hill—It strikes me, as a shareholder, that this is rather an incon- 
venient time to propose a call. You have a capital which, you tell us, 
requires the greatest possible caution to employ, and you can show us that 
it has been profitably employed; not profitably, perhaps, so far as the 
management of the bank is concerned, for I take it that there are few of 
as who would have entered into the bank if we had thought we should 
only have got 5 per cent. for our money. I think matters have not so far 
advanced as to show us that the time has arrived when a profitable em- 
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ployment could be found for additional capital, and I think this is, there- 
fore, a needless application to the pockets of the shareholders; and, 
judging by my own feelings upon the subject, and I have no doubt they 
reflect the feelings of other of the shareholders, I think this is a very un- 
suitable moment to make a call. (Hear, hear.) We have to do business 
with America, and I don’t suppose her trade shows any such improve- 
ment, or that any such change for the better has taken place inher affairs, 
as would warrant the shareholders at this meeting to increase by 50 per 
cent. the capital we have been working upon. (Hear, hear.) I think the 
chairman has very properly represented the feelings of our late respected 
friend, Mr. Scholefield, upon this subject, but I really think if that gen- 
tleman’s opinion could have been then asked, we should have found that 
he had not in contemplation to make so early an appeal to the pockets of 
the shareholders. I think this is a subject that we may leave in the hands 
of our executive to a certain extent, who possess knowledge bearing upon 
the point which we as shareholders do not possess; but still, I must say 
that I think a mere statement that a call is considered desirable, without 
some further information from the board on the subject, is hardly satis. 
factory. I think the question requires a little more ventilation, particu- 
larly in times like these, for although the sun is now a little brighter, it 
must be remembered that we have all suffered heavy losses; and an 
attempt, therefore, to increase our capital by 50 per cent.—to increase our 
(Oheer’ capital by 50 per cent.—is a measure, I think, of doubtful policy. 
heers.) 

The Manager—That is your own opinion as to the amount of the call. 

The Chairman—I may say that we have no immediate intention of 
making a call. 

Mr. Hill—But the subject has been discussed by you. You say that 
the directors derive a power from the articles of association to make a call, 
and that an appeal to the shareholders is not absolutely necessary. Still, 
if we give our consent to a further call, that power may be exercised at 
your discretion, and very unsuitably to our pockets. 

The Chairman—No vote cau be taken on that subject at this meeting; 
our business is merely to declare a dividend. . 

Mr. Lawrence—Mr. Chairman, as one largely interested in this bank, I 
cannot refrain from making just one or two remarks on the subject you 
have brought before us. You stated that in the opinion of the directors 
it is desirable that a call should be made, in order to enable the bank 
satisfactorily to carry on its present business. You have also intimated, 
I think pretty clearly, that without such a call being made, you think it 
would be impossible that the business of the bank can be carried on. 
Now, I think it only right that this matter should be fairly brought before 
the shareholders, and that they should give to it their most serious and 
careful consideration. (Hear, hear.) I am quite aware, Sir, that our 
meeting to-day is an extraordinary one, called for a particular purpose, 
and, therefore, it is out of our power to come to any decision on such a 
question as has been referred to; but, at the same time, a little conversa- 
tion on the subject may serve probably to ventilate the matter, and pave 
the way for what I venture to hope will be the course taken in respect to 
it, viz., that the directors should call a special meeting of the proprietors 
onan early day to carefully consider what is to be done in this matter. 
(Hear, hear.) The gentleman who spoke before me has given expression 
to sentiments which I have very little doubt will find sympathy from 
every shareholder in this room. I can only say, and I am not ashamed 
to say it, nor do I think any of us need be ashamed to say it—I fully 
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sympathise in all that he has said. I think the present time would be 
a singularly inopportune one for the purpose of asking the shareholders 
to put their hands into their pockets, and pay up another £5 per share. 
(Hear, hear.) It is possible that some gentlemen who are very small 
holders might not find it inconvenient to pay this call upon six, ten, 
or twenty shares: but I would remind you that there are many gentle- 
men who hold 200, 300, 400 and 500 shares in the bank, and we 
know that all who are engaged in the commercial world—and I am 
afraid it is too true that the feeling of the commercial world is recip- 
rocated by every branch of trade in the country—it is now too well 
known that all persons so engaged have had to suffer so many heavy 
losses of late, that it will be aserious inconvenience to call upon gentlemen 
to contribute another £5 call to the capital of this bank. Now, I admit 
that the business of the directers of a bank is to act as trustees for the 
body of shareholders, and to conduct the business of that bank in the way 
in which they consider the business requires, and primé facie, if they con- 
sider that a call is necessary, then I think they are only acting strictly in 
accordance with their duty in making such a call, but there are occasions 
and times when these primary duties of directors must give way to con- 
siderations affecting the general interests of the shareholders in the bank ; 
and if the state of things is such as I believe it to be at the present moment 
amongst the shareholders of this and all other similar institutions, then I 
think the directors only exercise a wise discretion in coming and telling us 
that they forbear to exercise the power conferred upon them by the articles 
of association to make a call at any moment they think fit, and asking us 
to say what is the best course to be taken under the circumstances. (Cheers.) 
Now, Sir, it would be inopportune to attempt to discuss, on this occasion, 
any question connected with the general business of the bank. For my 
own part, I believe our directors have conducted the affairs of this bank - 
with credit to themselves, and possibly, as satisfactorily to the shareholders 
as could be expected, considering the peculiar character of the times 
through which we have recently passed and I think it is a source of 
satisfaction to us, and it must be a source of congratulation to them, that 
they are able to come and offer us any dividend at all. With regard to the 
fact of the dividend being something less than on former occasions, I have 
not one word to say on the subject. With regard to the management, I 
have nothing to complain of. I believe they have faithfully discharged 
their duties, and I believe they are now acting with a courtesy that is not 
always probably extended to shareholders in similar institutions. I think 
they have shown great courtesy in consulting the shareholders upon this 
subject, in the way they have done, and I hope they will be induced to give 
the subject their most careful consideration between this meeting and the 
meeting which, I trust, they will see fit to call, and at which meeting the 
subject can be fully and fairly gone into. (Hear, hear.) At this 
meeting, it will be for the shareholders to determine whether, looking 
at what you are told, that the business of the bank requires 
additional capital to develope it, and to conduct it in a satisfactory 
way— whether, bearing this in mind, and looking also to the fact that our 
shares are at present absolutely unsaleable in the market—for though our 
shares are quoted at 5} discount, yet if you had 500 shares to get rid of, 
you could not sell them—bearing these two facts in mind, and bearing 
also in mind the fact—at all events as far as my information goes, I have 
every reason to believe it to be a fact—that our present limited capital 
has been so carefully managed through these troublous times, that it 1s 
perfectly intact—it will be for us to determine whether, in the face of all 
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these facts, it would not be much better, in the interests of the shareholders, 
that the bank should be wound up, and its surplus assets distributed, in - 
their proper proportion, among the shareholders. (Cheers.) I make these 
few remarks in the most kindly and friendly spirit to those gentlemen 
who have conducted the affairs of the bank up to the present moment. I 
feel that IT have a large interest as a shareholder in the bank. I have been 
induced to make these remarks purely in behalf of the shareholders of the 
bank generally, and I trust the suggestion I have ventured to make—that 
a special meeting of the shareholders be called to consider the subject— 
will be responded to by the directors, and that the course recommended to 
that meeting may be one that will commend itself to your judgment, and 
which you will be prepared to accept. (Cheers.) 

The Cheienen—4 give Mr. Hill and Mr. Lawrence credit for acting 
with the best motives. As I have said, we have no immediate intention of 
making a call—at present, at all events, we shall make nocall. (Hear, hear.) 
We shall take into our most serious consideration the remarks that Mr. 
Hill and Mr. Lawrence have addressed to us on the subject, and we 
shall, no doubt, at an early day, communicate to the shareholders our 
intention. 

Mr. Hill~I apprehend that no meeting will be called for the purpose 
before November? — 

The Chairman—I think, if it is to be done, the sooner it is done the 
better. (Hear, hear.) 

Mr. Hill —My meaning was that a great many shareholders would be 
away; | am not speaking for my own convenience. 

The Chairman—I think the sooner some determination is come 
t on the subject the better for the interests of all concerned. (Hear, 

ear.) . 

Mr. Dixon—I think the shareholders are agreed that it is impossible to 
extend the business of the bauk, creditably and profitably, with the very 
limited capital it has at present ; and, therefore, the question to be deter- 
mined is whether they will pay up a further call, or whether they would 
prefer the other alternative of closing the operations of the bank ? 

The Chairman—We cannot come to any vote on this occasion to wind- 
up the bank. 

A Shareholder—Perhaps the chairman will tell us whether, in the 
opinion of the directors, it will be desirable or not to wind-up. Probably 
that opinion may influence us in coming to a determination upon the course 
to be adopted. Speaking for myself I am perfectly satisfied with the way 
in which the bank is conducted, but still it may be desirable that it should 
be wound-up. 

The Chairman—This is a special meeting, called for a particular pur- 
pose, to receive an interim dividend, and we cannot take any vote upon 
any other question. And, moreover, it would be unjust to a great number 
of the shareholders who are absent on this occasion, that the meeting 
should have the power of deciding so great and important a-question, those 
shareholders never having had any notice that any other business was to 
be transacted at the meeting except the declaration of the dividend. They 


—— ought to have an opportunity of considering so vital a question 
as this. 


Mr. Robinson—It would not be acting fairly by the absent shareholders, 
and it would not be treating the directors of the bank with a proper 
amount of courtesy, to go to a vote upon the subject on the present occa- 
sion, I do not think it is the opinion of the meeting that the bank should 
be wound up; but, at the same time, I think, speaking for myself, and 
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for many other shareholders in this bank, I may say that there would be 
a very great indisposition on our part to pay any call, even if it were 
practicable to do so at the present moment. The time is altogether inop- 
opportune. There must always be an indisposition on the part of a business 
man to put more money into a thing, which, though he may be assured by 
the directors, and which he may feel in his own conscience to be valuable, 
but which in the opinion of the world is valueless, as our shares are at the 
present time. The effect of such a position as that is one that causes great 
anxiety, irrespective of the question of the call, as to the future value of 
what is now comparatively valueless ; and, I feel the fact of money being 
required, has also a bad effect upon the minds of the public. I think, 
therefore, that the matter had better be left with the directors to consider, 
and if they should come to the conclusion that a call is absolutely neces- 
sary, then let them call a meeting of the shareholders to consider whether 
they would prefer the bank being wound-up. (Hear, hear.) For myself 
I should be much better pleased if the business of the bank could be car- 
ried on without any further call being made, and I really believe it would 
become one of the most prosperous institutions of its kind in the City of 
London ; but, at the same time, knowing as we do how great has been the 
losses of men engaged in commercial business, and how much they have 
suffered of late, I do not think it would be right to make a further call 
upon the shareholders upon the strength of a problem yet to be solved— 
whether or no the shares of the bank will ever become valuable. (Hear, 
hear. 

ey Hill—I cannot understand why our shares should he at so low a 
quotation. They never seem to revive. 

The Chairman—There is one remark that has been made, upon which I 
desire to say a few words. It has been said that money is required. 
You must understand that money is not required for the discharge of . 
obligations—money is simply required to enable us to meet the increased 
business which we believe we should enjoy if we had additional capital. 
With respect to Mr. Hill’s question as to the low quotation of the shares, 
that is a complaint which almost every company has had for the last two 
or three years. As regards the low quotation of the shares of the 
English and American Bank, that may have been induced by a pressure 
upon the market by shareholders themselves, anxious to dispose of a larger 
number of shares; but the same remark applies to nearly every company. 
(Hear, hear.) 

Mr. Hill—Our shares, somehow or other, never seem to rise above 60 
per cent. discount. 

The Chairman—I think we have now gathered pretty well what the 
sentiments of the meeting are upon the question of a call. 

Mr. Hill—If you have been really obliged to curtail your business with 
the capital at your command, I think you can hardly consider that that 
has been a profitable employment, nor do I think you could find profitable 
employment for an additional amount of capital. 

The Chairman—We were obliged to curtail our operations upon the 
principle of safety. Then there is another point—a very important point 
—which I forgot to refer to, and which has materially affected the business 
of the company. The Indian banks have, within the last eight months, 
altered their usage with respect to bills. Formerly they were six months’, 
but are now reduced to four months’ bills. This has affected a most 
important branch of our American business. I have no doubt that, in 
time, the four months’ system will be established, and matters will right 
themselves; but in the meantime the trade must suffer. I hope I have 
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been understood. I will add, that the opinion you have addressed to us 
will receive our best attention, and we shall now lose no time, but will 
take as early an opportunity as possible of communicating with the share- 
holders. It seems to me very desirable that the question should be settled 
one way or the otlier as soon as possible. (Hear, hear.) 

Mr. Hill—Whether you call a meeting in a month or six weeks’ time 
does not seem to be at all important; the difference in the time will be 
very trifling; and by postponing it to the later period a greater number 
of shareholders will probably be in attendance. 

Mr. Dixon—Are we, then, to understand that the directors will call a 
meeting of the shareholders to consider the question ? 

The Chairman—We will take into our consideration everything that 
has been discussed for the advantage of the shareholders. That is, I think, 
allI can say. (Hear, hear.) 

A Proprietor—The discussion being closed, I beg to propose a cordial 
vote of thanks to the chairman and directors for their able management 
of the affairs of the bank. I am sure the resolution will meet with the 
unanimous approval of the shareholders. (Cheers.) 

Mr. Hill—I will second that, and I beg to couple with the vote the 
thanks of the shareholders to our general manager. (Cheers.) He amply 
deserves our cor fidence for the able and skilful manner in which he has 
conducted the operations of the bank. (Hear, hear.) 

The resolution was carried with acclamation, and the meeting separated. 





BANK OF ENGLAND. 


A GENERAL court (and which was also one of the quarterly general courts 
appointed by the charter) of the directors of the Bank of England was 
held in the board room of the bank on the 12th September, the governor 
of the bank (Thomas Newman Hunt, Esq.) in the chair. There were'also 
present the deputy-governor, and a full court of directors. 

The Governor, on taking his seat, said—Gentlemen, the secretary will 
read the minutes of the last court. 

The Secretary (Mr. Hammond Chubb) then read-the minutes of the last 
court. 

The Governor—You have heard these minutes, is it your pleasure that 
they should be confirmed ? 

The question was then put to the meeting, and carried unanimously. 

The Governor—I have now to inform you that this is one of the quarterly 
general eourts appointed by the charter, and it is also one of the half- 
yearly general courts appointed by the bye laws for the purpose of declar- 
ing a dividend. The net profits of the half-year ending 31st August last, 
were £629,072. 16s. 10d., making the amount of the “ rest” on that day 
£3,657,003. 14s. 11d.; and after providing a dividend of £4. 10s. per cent. 
the “ rest” will be £3,002,118. 14s. 11d. The court of directors, therefore, 
propose to pay out of the profits and interest, on the 10th of October next, 
a dividend for the half-year ending 31st August last of £4. 10s. per cent., 
without reduction on account of income-tax. I beg, therefore, to move 
that the dividend be made. 

The question was then put to the meeting, and carried nem. con. 

The Governor—I have now to announce that the dividend warrants will 
be issued, and made payable on Friday, the 11th of October. The secretary 
will now read the minutes of this court. 
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The Secretary then read the minutes of this court. 

The Governor—I have now to propose that this court be adjourned. 

The question was put and carried. 

Mr. Sebag—Mr. Governor, with your permission there is one duty we 
have to perform before the adjournment is made, viz., to tender our best 
thanks to the governor, deputy-governor, and the court of directors, for 
the attention they have devoted to the affairs of the bank. Although the 
dividend has been very much diminished, I believe that it is a thing we 
had come fully prepared for. Looking at the state of the money market, 
I think we had all looked for this diminished dividend. This is not the 
result of any less attention on the part of the directors to the affairs of 
the bank; on the contrary, I believe that everything has been managed 
in the most satisfactory way to the proprietors, to the commercial com- 
munity, and to the public at large; and I therefore venture to propose 
that the best thanks of the court of proprietors be given to the governor, 
deputy-governor, and court of directors, for their able management of the 
affairs of the bank during the last half-year. (Cheers.) 

A Proprietor—I have much pleasure in seconding that. (Hear, hear.) 

The question was then put to the meeting, and carried with acclamation. 

The Governor—I am exceedingly obliged for this kind expression of 
your good feeling towards the court of directors; and, at the same time, 
while we may regret that the dividend is not a larger one, it must be quite 
evident what the causes of it are—the diminished value of the deposits of 
the bank, and I am quite sure that few, if any persons desire a return to 
what we saw last year, even for the sake of getting a larger dividend. 
(Cheers.) 

The court then adjourned. 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


An extraordinary general meeting of the proprietors of this bank was 
held at the London Tavern, on the 17th September, for the purpose of 
receiving the report of the directors, and the accounts for the half-year 
ending 30th June last. Mr. Francis Williafn Russell, M.P., chairman of 
the board, occupied the chair. 

The manager (Mr. William Thomas Morrison) read the advertisement 
calling the meeting. 

The report and accounts were as follows :— : 

“The directors beg to submit to the shareholders the accompanying 
statement of accounts and balance-sheet for the six months ending the 
80th June last. The directors much regret that on the present occasion 
they are not justified in declaring an interim dividend, but they are con- 
vinced that by retaining the profits to meet contingencies on doubtful 
accounts, they will strengthen the position of the bank. Should the profits 
earned continue on the present scale, the directors look forward to a more 
satisfactory statement of accounts at the next meeting. The branch in 
Mexico has undergone an unprecedented period of trial, but has come well 
out of the ordeal under the able administration of Mr. Newbold, who 
expresses himself very hopefully as to the future. The branch at Lima, 
under Mr. Ford’s management, is progressing satisfactorily. At Bogots, 
matters have not improved since the last report. The reserve fund has 
been transferred to the ‘provision for bad and doubtful debts account,’ 
the amount of said provision now being £44,522. 9s. Td., as shown in 
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the general balance-sheet, and which the directors hope will be suffi- 
cient for all contingencies.” 


General Balance-sheet for half-year ending 30th June, 1867. 
CAPITAL AND LIABILITIES. 


Dr. 
Capital—A mount authorised, in 20;000 shares of £50 each, with 
Powel to increase ... se see see tee nee wee ene £,000,000 0 O 


Shares issued—20,000 shares of £50 each, on which £20 per 

share has been called,£400,000; less calls in arrear, £4,852.10s. 395,147 10 0 
Liabilities—Deposits and current accounts, £150,174. lls, 6d.; 

bills payable and other liabilities, £79,733. Os. 5d.; notes 

issued at Lima, Mexico, and Bogoté, £68,898. 3s. 2d. ... 298,805 15 1 


Rebate of interest on bills current ...  ... see sue ane 

Bad and doubtful debt account—Balance of 31st December, 
1866, £3,622. 18s. 4d.; reserve fund, now transferred, 
£21,000; balance of profit and loss account to 30th June, 
1867, now transferred, £19,899. lls. 3d. ea ae 44,522 9 7 


8,447 3 10 


PROPERTY AND ASSETS. £746,922 18 6 


Cr. 


Cash at bankers and at branches ewe ae aa £77,382 138 7 
Investment in India Government debentu ian s 20,967 3 10 
Bee DONONONED.... ce. 20a): wee ene sent we «7 275,217 7 5 
*Past due bills ETS he a eg en a ee 24,020 0 1 
*Balances due on current accounts, loans, &c. ...  .. aes 337,184 17 3 
Expenditure on bank premises, office furniture, &e. ...  .. 6,150 16 4 
Preliminary expenses (balance) <a. ems. 6,000 0 0 


£746,922 18 6 
* Subject to provision as per contra. 


PROFIT AND LOSS ACCOUNT. 


General charges in London, and branches at Mexico, Lima, 

Callao and Bogotd, including allowances for depreciation on 

OME TEs ee estes te cee eee tae £12,428 li 6 
Rebate ot interest on bills current ... 0, see wee wee 8,447 310 
Balance, as per general balance-sheet a ie 19,899 11 3 


“£40,775 6 7 
———— 
Balance of undivided profits to 31st December, 1866 ... ses £3,414 15 7 
Gross profits during the half-year ending 30th June, 1867 ... 37,360 11 O 


£40,775 6 7 


The Chairman—Gentlemen,—The report and accounts are before you 
already, and I presume as you have all had an oppertunity of ole 

them, we may treat them as read. am rp of assent.) Gentlemen, 
I feel myself—and I am expressing the feelings of my brother directors— 
we feel very much disappointed and very sorry that we have not been able 
to lay before you at the meeting a report following up in some measure 
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that which you may have been led to expect from what you have heard 
and were told last April. But, gentlemen, events have occurred since 
then, which I think will fully satisfy you that,in any way, it is not the 
fault of the directors of the company that very different results are not 
now placed before you. It must be remembered, gentlemen, that the par- 
ticular part of our field of operations, Mexico, is now but recovering from 
one of the most severe trials to which any country could be exposed. It 
has undergone a long war of a most sanguinary character; it has had its 
capital besieged for twelve months, and shell and cannon shot have been 
raging about the very district in which the bank has taken up a position, 
and in which it is engaged in transacting its business. Gentlemen, it re- 
quired no small amount of business tact, no small amount of ability, or 
of business capability on the part of our manager, to withstand such a 
state of things ; but I am happy to assure you that no man could have met 
such difficulties more courageously, or could have dealt with them with 
more firmness than our manager has done; and I am sure his conduct 
will only tend to strengthen that high respect which you entertain for 
him, and which, I am sure, you will always entertain for an Englishman 
placed in the midst of circumstances of so trying a character, so far as he 
acquits himself with honour, with courage, and with resolution. Gentle- 
men, I shall here read to you—I have no doubt it will be interesting to 
you—an extract from one of our manager’s own letters. Recollect he 
writes from a country in a state of siege, and he remarks—(the chairman 
here read the extract, in which he said that some very small losses were 
anticipated. The results of the half-year were not what the writer 
could have wished, but that, considering the circumstances, they might 
be regarded as brilliant, very few banks or financial houses having 
shown any profit, and many of them having had to write off heavy 
losses. At the end of the next six months he expected to transmit a more 
satisfactory report, and expressed «an earnest hope that the country 
would be left to itself free from the interference of any European power 
or of the United States. The manager added that he stood very well 
“with the powers that be,” and that as soon as the President arrived at 
the capital he should endeavour to obtain some privileges for the bank 
which would operate to its advantage.) Now, gentlemen, this is the real 
position in which, we are informed, the affairs of the company stand at 
present. 

A Proprietor—What is the date of that letter ? 

The Chairman—That is dated the 10th of July. 

The Proprietor—Who is it from ? 

The Chairman—Our manager in Mexico, Mr. Newbold. This testimony 
is valuable in point of fact, because we have so much information of a 
contradictory character; there are so many monstrous statements put 
forth in the American papers, and from them copied into our own, that it 
is of the greatest importance and greatest necessity to receive a report 
upon which we can place the most entire reliance, coming, as it does, from 
our own manager, a gentleman in whom we bave the greatest confidence, 
and who represents the state of affairs in a very different light to that in 
which the American papers are pleased to place them. (Cheers.) With 
respect to one of our branches, which is certainly in the worst position of 
any, that is Bogota, I should first mention to you that Mr. Bowden, the 
late manager, was introduced into the service of the company, and his 
character and ability most respectably and highly vouched for by some of 
the first houses in London; in point of fact, if we had rejected the testi- 
mouials the gentleman submitted to us, we should have had a difficulty to 
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get any person to go out there. He was sent out by the bank to conduct 
its affairs in Bogotd, and from all that we then knew of the gentleman we 
were induced to believe that he was an honourable and competent person 
for the post. But, gentlemen, when he went out, instead of acting upon 
the instructions he had received, he ran quite counter to those instructions; 
he far, very far, exceeded the limits of discretion by going quite into 
extremes, which, I am sure, every person connected with the company 
must condemn. He persevered in this conduct, and we considered 
it our duty to recall him. He was recalled home, and he gave us a 
statement of how he managed affairs, and he represented at the time 
that the whole of the bad debts or doubtful debts there would 
show a loss of 25 per cent. He did not consider they would exceed 
that amount, but he assured us that that was a fair and liberal 
allowance to make, and it was upon this report that the directors were 
induced to believe that they had probed the whole of the-loss — it 
was upon this report that the accounts submitted to you in April last were 
prepared, and we then believed that we might fairly look for a gradual 
settlement of the engagements of the bank upon that scale of loss. But 
we were doomed to disappointment when our new manager, Mr. Dawson, 
came to look into the state of affairs—no doubt he very properly did not 
wish to be held responsible for more than would reasonably attach to his 
new position, and the result was that he drew out a statement, a very 
different estimate to that which had been given by his predecessor, and 
upon that estimate we feel it necessary to base the statement of accounts 
which are now placed before you ; for, after all, upon what are we to place 
eur accounts, what are we to rest upon, but upon’ the reports we receive 
ourselves? Those reports, which we believed at the time to be perfectly 
correct in representing the exact state of things at that time, must always 
form the groundwork of our accounts, and with these we must be satisfied. 
(Hear, hear.) Had we been able to continue upon the estimate given us 
by our previous manager, instead of there being no dividend payable to- 
day, you would have the dividend, but believing that Mr. Bowden over- 
rated the possible return from these debts, we then felt that it would be 
both dishonest and dishonourable to recommend you, on this occasion, to 
pay a dividend. We feel it to be first our duty to put the bank in a true 
position, and probe these losses to the very bottom, and lop off all that 
we find to be rotten and unsound, and as far as we go, please God, we shall 
persevere in that policy. (Cheers.) We shall not put before you any 
statement which we do not believe, and firmly believe, to be truthful and 
honest, so far us we can ascertain—we shall never mislead you with 
delusive statements, or attempt to gloss over that which we feel we cannot 
help; but at the same time, I would remember that we are only mortals, 
and that we cannot be expected to do more than other mortals can do. 
(Hear, hear.) In the accounts now submitted to you, you see a very large 
reduction in consequence of the large losses. We take the whole of the 
reserve fund—we take the sum of £44,522. 9s. 7d., the amount of that 
fund, together with the entire amount there represented to us as the profit 
of the half-year, as necessary to meet the bad debts; and although the 
sum of some £1,600 remains, we think the amount too insignificant to be 
applied to a dividend ; and, with that view, the entire amount is applied to 
the liquidation of liabilities. But, if you classify the accounts before you 
under two heads-—one, the obligations we are under to our creditors, 
and the other the obligations we are under to our shareholders—you 
will find that the position is this: the total liabilities of the 
bank to its creditors amount to £298,805. 15s. 1d. These figures you will 
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see in the accounts, but I only repeat them in order to clearly explain the 
matter. Against this the bank holds bills receivable, £275,217. 7s. 5d., 
and the India Government debentures, £20,967. 3s. 10d., being a total of 
£296,184. 11s. 3d., so that the former nearly balances the liabilities of the 
bank to its creditors. Now we look tothe liabilities of the bank to its 
shareholders. The paid-up capital amounts to £395,147. 10s. The bank 
has on current account and loans £337,184. 17s. 3d.; there are overdue 
bills to the extent of £24,020. 0s. 1d., making up the amount to £361,204. 
We have, then, deducted or wiped off, by means of the reserve fund, and 
that which would have produced a dividend, the sum of £44,592, reducing 
the amount of these assets on capital to £316,282; we have, in cash, at 
vur bankers aud branches, £77,382. 13s. 7d., making altogether £394,000 
to meet the liabilities of the shareholders ; that is, to meet £395,000. So 
that both accounts are pretty well balanced, within a few thousand pounds, 
having, in the face of these extraordinary occurrences in America, dimi- 
nished our capital by something less than £3,000, and we have lost our 
reserve fund, the accumulation of our profits. There is another item 
which we do not think it worth while to take into account—the item of 
£6,150. 16s. 41. expenditure on bank premises, office furniture, &c. We 
don’t claim any consideration for this, but if the item were thrown in we 
should bring both accounts in a fair line, showing that the capital of the 
company is really intact, that we have provided sufficient to meet the 
engagements of the bank and its creditors, and that:we have other engage- 
ments sufiicient to represent the paid-up capital of the bank. With this 
fact. before one, it is to me a most extraordinary thing how the shares of 
the bank have become so depreciated as they are. The depreciation 
which our shares have sutfered would induce the supposition that we had 
lost one-half of our capital We should have lost nearly £200,000 to 
account for the extraordinary depression in the shares of the company 
on the Stock Exchange. Now, gentlemen, I have stated to you what is — 
the true position of our present state of affairs, and I have done so without 
reserve; but, at the same time, I entreat of you not to take them merely 
upon my statement; but if you will put any questions to me, I will en- 
deavour to answer satisfactorily any enquiries. you may make, and if you 
can point to any une or more of these figures which to your minds appear 
at all questionable, I shall be happy to give you all the information 
that lies in my power. You will recollect that this is only an extra- 
ordinary meeting for the purpose of declaring an interim dividend ; but, 
having no dividend to declare, we need not have called any ay 
all. But in the present state of public opinion, and in the necessity that 
there is, and for the satisfaction of the directors, we were extremely 
anxious to get you together, to offer you such an explanation of your 
affairs which you were entitled to receive, and which may in some measure 
add to the public confidence in this undertaking. (Cheers.) We have 
brought you together, we have told you what your real position is, and if 
you will put any questions to meI shall endeavour to answer them to your 
satisfaction. Under these circumstances I beg to submit the on 
resolution :—That the report and accounts of the directors be received 
adopted. (Cheers.) 

Mr. W. A. Jones (a director)—I have much pleasure in seconding the 
resolution, and I do not feel it necessary to add anything to what has been 
stated by the chairman. You are all prepared to make -great allowances 
for the trying circumstances under which we have passed. Mexico, as you 
are aware, has been in a state of siege for several months, and very 
difficulties have attended our Bogoté branch. These difficulties have 
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in a great measure the result of the change in the managership there, and, 
as you have been told, we have been at a great loss to ascertain with 
something like certainty our real losses at that branch. These two circum- 
stances have placed us in the unfortunate position of not being able to pay 
a dividend ; but we have every hope and every confidence in having dealt 
honestly and fairly with these accounts. We hope —_ may be taken as 
a perfectly correct statement of our position, and from this day henceforth 
we may look for a better state of affairs. Under these circumstances I 
have great pleasure in seconding the resolution that the report and accounts 
now submitted be received and adopted. 

The Chairman here intimated that he should be pleased if gentlemen 
would put any questions, and he would answer them altogether at the 
close of the discussion. 

A Shareholder—I see that nearly £5,000 is owing for arrears on calls, 
How comes it that so many persons have been permitted to get into arrear, 
while other shareholders have, at much inconvenience and personal sacrifice, 
paid upon their shares ? 

The Chairman—I may say that nearly half of that amount is already 


d. 

A Shareholder—I suppose those parties are charged interest ? 

A Director—Yes, 10 per cent.; and we not only charge it, but we get it. 

The Shareholder—You have relieved my mind upon one point, but there 
is another point upon which I am anxious to get information—that is, the 
preliminary expenses. I want to know why you have put that down as 
an asset. 

The Chairman—The reason of that is, we propose to write off the preli- 
minary expenses gradually, not to throw them upon one year. (Hear.) 

Mr. Mann—I am anxious to express an opinion upon one or two points. 
The first gentleman who addressed the meeting asked a question, which I 
consider avery important one; that question was, whether the board were 
of opinion that the £44,000 that is now to be written off is ample and 
sufficient to meet all possible contingencies? It certainly occurred to me 
as an important question to ask that, as you had written off the whole of 
the profits, and also £21,000, the amount of the reserve fund, whether 
those amounts would be sufficient to meet all losses, or whether other con- 
tingencies, if they should arise, would be met out of future profits. I take 
it that that is not the intention of the board; but I should like the chair- 
man to state distinctly that’ that is the case. Some valuation has been 
made of the company’s assets, and I should like to know whether, upon 
that valuation, the £44,000 will be sufficient to meet the losses incurred. 
Now, the non-payment of a dividend on this occasion is a very serious 
matter, not only to us as shareholders, as a matter of present incon- 
venience, but it is a serious matter also, I take it, in this way—that 
latterly we have come to find that when the company is not in a position 
to pay a dividend, that non-payment of a dividend is oftentimes only the 
premonitory warning of greater disasters to be expected hereafter. (Hear, 
hear.) And when I say this I wish it to be distinctly understood that if 
have no fear of anything of that kind in this case. My object is only 
to elicit such ap opinion from the chairman as will satisfy all those who 
may entertain a doubt on the subject. Why, one cannot look at these 
accounts, and have any such doubt. I see here that the liabilities of the 
company are only £298,000, whereas we have in cash and in Government 
debentures, £100,000 ; on bills receivable, £275,000, and in balance due on 
current accounts, loans, &c., £337,000. Now, with such a state of ac- 
counts, there can be no question, I take it, in the minds of our share: 
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holders, that our capital is intact, or very nearly so; but there are credi- 
tors and parties abroad who have transactions with the bank, and unless we 
have it distinctly recorded that there is nothing behind—that we know the 
whole state and amount of our losses, and that this £44,000 is amply sufficient 
—I think misconception may pervade the minds of those parties. Ishould 
like the chairman once again to refer to this point, and to add a few more 
words in explanation. So much for that point. There is another point I 
want to allude to, and which, I think, is a very much more important 
point—that is the reduction of the liability of the shareholders. Now, at 
@ previous meeting you determined to reduce the liability, and I for one 
was glad to receive a circular from the board, in which they proposed to 
reduce that liability. I am now disappointed that no step has been taken 
to carry out that object, and that the directors have abandoned so good an 
intention. It certainly seems now by these accounts, that we are in a 
position, and sufticiently stable position, to enable the company to conduct 
all its operations without having so preposterously large an uncalled 
liability. I think we might reduce our liability to £5 per share—that is 
to say £25 shares with £20 paid up. If this were done, I have no hesita- 
tion in saying that our institution would be very much more successful, 
and for this reason. However much on the one hand a large uncalled 
capital may tend to inspire confidence, I don’t believe myself that it in- 
spires sufficient confidence to counteract the effect of the low prices of our 
shares in the market, and that our shares should be saleable at a fair 
price is, I take it, the natural desire of all the shareholders. Now, I do 
not intend to propose any resolution upon the subject, but I should rather 
like other gentlemen who have a much larger interest in the bank than I 
have, to express their opinion upon it, and to give it their best considera- 
tion ; but, at the same time, I am of opinion, from what I have heard ex- 
pressed by many gentlemen, that the shareholders of this bank are almost 
unanimous in desiring that our liability should be reduced. (Cheers.) 

Mr. Wright—Mr. Chairman,I think you and your colleagues deserve 
very great confidence for taking the bull by the horns, and putting before 
us the true position of our affairs as you have done. I am sure it will 
give general confidence in the bank. The gentleman who previously ad- 
dressed you has anticipated a subject upon which I had intended to say a 
few words—that of the reduction of your liability. (Hear, hear.) I take 
it that this present heavy liability is the great cause of the shares being 
at such a depreciated price. Looking at the state of affairs in South 
America, I do not think we should despair at the losses we have made. 
In spite of the chronic revolution that has raged in the states of South 
America, trade has been increasing to a very great extent, and I have no 
doubt that a lucrative business is open to the bank. I do not think we 
need at all despair. As far as Mexico is concerned, I have no doubt that 
when peace is restored, and a strong government is established, the bank 
will prosper. Mexico contains within itself all the elements of prosperity, 
and I have no doubt that at some future time Mexico will develop itself 
very greatly. Ido not think we have cause to despair, considering the 
critical state of the country, and the trying character of the times through 
which we have passed. (Hear, hear.) I think we now know the worst, 
and that a brighter time is in store for us. (Hear, hear.) 

Mr. Davis (of Southumpton)—Two or three points of some interest 
have been mooted by preceding speakers, particularly that portion that 
relates to the reduction of the liability. You are no doubt quite aware 
that this last session an Act of Parliament has been passed, which will 
enable the company to adopt that course. You are, perhaps, better 
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acquainted with the Act than I am, but I merely call attention to the 
fact that it will enable the board of management to carry out'this reduc- 
tion. There is one matter touching the reserve fund which ] do not like. 
The last paragraph of the directors’ report says:—“ The reserve fund 
has been transferred to the ‘ provision for bad and doubtful debts account,’ 
the amount of said provision now being £44,522. 93. 7d., as shown in 
the general balance-sheet, and which the directors hope will be sufficient 
for all contingencies.” Now, I do not like the word hope. You do not 
say this amount will be sufficient, but you hope so. You merely hope so, 
and therefore you are not positive that it will meet all our contingencies. 
There is another point I don’t like to see in the accounts, and that is 
the item of past due bills. The item of £24,000 bills receivable, I suppose 
you calculate all good, but past due bills is an item which the pro- 
prietors undoubtedly look upon with suspicion. It is an item I don’t 
like to see in banking accounts. I dare say you anticipate that the 
amount of these past due bills, or a great part of it, will be recovered ; 
I particularly desire to call your attention to the reduction of the 
liability, and I hope it will receive your best consideration. 

The Chairman—Of course the most important question before the 
shareholders must be the reduction of liability, and perhaps it will be 
better for me to answer the question put to me before I enter upon that 
question. 

A Proprietor— Will you allow me one moment, while I draw attention 
to a rather important point. This time last year £10,900 was set aside in 
the shape of provision for bad and doubtful debts. In December last 
year, only six months ago, £12,927 was provided for bad and doubtful 
debts. We are now going to take £19,000 more, and adding the reserve 
fund, and the interest that would have accrued from that fund, we have 
a total of £66,166 as provision for bad and doubtful debts. Now, I want 
to know where those losses have occurred. Have they all occurred at 
one particular branch? If they have, all I can say is, there must have 
been gross mismanagement. (Hear, hear.) 

The Chairman—I anticipated the question that has been put by the hon. 
shareholder in my opening remarks, by stating that the indebtedness of 
the bank, or mismanagement, as you may call it, of the manager, had 
rendered it necessary for us to add still further to the amount set apart for 
bad debts. It is almost entirely at Bogoti that the bad debts have 
occurred. When the word “ hope” was used in the report, I would ask 
what other word could have answered the same purpose ? We state to you 
what we hear ourselves, and what we believe ourselves, and from the 
reports laid before us we conduct our affairs, and we are led to hope. We 
cannot use a stronger word. If we said we believed, we should only 
be deceiving you, and not only you, but we should be deceiving ourselves. 
We cannot bind ourselves down to it, but we tell you honestly, as far 
as the report leads us, we. are justified in placing these accounts before 
you; but what to-morrow may bring forth, it is absolutely impossible 
to say. All that we know, and all that we believe to be true, 
we lay before you in plain English language, and as I have told 
you, we are always ready to reply to any enquiries that may be made, or 
to furnish any gentleman with any additional information that may be 
in our possession. I certainly do not think I am a prophet, nor do I think 
we have indulged in any prophecies that have not been justified by the 
information in our possession at the time. . We here lay before you such 
accounts as we believe to be correct and truthful ; we tell you we believe 
@ sufficient sum has been set aside to meet the liabilities, and after having 
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done this, we shall begin de novo; having got rid of all the rubbish, I 
trust we shall not be mistaken in the opinion we have expressed. (Cheers.) 
We believe those accounts, we act upon those accounts, and put those 
accounts before you. I think, gentlemen, I have nearly replied to all the 
questions put to me, and I shall now pass on to the larger question as to 
the reduction of the liability on the shares. Gentlemen, you will recollect 
that this question is not brought forward for the first time. We had a 
full discussion on the subject last time, and we might have acted upon the 
course we then determined upon adopting, but the Legislature interfered, 
and an Act was passed this session which deals specially with limited 
liability companies. No doubt it would have been our duty, after what 
passed at our last meeting, and after the determination then come to, to 
have applied that Act to the purpose which you have in contemplation ; 
but, unfortunately, when we came to look into the Act we found that its 
application was impossible, and I may add that in some conversation which 
I had with Mr. Cave, the Vice-President of the Board of Trade, Mr. Cave 
suid, “ It is absolutely impossible--I regret it very much, but it is abso- 
lutely impossible for you to use the Act for the purpose of reducing the 
liability of a bank, cr any company whose engagements are very wide and 
far spread.” You will see, if you peruse this Act, that the process neces- 
sary, in order to secure the reduction of liability to shareholders, is of a 
very complicated character, and it would be impossible for us to satisfy 
every object through this legislation. Under these circumstances we are 
driven to the other course, because we ourselves feel sympathy for the 
shareholders with their present great liability, and are anxious to reduce 
that liability very considerably. (Hear, hear.) I believe that so excessive 
a liability in our case, where our capital, I may say, is intact, does not add 
to our credit, but that, on the contrary, by affecting its value, as it must 
do when our shares come to be sold, it diminishes from the power and 
strength of the company. (Cheers.) Under these circumstances we are 
prepared—and I wish that there should be some action taken by you, be- 
cause [ think it would be a wholesome action on the part of the executive 
—aud relying upon your support, because this must be carried by a 
unanimous decision of the shareholders, and they are largely concerned 
with ourselves in the welfare and permanent prosperity of the bank—our 
only other course, under the circumstances, is to ask you to consent to re- 
construction with a reduced liability, which will effect the object we have 
in view. (Hear, hear.) I think that one gentleman just now stated that 
a company with £25 subscribed capital, and £20 paid up, would be suffi- 
cient for the purpose. (Lear, hear.) I am very glad to state that the directors 
of this company entertain the same opinion. (Cheers.) With that reduced 
liability we believe that our credit abroad, excellent as it is, as is shown by 
the manner in which our notes are readily received, would not be in the 
slightest degree diminished. (Cheers.) As long as we have the confidence 
and support of the shareholders, and as long as we bring before them fair 
and straightforward accounts, we shall claim that credit at their hands, 
and receive it; and as long as we secure that, I believe that shares with a 
moderate liability attached will be the best and wisest for the company, 
and we shall be very anxious to carry out your wishes upon this subject 
when we have made the necessary arrangements by calling a special meet- 
ing to give effect to that purpose. (Hear, hear.) Now, gentlemen, if 
there is any other question I shall be perfectly willing to reply to it, before 
T submit the question to the meeting. 

A Shareholder—In what position do we stand with the late government 
ef Maximilian ? 
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The Chairman— We are in no way at all affected. The object of our 
manager is to keep perfectly clear of politics. (Hear, hear.) He must 
respect the powers that be, but it is not for him to determine who those 
powers shall be. (Hear, hear.) I can tell you that our manager is a very 
prudent, far-seeing, and sensible man, and I do think you will say he has 
acted a wise course in holding himself aloof from all politics and parties. 
(Hear, hear.) Mexico is a country of very great natural resources; in 
fact its resources are almost unlimited, and we hope the day is not far dis- 
tant when we shall witness the development of those resources. There is 
a great hope that this will be the result, and that things will go on right 
if the government de facto is enabled to maintain itself in office. I do 
hope there is a brighter future before us, and I hope—I must still use that 
ugly word “‘ hope ””—that there is something better in store for both Mexico 
and South America for surely, this continual state of revolution cannot 
go on for ever, but must, sofhe day, cease. I am sure that our managers 
will exercise every prudence and caution under the circumstances in 
which they may find themselves placed, and that we shall be able, at 
the end of the next six months, to lay before you a more cheerful and 
agreeable statement than, unfortunately, we are able to do to-day. 
(Cheers.) 

The Chairman—That concludes the business of the meeting. 

A Shareholder—Cannot we pass some resolution bearing upon the 
question of reducing our liability? Cannot we take the sense of the 
present meeting on the subject ? 

The Chairman—That is a matter for the shareholders. If you move a 
resolution, I will put it. 

Mr. Mann —Although it may be regarded as foreign to the business of 
the meeting, I take it that we may still, as a body of shareholders, express 
our opinion upon this subject, and I would propose a resolution somewhat 
in these words :—* That the board be requested to take all the.requisite 
steps to at once reduce the liability to £5 per share—viz., to £25 shares 
with £20 paid—and this to be done either under the recent Act, or by re- 
constructing the company, as may be thought proper and expedient by the 
board.” (Hear, hear.) 

Mr. Davis—I have great pleasure in seconding that. 

Mr. Mann having slightly amended his resolution, by inserting the 
words that the directors be requested immediately to carry out the reduc- 
tion, the resolution was put and carried unanimously. 

The Chairman—Gentlemen, you will have another opportunity of con- 
sidering the question, and if upon mature consideration we find tnat it is 
unwise to press for so small an amount of liability, we shall not hesitate to 
give you our opinion; but fur my own part, if it can possibly be ar- 
ranged, I should prefer that £5 should be the only liability ; but, at the 
same time, I shall not hesitate if any circumstances should occur, or any 
ground should present itself to say that £5 is not sufficient, to tell you 
that you ought to have fixed the liability at an increased amount. (Cheers.) 
I hope that this resolution will be immediately acted upon, and I hope 
that we shall be able to arrange the matter to the satisfaction of all parties. 

Cheers. 

: Mr. Davie—The business now being closed, I beg to move that the best 
thanks uf the meeting be given to the chairman and directors for their 
services. (Hear, bear.) 

The resolution was seconded, and carried with acclamation. 

The Chairman—Gentlemen, I thank you on my behalf and on behalf 
of the directors, for the compliment you have paid us, and I hope we shall 
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always actin such a manner as to merit the same confidence at your hands. 
(Cheers.) 
The meeting then separated. 





ANGLO-ITALIAN BANK, LIMITED. 


An extraordinary general meeting of the shareholders in this bank was 
held at the London Tavern, on the 20th September, for the purpose of 
confirming the following resolutions passed at the extraordinary general 
meeting of the company, held on the 2nd of September last, so as to make 
them special resolutions of the company, viz. :— 

Resolved— That the following articles be added to the articles of associa- 
tion of the company, and that they form part of the regulations thereof :— 

Art. 203. Warrants may, upon and subject to the terms, conditions and 
provisions hereinafter contained, be issued by the company with respect to 
any share which is or shall be fully paid up, or with respect to stock, stat- 
ing that the bearer of the warrant is entitled to the share or shares or stock 
therein specified. Such warrants are hereinafter referred to as share war- 
rants, and they shall take effect in accordance with the provisions of The 
Companies Act, 1867, or any other Act or Acts in force for the time being 
applicable thereto. The term ‘shares to bearer’ is hereinafter used to 
designate the shares or stock which shall for the time being be represented 
by share warrants. The term ‘registered shares’ is hereinafter used to 
designate shares, the names of the holders of which, for the time being, are 
entered in the register of members of the company according to the law 
* heretofore in force, and the term ‘ registered shareholders’ to designate the 
holders of such shares. 

“ Art. 204. Share warrants shall be issued under the common seal of the 
company, and be signed by one director and by the secretary, or some 
other officer in the place of the secretary, appointed by the council for that 

urpose. 
. art. 205. Each share warrant shall contain such number of shares or 
such amount of stock, and be in such form and language, as the council 
shall think fit. 

* Art 206. Coupons payable to bearer, of such number and in such 
language as the council shall think fit, shall be attached to share warrants 
to provide for the payment of the dividends or interest to be from time to 
time payable upon and in respect of the share or stock included therein. 

* Art. 207. The council shall provide in such manner as they think fit 
for issuing to the bearers for the time being of share warrants fresh cou- 
pons, when those which have been attached to the share warrants shall have 
been exhausted. 

“ Art. 208. Each coupon shall be distinguished by the number of the 
share warrant to which it belongs, and by a number showing the place it 
holds in the series of coupons belonging to that warrant. The coupons 
shall not be expressed to be payable at any particular period, nor shall 
they contain any statement as to the amount which shall be payable. 
They shall be made payable at such place or places, and be in other 
respects in such form as the council shall from time to time think fit. 

“ Art. 209. The bearer for the time being of a share warrant shall, 
subject however to these regulations, and to the extent only and under 
tlie conditions provided thereby, be a member of the company in respect 
of the share or stock specified in the said share warrant. 
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* Art. 210. Upon any dividend or interest being declared to be payable 
upon the share or stock specified in any share warrant, the council shall 
publish an advertisement in one daily newspaper published in each of the 
cities of London and Florence, and in such other newspapers, if any, as the 
council shall think fit, stating the amount per share or per cent. payable, 
the date of payment, and the serial number of the coupons to be presented ; 
and thereupon, any person presenting such coupon at the place or one of 
the places stated in the coupon or in the said advertisement, shall be 
entitled to receive the dividend or interest payable on the share or stock 
specified in the share warrant to which such coupon shall belong, according 
to the notice which shall have been so given by advertisement. 

“ Art. 211. The company shall not, notwithstanding any notice or know- 
ledge they may receive or have, be bound by or recognise any legal or 
equitable right, title, or interest whatever to, in, or in respect of any share 
or stock represented by a share warrant, except the following rights :— 
(a4) An absolute right in the bearer for the time being of any coupon 
belonging to such share warrant, to any dividend or interest which shall 
have been, as aforesaid, declared payable upon presentation of that coupon, 
which right shall absolutely cease and determine if he shall in any manner 
lose or part with the said coupon, or if the same shall in any manner be 
destroyed. (B) An absolute right in the bearer for the time being of the 
share warrant, and of the unadvertised coupons, to the share or stock 
included therein, and all benefits thereof, other than the dividends or 
interests which shall have been declared payable thereon ; which absolute 
right in the bearer for the time being of the share warrant and to the un- 
advertised coupons, shall absolutely cease and determine if he shall in any 
manner lose or part with the said share warrant and unadvertised coupons, 
or if the same shall in any manner be destroyed. 

“ Art. 212. No person shall, as bearer of a share warrant, be entitled or 
allowed to attend or vote at any general meeting of the company in 
respect of the share or stock specified in such warrant, unless three days 
at least before the day appointed for the meeting he shall have deposited 
the said share warrant at the office, or at such other place, or one of such 
other places, as the council shall from time to time direct, together with a 
statement of his name and address. The names of more persons than one 
as joint owners of one share warrant shall not be received. There shall 
thereupon be delivered to the bearer so depositing a share warrant a 
certificate stating his name and address and the number of shares or the 
amount of stock included in the share warrant so deposited by him, which 
certificate shall entitle him to attend and vote at the general meeting, in 
the same way as if he were a registered shareholder of the shares or stock 
specified in such certificate. Upon delivery up of such certificate, the 
share warrants shall be returned to him. 

“ Art. 213. No person shall, as bearer of a share warrant, be entitled to 
exercise, in respect of the share or stock specified therein, the right given 
to shareholders by art. 65 of the articles of association to sign a requisi- 
tion for the calling of an extraordinary general meeting of shareholders, 
or the right given them by art. 66 to call such a meeting unless, before 
the said requisition shail be left at the office or the notice by the share- 
holders calling the meeting shall be issued, as the case may be, he shall 
have deposited the said share warrant at the office, together with a state- 
ment of his name and address, and unless the said share warrant shall 


remain so deposited until after the extraordin eneral meeting shall 
have been held. bay , 


“ Art. 214. No person shall, as bearer of a share warrant, be entitled to 
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exercise any of the rights of a member or shareholder of the company, 
other than those mentioned in arts. 212 and 213, without producing such 
share warrant and stating his name and address. 

“ Art. 215. The 27th, 88th, 89th, 123rd, 1z4th, 125th, 126th, 127th, 
128th, 129th, 130th, 131st, 132nd, 133rd, 135th, 136th, 137th, 138th, 
139th, 140th, 141st, 157th, 158th, 159th, and 160th of the articles of asso- 
ciation shall not apply to shares to bearer, or the share warrants issued in 
respect thereof. 

“ Art. 216. The exercise of all the powers of the company with reference 
to shares to bearer and the issue of share warrants shall be entrusted to 
the council, who may delegate the said powers, or any of them, to any one 
or more of their number. The council, however, shall not be bound to 
exercise the power of issuing share warrants, either generally or in any 
particular case, unless or until they shall in their absolute discretion think 
fit to do so, and this discretion shall not be liable to be reversed or inter- 
fered with by any court upon any ground whatsoever. 

** Art. 217. No share warrants shall be issued except upon a request in 
writing, signed by the person or persons for the time being entered upon 
the register of members of the company as the holders of the shares or 
stock in respect of which the share warrants are to be issued. 

“ Art. 218. The request shall be in such form, and authenticated in such 
manner as the council shall from time to time direct, and shall be lodged 
at the office ; and the ordinary share certificates then outstanding in re- 
spect of the shares or stock intended to be included in the share warrants 
to be issued, shall at the same time be delivered up to the council to be 
cancelled, unless they, in the exercise of their discretion and upon such 
conditions as they shall think fit, shall dispense with such delivery and 
cancellation. 

* Art. 219. Any shareholder applying to have share warrants issued in 
respect of any shares or stock shall, at the time of making the application, 
pay to the council the stamp duty imposed upon share warrants by The 
Companies Act, 1867, and also such fee, not exceeding one shilling for 
each share warrant, as the council shall from time tu time fix. 

“ Art. 220. If the bearer for the time being of a share warrant shall de- 
liver it up to the council to be cancelled, and shall pay them the stamp 
duty imposed upon the issue of a new share warrant, and such fee not ex- 
ceeding one shilling for each share warrant as the council may from time 
to time fix, the council may if they think fit issue to him a new share 
warrant or new share warrants for the share or shares or stock specified in 
the share warrant so delivered up to be cancelled, but they shall under no 
circumstances issue any new share warrant for any shares or stock for 
which a share warrant shall have been previously issued unless and until 
the share warrant so previously issued shall have been first delivered up 
to them to be cancelled. 

“ Art. 221. If the bearer of any share warrant shall surrender it to be 
cancelled, and shail therewith lodge at the office a declaration in writing, 
signed by him, in such form as the council shall from time to time direct, 
requesting to be registered as a shareholder in respect of the share or stock 
specified in the said warrant, and stating in such declaration his name, 
surname, and condition or occupation, and an address, at some place with- 
in Great Britain, he shall be entitled to have his name entered as a 
shareholder in the register of members of the company in respect of the 
share or stock specified in the share warrant so surrendered. Provided 
always that if the council shall have received notice of any claim by any 
other person in respect of the said share warrant they may, in their dis- 
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cretion, refuse to register the person surrendering the same as a share- 
holder in respect of the said share or stock, but they shall not be bound 
to refuse nor liable to any responsibility to any person for not refusing. 

“ Resolved—That the 77th, 78th, 80th, and 91st articles of association 
be repealed, and that the following be substituted in their stead, and be, as 
they are hereby declared to be, part of the regulations of the company :— 

“ Art. 77a, Notices calling general meetings or of their adjournment, 
shail be given by sending circulars to the registered shareholders, ex- 
pressing the time and place of meeting, and in case any share warrants 
shall be outstanding at the time of calling the meeting, then by advertise- 
ments to the like effect in one or more daily newspapers in each of the 
cities of London and Florence. 

“ Art. 78a. The council or shareholders calling a general meeting may, 
if they think fit, give notice by advertisement, notwithstanding no share 
warrants may be outstanding, and may, if any shall be outstanding, give 
notice in other newspapers besides those directed in Art. 77a. : 

* Art. 80a. Any such circular addressed to a registered shareholder may 
be sent by post as a letter,.according to his address in the register, and if 
so sent shall be deemed to be delivered to him on the day after it shall 
have been posted. Any such notice by advertisement shall be deemed to 
have been given to the holders of share warrants on the day after the ad- 
vertisement have had appeared in any one daily newspaper published 
in London and Florence 

“ Art. 91a. A shareholder entitled to vote may from time to time ap- 
point any other shareholder entitled to vote as his proxy in voting at, 
any poll.” 

In the absence of the chairman of the bank, Sir James Lubbock, Bart. 
Mr. Robert Benson was called to the chair. 

The Chairman apologised for the absence of Sir James Lubbock, and 
stated that the present meeting was merely a formal one, called for the 
purpose of confirming the resolutions passed at the meeting held three 
weeks since. He concluded by moving the confirmation of the resolutions. 

Mr. Bell seconded, and after one or two observations from Mr. Dodsun, 
a poll was demanded, and the resolutions were declared carried hy a 
majoity of 4,000 votes. 

A vote of thanks was then passed to the chairman and directors, and the 
meeting separated. 





NATIONAL BANK OF INDIA, LIMITED. 


@ue first ordinary general meeting of this bank, under its English con- 
stitution, was held at 80, King William Street, E.C.,on the 24th Septem- 
ber, when the annexed report and balance-sheet, just received from 
Calcutta, were read and adopted :— 3 f y : 
“ The directors have the pleasure to submit for the information of their 
co-proprietors the annexed statement of the assets and liabilities of the 
bank made up to 30th June last. The net profit (including Rs. 27.089 4 0 
brought forward from last half-year’s account) amounts to Rs. 2,79,784 14 2 
after making full provision for all bad and doubtful debts, paying all 
charges (including Rs. 12,040 13.4 incurred in the transfer of the head 
office to London), and allowing for rebate and interest due to the public. 
Your directors propose a dividend at the rate of six per cent. per annum 





1044 National Bank of India. 


and a bonus of one per cent., together equal to 4 per cent. for the half-year ; 
to carry Rs. 80,000 to reserve fund and Rs. 14,236 14 2, to next half-year’s 
account. By the above addition to reserve, that fund will stand at 
Rs. 3,00,000. Deposits received from the public which stood last half-year 
at Rs. 38,01,526 12 2, amount at the end of the present half year to 
Rs. 48,24,935 7 9. This tangible evidence of the growth of the bank in public 
confidence will be as gratifying to the shareholders as it has been to the 
directors. The shareholders are aware that, by the resolutions passed and 
confirmed at the extraordinary general meetings of shareholders of the 
bank, held on the 7th and 22nd of the present month, the transfer of the 
business of this bank to the National Bank of India, Limited, registered 
under the English Companies’ Act of 1862, has been sanctioned. As the 
bank could not exist under both the Indian and English Acts, powers were 
taken at the afore-mentioned meetings to wind up the Indian company ; 
but this step is purely formal and will in no way interfere with the usual 
course of business. The new or English company at once takes over all 
the assets and undertakes all the liabilities of the oid or Indian company. 
In fact the bank remains essentially the same, and the only changes 
brought about by the adoption of the English constitution are the transfer 
of the head office to London and the establishment of the board of direc- 
tion there.” 


General Statement and Balance-sheet for Half-year ending 30th June, 1867. 


LIABILITIES. 


Deposits received from the public, on current and fixed de- 

posit accounts, Rs. 48,24,935 7 9; Bills of exchange in 

circulation, not bearing interest, Rs. 39,49,20894 ...  ... Rs.87,74,144 
Sundry Accounts ... sso see ee co eee wee tne 21,554 


CAPITAL, 
Amount of capital paid up, Rs. 46,38,700; Reserve fund, 
Rs. 2,20,000; Balance of profit and loss account, after de- 
fraying all current charges, rebates, &c., Rs, 2,79,784142  51,38,484 


Rs.1,39,34,183 








ASSETS. 


Cash on hand and with bankers, Rs. 16,17,015 3 10; Govern- 
ment securities, Rs. 35,79,192 7 8. ‘ noe ~ at - Rs.51,96,207 
Dead stock, stamps, and ‘London premises... ’81, 584 
Bills of exchange purchased, Rs. 51,77, 988 9 6; Bills and 
notes discounted, Rs. 8,59,853 1 9.. “a aa 60,37,841 
Loans and advances on Government paper and other approved 
securities, Rs, 16,54,138 1 7; Cash credits on ditto ditto, 
Rs. 9,55, 37 911 coe eee ove oo eee 26,09,455 11 6 
NS ck wa | a 9,094 6 10 


Rs.1,39,34,183 11 3 








RESERVE FUND 
Balance Pa ae eee ee em 


Total Rupees ...  .. eter bidet. elie aie wes eee 8.2,20,000 0 0 


——_—__—_ 
—— 
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Balance from last half-year, Rs, 1,70,000; amount set aside from 
Ome, WO. BOGOP... 2. cco sco ese eel eR OS 


ee ee ee ee ee ee 


DE ee ae aes ee see wee wee 8.2,20,000 0 O 


PROFIT AND LOSS ACCOUNT. 


Dividend at 6 per cent. per annum, Rs. 1,38,891; bonusof 1 per 
cent., Rs, 46,297 ; amouut carried to reserve fund, Rs. 50,0v0 ; 
Walemee, Be.3,79,706 149... oo cov ccc cso cee «coed Sha, S78 1A 8 


ee ee ee ee ee eee ee 


Balance from last half-year, Rs. 2,62,277 4; net profit for half- 
year ending 30th June, i867, after defraying all current 
charges, rebate on bills discounted and purchased, and 
interest paid and due to constituents on current and fixed 
deposit accounts, Rs. 2,52,695 10 2... 10. wee eee we RS.5,14,972 14 2 


Total TRapees .co  ce te ee nee, cee tte wee, eee EE OD 


ee ae kas ‘i cco cee te oo RTO OE A SD 





BRITISH GUIANA BANK. 


THE sixty-first half-yearly general meeting of the proprietors of this bank 
was held in the bank parlour, George Town, on the 26th July, the Hon. 
Alexander Garnett, chairman of the board of directors, presiding. 

The following report was read :— 

“The balance shown by the balance-sheet consists of the surplus fund, 
$54,853 77; net profits for the half-year ending 30th June, $54,382 01; 
the profits of the past half-year have been satisfactory; the net balance is 
about equal to that earned for the corresponding period of 1866. The 
directors recommend the declaration of a dividend at the usual rate of 8 
per cent. per annum, which will require the sum of $37,060 80, and they 
also propose that a bonus of 1 per cent. on their stock be paid to the pro- 
prietors out of the surplus fund. After these payments there will remain 
at credit of the surplus fund a balance of $62,909 78.” 

Moved by the Chairman, seconded by Honourable E. G. Barr, and 
resolved—* That the report of the directors be received and adopted.” 

Moved by Mr. B. V. Abraham, seconded by Mr. F. Winter, and 
resolved—“ That, as recommended by the court of directors, a dividend 
be declared for the past half-year, at the usual rate of 8 per cent. per 
annum, and that a bonus of 1 per cent. on their stock be paid to the 
proprietors out of the surplus profits.” 

Moved by Mr. Templeton, seconded by Mr. D. Vyfhuis, and resolved— 
“That a copy of the report be laid before His Excellency the Lieutenant- 
Governor, and that the proceedings of the meeting be printed for circula- 
tion among the proprietors.” 

Moved by Mr. Vyfhuis, seconded by Mr. Robert Smith, and resolved— 
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“That the thanks of the meeting be tendered to the chairman and 
directors of the bank for their services during the past half-year.” 

Moved by Honourable E. G. Barr, seconded by Mr. Templeton, and 
resolved—* That the thanks of the meeting be tendered to the officers of 
the bank for their assiduity in the discharge of their duties during the 
past half-year.” 

The thanks of the meeting were voted to the chairman, and the pro- 
ceedings then closed. 





WHITEHAVEN JOINT-STOCK BANKING COMPANY. 


THE annual general meeting of this company was held at the bank, in 
Whitehaven, on the 5th of August ; Thomas Fox, Esq., in the chair. 

The following report was read by the manager :— 

“ The directors have to report that after defraying all current expenses 
and making allowance for all bad and doubtfui debts, the net profits of the 
year amount to £9,361. 4s. 3d. This sum, added to £1,106. 17s. 11d., 
the unappropriated balance of last year, will amount to £10,468. 2s. 2d. 
The directors have further to report, that in accordance with the deed 
of constitution as lately amended, they have added interest to the 
surplus fund at the rate of 3 per cent. per annum, they have also placed 
to the said fund the sum of £500 from the profits of the past year, 
and £790 arising from the sale of thirty unallotted shares, which have 
been disposed of to new shareholders at a premium of from £25 to £27 per 
share, as per statement. The directors now declare a dividend of £15 per 
cent. and a bonus of 15s. per share, together amounting to 20 per cent. per 
annum on the paid-up capital of the bank. The income-tax is also paid 
by the bank. The surplus fund, including the value of the bank buildings, 
now amounts to £27,258. 16s.” 


STATEMENT. 
Balance from last year's acecunt... sine ate ose we =£1,106 17 11 
Net profits this year ... ove one ose oe eee wo. 9,361 4 3 
£10,468 2 2 
Dividend of £15 per cent., £6,558. 15s.; bonus of 15s. per share, 
£2,186. 5s. ; added to surplus fund, £500 ; income-tax, £145. 15s. 9,390 15 0 
Balance to next ycar’s account .- £1,077 7 2 
SURPLUS FUND, 
Amount on 30th June, 1866... wie ae ane pie .- £16,960 0 
Interest to 30th June, 1867 ... oe ooo cee eee ood 508 16 
Added from profits this year ... ove ove eve ose owe 500 0 
Premium on shares sold eee ses oss ote wae a 790 0 
Bank buildings and other property at Whitehaven and Penrith ... 8,500 0 
£27,258 16 0 
“ The directors beg further to announce that Thomas Fox, Esq., is now 
the retiring director by rotation, and they recommend that John Musgrave, 
Esq., of Wastdale Hall, be elected in his stead.” 
It was resolved unanimously— 
That the report now read be adopted and printed, and a copy sent to each 
shareholder. 
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That a dividend of £15 per cent. on the paid-up capital of the bank, and 
a bonus of 15s. per share, be now declared. 

That John Musgrave, Esq., of Wastdale Hall, be now elected a director 
of the bank in room of Thomas Fox, Esq., who retires by rotation. 

That the cordial thanks of the meeting be given to the directors for their 
services during the past year. 

That the best thanks of the meeting be presented to Mr. Cameron, the 


2 ag manager, for his long and zealous services for the interests of the 
an 


That a vote of thanks be given to Mr. Fox for his conduct in the chair. 





BANK OF BOLTON. 


THE annual meeting of the shareholders of this company was held at the 
bank en the 30th August The usual dividend of 10 per cent. was declared, 
and a bonus of 10s. per share added to the paid-up capital, making £14 per 
share paid-up. The result to the shareholders being £13. 14s. 1d. per 
cent. for the year. A considerable balance was carried forward, 

The retiring directors, Peter Martin, Esq.,and John Cannon, Esq., were 
re-elected. 

Cordial votes of thanks were given to the directors, managers, and other 
officers of the company. 





BANK OF BRITISH COLUMBIA. 


Tue directors of the Bank of British Columbia have issued their report in 
anticipation of the meeting which is to be held on the Ist of October. It 
shows that after paying all charges and deducting rebate of interest on 
bills not due, the balance at credit of profit and loss on the 30th June 
last, amounted to £7,534, of which the directors recommend the appropria- 
tion of £5,960 in payment of a dividend at the rate of four per cent. per 
annum, carrying forward the balance of £1,574 to the current half-year. 
Regarding the general position of the establishment, the directors remark 
as follows :—‘‘ In conformity with the promise made, the shareholders will 
observe that the expenses of the bank have been very materially decreased 
during the past half-year. In consequence of the uncertain condition of 
commercial affairs in the United States at the end of last year the direc- 
tors sent instructions to their managers at the branches to exercise in- 
creased caution, and although the result of such restriction has been to 
lessen the amount of business transacted, and, therefore, temporarily to 
diminish the profits of the bank, it has at the same time prevented losses, 
and has placed the bank in a very strong financial position. The direc- 
tors have wuch satisfaction in referring to the improved prospects of the 
gold-fields in British Columbia, where for the last six months a steady 
improvement has taken place, and which, by the latest accounts received, 
are confirmed.” 
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LONDON FINANCIAL ASSOCIATION. 


A Report of the London Financial Association has been issued, preparatory 
to the meeting to be held on the 7th October. With regard to the appoint- 
ment of the committee of investigation on the subject of the general position 
of the association, it is stated :—* In anticipation of the meeting called for 
the 7th October, the board is desirous of affording further information 
to the shareholders, which would have been given on the 22nd July but 
for the interruptions which took place. In the balance-sheet of 30th June 
is the following item —Creditor—Loans, investments, and current accounts, 
after writing off the balance at credit of special suspense account, 
£1,379,791. 2s. The association holds securities to the nominal amount 
of £2.231,248, consisting of—Debentures, £330,743; Lloyd’s bonds, 
£250,140; preference shares, £730,580; ordinary shares £919,785— 
£2,231,248. The amounts are distributed as follows:—In England, 
£619,650, in nine railways, on £998,330 nominal value; in Wales, 
£437,001, in ten railways, on £736,410 nominal value; in Ireland, 
£152,975, in four railways, on £258,913 nominal value; in foreign, 
£26,754, in one railway, on £101,560 nominal value; £115,578, in 
sundries, on £136,035 nominal value; £29,833, small advances, &c.— 
£1,379,791 sterling ; £2,231,248 securities. The railways are completed, 
or nearly so; some of them are open for trattic, and others only require 
the expenditure of a small sum to make them productive. Great 
attention is necessary in watching the progress of the several under- 
takings, and, apurt from the exertions of the various members of 
the board, they have caused to be placed on the directions of dif- 
ferent railways both the manager and sub-manager of the association, 
who not only thus take an active part, but also visit the properties to see 
the progress made, and to keep the proceedings in due order. In this they 
are aided by Mr. J. H. Toime, the engineer to the association. By these 
means the securities have been preserved and improved. The board is 
desirous that the sharelivlders should possess the fullest information 
respecting the position of the association, but they desire to impress upon 
them that the publication of 2 detailed list of securities would, in the 
first place, be a breach of faith towards third parties, and would render 
nugatory all endeavours to enter on negotiations respecting them. Recent 
experience also has shown that where it became known that the association 
held, and was desirous of disposing of, certain securities, the market value 
was injuriously affected. Im the case of the Central Argentine Railway 
the price was depressed so long as it was known that the association had 
upwards of 4,000 shares for sale—an improvement of 30 per cent. followed 
immediately upon its being understood that the shares were placed, and 
were no longerin the market. In considering the position of the asso- 
ciation, and the difficulties which have been successfully surmounted, 
the board would remind the shareholders that the past eighteen months 
has been a period of unparalleled depression, and that the panic of last 
year was succeeded by a special panic in railway property which has 
retarded negotiations and prevented realisations that would otherwise 
have taken place. During this period the liabilities of the association 
have been reduced by the sum of £876,000, of which nearly £300,000 
was apart from the calls received. The direct liabilities of the associa- 
tion have been still further reduced, since the last meeting in July, by 
the sum of £52,000, and now stand at £228,000 only. The directors will 
be happy to confer with the committee of consultation if appointed, or 
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otherwise with the shareholders generally, upon a plan having for its 
object the reduction of the nominal amount of shares of the association, 
so as to make them fully paid-up by the issue of debentures or preference 
shares, or both. At the same time, the board would earnestly suggest that 
any committee appointed should only be composed of shareholders who 
each hold a sutticient stake in the association to ensure the most disin- 
terested co-operation and advice, as the interest of the association might be 
greatly affected by an indiscreet use of the powers given to the committee. 
Considering that the association possesses shareholders of great respon- 
sibility, as shown by the fact that the calls have been very fully and 
promptly paid, the directors think it due te the great body of them that 
abstain from attending public meetings to urge upon them that the result 


of disunion and agitation can only be to impair the confidence of the 
public.” 





ENGLISH JOINT STOCK BANK. 


THE annexed circular has been issued by Mr. C. F. Kemp and Mr. Henry 
Chatteris, the liquidators of the English Joint Stock Bank, Limited. It 
will be seen that they have paid the creditors 16s. in the Pound, and to 


make up the remainder they may hereafter have to resort to a further call 
on the shareholders :— 


“In Coancery.—Enea.isu Jornt Stock Bank, LIimMtrep.— 


In LIQUIDATION. 


“ London, 29, Clement’s Lane, E.C., August 21, 1867. 

“ Srr—We send herewith two statements, the one showing receipts and 
payments from the date when the bank passed into liquidation to July 
20th, 1847, the other, the position of the liquidation at the present date. 
With regard to the first account we have divided our receipts and pay- 
ments under such distinct headings as will convey to you a clear concep- 
tion of the mode in which the funds that have passed through our hands 
have been disposed of. In all cases where debts have been paid in fuil, 
or where compensations have been awarded, we have laid the facts before 
the court and have acted under its direction. In preparing the second 
account you will observe that we have not included in the liabilities any 
amount for interest which may be claimed by depositors, and we have felt 
great difficulty in arriving at a correct estimate of the value of the out- 
standing assets. Our estimate of the debts and overdue bills is the result 
of a moat careful examination of the position of every debtor at the present 
time ; it is impossible to say with precision what the ultimate realisa- 
tion may be, but, looking at all the circumstances, we feel justified in 
hoping that these estimates may be realised. The bank premises have 
been twice offered for sale, but owing to the present depreciated state 
of property of this description (which we hope is only temporary) we 
have not found a purchaser. The amount at which it stands in the account 
is its original cost. Our exertions shall be directed to realise the out- 
standing assets with every care and diligence; and as the creditors have 
already received 16s. in the Pound on their respective debts, we have 
reason to believe that they will not at present urge us to make a further 
call on the shareholders, who have already suffered so severely.— We are, 
dear Sirs, yours faithfully, C. F. Kempe, Henry Cuarreris, Liquidators.” 
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Annexed is the statement of liabilities and assets, July 20, 1867. 


Dr. LIABILITIES. 


Creditors’ claims .. £599,872 8 4 
Less amount of first dividend£239, 819. mw ft 
Less amount of second divi- 
dend - 119,909 16 0 
Less amount of third divi- 
dend ose eee -- 119,874 9 8 
——— 479,603 17 9 
-—— -——- £119,768 10 7 
ge gg sums in aa or unclaimed, 
4,000 0 0 
Pe ace Olding & Co., ; balance due on bank 
premises, 29, Clement's Lane... 34,000 0 0 
Less cash paid on account ... oi eee 14,000 0 0 
— —- 20,000 0 0 


£143,768 10 7 
Cr. AssETs. —S eee 
Cash and undue bills at Bank of England... £17,379 5 0O 
Cash in hand . ‘ea ib 42 0 0 
£17,421 5 
Debts uncollected—good, doubtful, and bad £156,609 18 6 
Estimated to produce cans om bee 75,756 16 
Debts on call account, good ‘doubtful, and bad 9,130 7 0 
Estimated to preduce... 6,000 0 
Amount due on certain shares, the sujet of ‘Proceedings i in 
Chancery ... oo (tee sh 6,627 16 
Overdue bills in hand - ol "99, 836 9 7 
Estimated, with endorsements to Produce ile - 5,000 0 
Erith estate (since realised) i i sid om 1,700 0 
Bank premises, 29, Clement's Lane, cost oie oa os {34,000 0 





£146,505 18 





OVEREND, GURNEY, AND CO. 


A FrurTHER dividend of 4s. in the pound has been paid under the estate 
of Overend, Gurney and Co., Limited. This, with the previous pay- 
ments, make altogether 10s. in the pound. Another dividend of 2s. 6d. 
in the pound is expected about November. 

The following letter with respect to this question has been published :— 


“TO THE CREDITORS OF OVEREND, GURNEY, AND CO., LIMITED. 


“18, Old Broad Street, London, E.C. 
* August 31. 

“ Although most of you have, through the siedien of the public press, 
been kept informed from time to time as to the progress of this liqnida- 
tion, I think it is right that I should at this stage inform you what has 
been doing in your interest since the meeting held at the London Tavern 
on the 15th of March last. . 

“ At that meeting I stated my views as to the prospects of the creditors. 
Since then a further dividend of 2s. in the pound has been paid, and a 
third dividend of 4s. in the pound (making up 10s. in the pound) is about 
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to be paid; and the liquidators, with their experience and knowledge of 

the various assets, will, in my opinion, be able to arrange for the further 

payment of another 2s. 6d. in the pound about November, and I am not 

without hopes of another dividend by the end of the present year; but 

it is impossible to give you any positive assurance upon this latter 
int. 

“In accordance with the resolutions come to in March last, I applied 
to the Court of Chancery for a call of £10 per share, and after a good 
deal of difficulty I succeeded in procuring an order for it, but its collection 
was impeded by the then pending appeal before the House of Lords, 
which, unfortunately, was not heard until late in the session, and judg- 
ment was not delivered until after the Court of Chancery had risen 
for the long vacation; but the liquidators are now giving their atten- 
~ to the collection, and, where necessary, the enforcement of this 
call. 

“The decision of the House of Lords being in favour of the creditors 
on all points, there is not, in my opinion, any risk as to the debts being 
ultimately paid in full, with interest. I beg to congratulate the creditors 
upon their position and prospects. 

* The liquidators intend shortly to issue their further report to the 
shareholders, which will show, as the fact is, that considerable progress 
has been made in the general affairs of the liquidation siuce their last 
report. 

“ There does not appear to me to be any present necessity for a meet- 
ing of the creditors. I shall continue to represent your interests in the 
liquidation, and by the end of the year I will report further to you, and 
shall probably by that time think it necessary to call you together for the 
purpose of considering what shall be done as to the payment of the 
balances then remaining due to you. 

“Meanwhile, with the assurance of my continued attention to your 
interests, 

“T remain, yours obediently, 
“CHARLES OPPENHEIM.” 





AGRA BANK, LIMITED. 
Tue following report has been issued :— 

“The directors have considered that it will be satisfactory to the share- 
holders that they should at this time afford some information in respect to 
the position of the bank, and also of the progress made in the realization of 
the cld assets. With reference to the bank itself they are happy to state 
that the success which has attended upon the business since its re-opening 
both in London and at the branches, has been in all respects most grati- 
fying. They are likewise able to add that the result of its operations du- 
ring that period has been such as would admit of the payment of a dividend 
to the A shareholders who, in accordance with the terms of the resuscita- 
tion, are alone at present entitled to participate in any immediate distri- 
bution of profits. Under these circumstances it might be warranted that 
they should, according to old practice, and as they hope to do hereafter, 
declare a half-year’s interim dividend, but after mature deliberation— con- 
sidering the fact that the Indian branches re-opened for business in tho 
beginning of March, so that up to the 30th June, they had only been in 
practical working about four months—considering likewise that subse- 
quent to the re-opening, both at home and abroad, some time was necessa- 
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rily taken up in re-organising and developing the business after its tempo- 
rary suspension—the directors have come to the conclusion that it will not 
be expected that they should, on the present occasion, divide-the profits 
which have been realised; but that they will act more in accordance with 
the wishes and judgment of their proprietary by deferring a declaration of 
dividend until the accounts have been made up to the end of the year. 
When that time arrives they have every reason to anticipate that it will 
be in their power to submit a statement of accounts, and to sanction a divi- 
sion of profits which will be encouraging to the shareholders. The instal- 
ment of the new, or A capital of the bank, which was payable on the 15th 
July last, has been met with great punctuality, and a considerable portion 
of the ‘next and final instalment, payable on the 15th January, 1868, has 
been paid up in advance. The directors would avail themselves of this 
opportunity to state, with reference to the liabilities and assets of the late 
bank, that, in addition to the 10s. in the pound, together with all claims 
not exceeding £100, which had been paid with interest when their previous 
report was issued in April, they have been enabled to realise the latter in 
ample time, not only to provide, as they fall due, for the payment of the 
two subsequent instalments first maturing to creditors in this country, 
but also to anticipate these payments. In the course of the month of 
May they were in funds out of the assets to pay the promissory notes 
due on the 15th July last, representing 3s. in the pound with interest ; 
and accordingly, on the 31st of that month (May), they announced that 
they were prepared to discharge the same on application. less the inte- 
rest accruing upon the notes to the date on which they were payable. 
A few weeks later, they were able to make provision, also out of the 
assets, for the promissory notes due on the 15th October, representing 
2s. in the pound with interest, and public notice was at once given 
that these would be discharged on the same terms as the preceding, on | 
and after the Ist August. At the Indian branches the payment of the 
15th July instalment was likewise anticipated, and a similar course will 
be adopted there in respect to that of the 15th October. This completes 
a payment of 15s. in the pound, with interest thereon at 5 per cent. 
Tn addition to these financial arrangements, the directors have to state 
that they have discharged in full, with interest at the same rate as 
above, all the debts of the Australian, China, and Paris branches, amount- 
ing in the aggregate to a large sum, with the object of economising the 
heavy expenditure unavoidable in maintaining these establishments even 
for purposes of liquidation only. With respect to the promissory notes 
representing the remaining instalments of 2s. 6d. in the pound each, 
due respectively in London and India on the 15th March and 15th 
July, 1868, it will be gratifying to the shareholders to know that 
already funds are in hand from the old assets which will, to a great 
extent, provide for the former of these payments, and the directors 
have no doubt they will soon be in a position, from the same source, 
to anticipate the discharge of the promissory notes in question in like manner 
as they have been able to do with the others falling due at a previous date. 
With regard to the ultimate outturn, and the surplus assets which will 
remain to the old shareholders, the directors cannot yet venture to speak 
with precision. If the remaining assets, however, work out as satisfactorily 
as they have reason to hope, under good management, they Jook to the 
result confirming former anticipations. In issuing this report the directors 
are assured that the facts above stated will serve to afford that encourage- 
ment and to impart that confidence to the shareholders in the future well 
doing and prosperity of the bank which they themselves entertain. It 
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has been a source of great satisfaction to them that, in the anxious duty 
which has been committed to their management, the results so far have 
fully equalled, and, indeed, exceeded, even their most sanguine hopes. 
The support accorded to the bank, alike in this country and at the India 
branches, has gone on steadily and without a check. They appreciate 
highly this continued proof of confidence, and it will be their earnest 
endeavour to prove themselves not undeserving of it by a rigid adherence 
to a sound principles of business which they enunciated in their last 
report. 


—_———— —- -—-—_ > 


BANKERS’ CLEARING HOUSE. 
RETURN OF PAID CLEARING FOR THE 
WEEK ENDING ava. 28TH. WEEK ENDING SEPT. 4TH. 


—_—_—_— 


£50,439,000 £64,295,000 


WEEK ENDING SEPT. 11TH. WEEK ENDING SEPT. 18TH. 


£54,223,000 





™ 
ae 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and seven months ended July 
81st were issued on the 29th August, and may be regarded on the whole 
as again of a favourable character, though the improvement is only toa 
limited extent. The total declared value of exports for the month of the 
present year was £15,552,430, against £14,957 834 in 1866, and £14,113,410 
in 1865, which is an increase, compared with the former period of 
£604,596, and with the latter of £1,449,020. For the seven months of 
the present year the total was £103,175,914, in 1866 it was £107,815,664, 
and in 1865 £88,242,048, which is a decrease contrasted with 1866 of 
£4,639,750, but an increase over 1865 of £14,993,866. With regard to 
exported articles there has been an increase in alkali, fire-arms, coals and 
culm, cotton yarn, cotton manufactures, linen yarn, machinery, metals, 
wool, and woollen and worsted yarns, but there has been a decrease in 
gunpowder, beer and ale, haberdashery and millinery, hardware and 
cutlery, linen manufactures, seed oil, thrown silk, silk manufactures, 
VOL. XXVII. 77 
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woollen and worsted manufactures. In imported articles there has been 
an increase in animals, guano, leather manufactures, wool, cocoa, coffee, 
and spirits, and a falling off in clocks and watches, raw cotton, hemp, 
saltpetre, tallow, timber, sugar, tobacco and wine. With regard to cereals, 
there has been an increase in the importation of wheat, oats, peas and 
beans, but a decline in barley, Indian corn, and wheatmeal and flour. 
In the case of provisions, the increase has been in bacon, and hams, salt 
beef and pork, butter, eggs and lard, with a decrease in cheese. The 
annexed tables exhibit the alterations in the several articles enumerated :— 


EXPORTS. 





1866. 1867, 





Coals and culm ... pons +. tons. 870,092 925,031 
Cotton manufactures... + yards, 216,199,749 224,943,497 
Cotton yarn eee ove . a ae 9,838,927 14,219,510 
Haberdashery and millinery .. ... Value £ 476,290 374,534 
Linen manufactures... ae --» yards. 19,180,652 17,947,347 
Linen yarn pee nae ~~ 2,281,242 3,008,976 
Iron, pig... eco ove ee +. tons. 40,230 43,106 
Ditto, railway ... “ asd Pe 53,256 66,101 
Copper, unwrought... oe §=6Cwtes. 9,687 9,380 
Ditto, sheets, nails, &c.... a oi a2 33,742 41,116 
Oilseed ... oe ost .-- gallons. 546,190 $25,242 
Silk manufactures «. Value £ 109,622 99,144 
Ditto, thrown ... Ibs. 29,397 28,398 
Spirits, British ... =" gallons. 72,076 86,644 
Woollen cloths, &ce. ... yards. 3,395,669 2,888,380 
Woollen and worsted yarn ewts. 1,686,119 8,536,027 





IMPORTS. 





1866. 1867, 








Cocoa... re ee Ibs. 761,205 2,439,871 
a a : ; » | 18,200,875 16,020,078 
Wheat... eee ee eee eee 2,275,759 | 3,295,622 
Wheatmeal and flour .. ° ee 318,338 | 233,449 
Cotton, raw oe ‘i “a 1,075,244 | 748,898 
Flax “a sain ‘i 228,018 143,752 
Hemp ... ose oe os a 151,935 73,364 
Tlides, tanned, &c. ‘ 831,841 750,702 
Leather manufactures ee i 699,852 955,254 
Butter ... 0... : od 80,835 108,335 
Cheese ... eee ° ° pee 80,719 71,195 
Flaxseed and linseed rr 43,498 55,506 
Silk, raw... ose aii cs bs 224,688 306,296 
Silk, thrown eee ses 2,329 16,871 
Silk manufactures 233,318 233,371 
I at ee 923,845 1,172,422 
Sugar, unrefined... , i. 1,455,611 1,084,406 
Tallow ... oe 131,120 75,127 
Tea ese * 1,539,669 2,825,267 
Tobacco ... é te 2,830,362 2,164,280 
Wine eee 1,341,054 1,309,594 


Wool eee eve ° Ibs 23,303,588 28,810,786 
Woollen manufactures ... 157,178 270,725 
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Communications. 


To the Editor of the “ Bankers’? Magazine.”’ 


‘ September 5, 1867. 

Srz,— Will you kindly say in your next number whether the “ Bill to be 
retired” form, as enclosed, also the form of letter requesting a payment to 
be made on application, legally require stamping? Is not the bill stamp in 
o one _— and the stamped cheque signed by the applicant in the other, 
sufficien 


Dear Srr,—I shall feel obliged by your paying Messrs. Brown, on their 


application, £50. 
Yours faithfully, 
&c., dc., de. 
To the Manager, Bank. 
[Yes : assuming in the first case that the bill to be retired is the accep- 
tation of the person to whose account it is to be charged.] 





BILL DATED ON SUNDAY. 
Leamington, 13th Sept., 1867. 
Srr,— Will you kindly inform a subscriber if a bill is vitiated by being 
dated on a Sunday ? 
Yours obediently, 


INQUIRER. 
[We believe not.] 





CHEQUE PAYABLE TO ORDER. 


S1r,— Will you kindly inform me whether a cheque drawn on a-banker, 
duly signed, but payable to self or order, requires the name on the back ? 
I believe you gave an opinion some time ago that it was not necessary. 
A London banking firm have this morning returned a cheque to me with 
the answer “ requires endorsement of drawer.” 
Yours faithfully, 
Bank MAnaceEr. 


[The cheque rane made payable to order must be endorsed by the person 
to whom it is payable. ]} 


TENDERS FOR BILLS ON INDIA. 


Tue biddings for 27,00,000 rs. in bills on India took place on the 4th 
September at the Bank of England. The minimum price was fixed at 
1s. 114d. on Calcutta and Madras, and 1s. 113d. on Bombay. No tenders 
at these prices were received. Further biddings took place on the 18th 
September at the Bank. The amounts allotted were—to Calcutta, 9,95,000 
rs.; and to Madras, 5,000 rs. The minimum price was fixed at 1s. 113d. on 
Calcutta and Madras. Tenders at 1s. 11}d. received about 21 per cent. ; 
those above were allotted in full. No tenders for bills on Bombay were in- 
vited. 





2 
> 
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MERCANTILE SUSPENSIONS. 


The undermentioned suspensions were announced during the month of 
September : — 

Messrs. Voronin, Bros., Moscow, cotton spinners. 

Messrs. Parkes, Palmer, and Hodgkinson, Aston, Birmingham, 
merchants. 

Messrs. Wilson, Green & Co., Accrington, manufacturers. 

Mr. W. Forlonge, Victoria, New South Wales, &c., squatter. 

Messrs. J. Hewitt & Co., Liverpool, cotton importers. 


& 
vr 


BANKING AND FINANCIAL MOVEMENTS. 


A further dividend of 4s. in the pound has been paid, under the estate of 
Overend, Gurney, & Co., Limited, making with previous payments 10s. in 
the pound. Another dividend of 2s. 6d. is expected about October. 





The liquidators of the Unity Joint-Stock Mutual Banking Association, 
have made a further return to the shareholders in respect of the capital of 
the bank, at the rate of 8s. per share. 


NS — 


MONTHLY CHRONOLOGY. 


September 5.—Suspension announced of Messrs. Voronin, Brothers, of 
Mescow, cotton spinners, with liabilities reaching to between £200,010 
and £250,000. 

5.—Stoppage of Messrs. Parkes, Palmer, and Hodgkinson, of Aston, 
Birmingham, merchants, with debts amounting to £24,000. 

5.—Failure of Messrs. Wilson, Green, & Co., Accrington, manufacturers, : 
with £10,000 liabilities. 

12.—Failure announced of Mr. W. Forlonge, a squatter, in Victoria, 
New South Wales and Queensland. Debts, £283,000. 

17.—Suspension of Messrs. J. Hewitt & Co., Liverpool, cotton im- 
porters, with between £250,000 and £280,000 liabilities. 


2 
> 


BANKING OBITUARY. 


On the 2nd August, at Trinidad, Mr. Robert Rosier Cooke, aged 39, 
manager of the Colunial Bank in that island, only son of the late Mr. 
Robert Cooke, of Woodford, Essex. 

On the 26th August, at 11, Carlton Villas, Brixton, Mr. George K. 
Sampson, of the London and County Bank. 

On the 7th September, at Bradford, Yorkshire, in his 81st year, Mr. 
Samuel Laycock, chairman of the directors of the Bradford Banking 
Company. 





a 





. Monetary Intelligence. 


a 


MONETARY REVIEW FOR THE MONTH OF SEPTEMBER. 


Tue state of affairs in financial and mercantile circles during the past 
month has not been in the least encouraging. In all branches there has 
been great stagnation of -business, and at present there seem no prospects 





Monetary Intelligence. 1057 


of recovery. It is, however, hoped that before the close of the year a 
change for the better will take place. In the discount market there never 
was such an abundance of capital, while on the other hand paper never 
was so scarce. Money is daily refused at the different discount establish- 
ments; they only take it in as they can employ it. The rate in the 
open market at the first part of the month was called 1} per cent., but the 
current quotation now is 13 per cent. The Joint-Stock Bank make loans 
at 1} per cent., but even at this price they cannot employ their balances. 

The markets for public securities have shown rather more life, and some 
little fluctuation has occurred in each department. The tendency, till the 
last week, was rather to strength; however, the disturbed position 
of affairs again on the Continent, by the movements of Garibaldi 
and Count Bismarck, and the Fenian rising in Manchester, have, at the last 
moment, given a depressed tone to prices, and at the present time they 
are far from being in a satisfactory position. However had this news not 
arrived, the abundance of money in the country, the fineness of the weather, 
and the absence of speculative business, quotations would have maintained 
firmness, and the public would have exhibited more confidence—the only 
thing wanted to stimulate permanent activity. 

The great feature in the market for English government securities has been 
the arrangement of the monthly settlement, which passed off satisfactorily, 
but rather tended to weaken Consols in price. Large amounts were taken 
up, but other parcels came to market, there being a great number of 
sellers. Consols have ranged from 94} to 943, but not touching 95, and at 
the present moment are heavy at 94} to 94§ for money and account. It is, 
however, thought that before long there will be some good purchases 
made by some of the joint-stock banks ; this will tend to improve Consols, 
and assist them over 95. Should this be attained, it is not unlikely that 
a further rise will follow, but at the present moment they do not look 
firm. 

For foreign securities in the early part of the month on the amicable 
meeting of the two Emperors of France and Austria, together with the 
almost entire absence of any discouraging news from abroad, there was 
rather an active inquiry for the best descriptions. Egyptian, Turkish, 
and Russian were especially in demand, and at one time showed a consider- 
able advance, and some of the cheaper-and speculative descriptions partici- 
pated in the favourable movement. In sympathy with others, Greek 
5 per cents. were taken at better prices, but they have since not been 
altogether maintained, the usual reactionary rates have acted adversely. 
A feature in this department has been the sudden fall in all Spanish bonds, 
the bondholders not at all approving of the proposed conversion. 

The Passives are as low as 18} to 18}; the Three per Cents. mark 34 
to 343; and the New Deferred at 293 to 30}. The Certificates, on the 
other hand, show a decided improvement for the month, being 16% to 16}. 
Italian Five per Cents. of 1861 have been 49} to 493, but they are now 
heavy on the sales encouraged by the dull prices from the Continent. At 
the present time they stand at 484 to 48%. Venezuela Bonds are still 
in a very languid state, no arrangement being made for the settlement of 
the debt. Chilian Scrips have been in demand, and are quoted at a 
premium. 

There was some considerable fluctuation in the department for English 
railway shares, the fine weather, together with good traffics, having a 
favourable tendency. For a short time most kinds were purchased, but 
business proved to be speculative, for directly there was a rise of a £1 or 
so, the several classes were sold, and they again receded. Nevertheless, 
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in almost all cases they are at a rise of from 1} to 2 per cent. compared 
with the closing of last month. Those latterly in demand have been Lon- 
don Chatham and Dover, Brighton and South Coast, and South Eastern ; 
but Caledonian, on rumours that its financiel position is very unfavour- 
able, have gone back £4} within the last week or ten days. 

In bank and miscellaneous shares there is a little more activity, and 
prices have, in a few cases, exhibited an upward tendency. 





THE GRAIN TRADE. 


AttHoven the grain trade continues very firm, prices of all descriptions 
are rather lower than they were a few weeks ago. Nearly all the crops 
have now been housed, and what remains out, will, with a continuance of 
the present fine weather, soon be got in. The wheat crop is about an 
average, but many of the samples exhibited at market are not in first rate 
conditicn ; hence, the firmness in quotations. The importations,; however, 
have been large, which prevents any further rise at present. Barley is in 
fair demand, and oats are rather more inquired for. The latest official 
average quotations were :—Wheat, 61s. 3d. per qr.; barley, 39s. 9d. ; and 
oats, 27s. 3d. per qr. Wheat is at the present time 14s. 3d. per quarter 
dearer than at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Corresponding 

Week ending Wheat. Weekly Duty period 
1867. Qrs. sold. ir on 7 a last —. 
Mie a hE a LO Ee Eee 
ge... i seoscscnnces BO ene 66 7 oe 1 0 cop 49 7 
Sept. 7 ............ 46,507  ... 62 5 coe 1 0 ° 47 3 
ge Lh cecsccccerce 59,898 6l 3 ose 1 0 os 47 0 

The importations since the harvest of 1866 have been :— 
Wheat Other Grain Total 
Cwts Cwts 


Fifty-two weeks ended 17th August 28,079,255 36,111,085 64,190,340 
Four weeks ended 14th September 2,998,037 2,376,694 5,374,731 








31,077,292 38,487,779 69,565,071 

And the weekly averages have been :— 
Fifty-two weeks ended 17th August 540,000 694,000 1,234,000 
Four weeks ended 14th September... 749,000 594,000 1,343,000 








More 209,000 Less 100,000 More 109,000 





THE STATE OF TRADE. 


TueRe has been no movement in the general state of trade, and the 
accounts from Liverpool and Manchester are very discouraging. 





NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, a8 
formerly, in May and November. This has heen rendered wu by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor, No. 8, Birchin Lane; eubscriptions and 
orders as usual to Messrs. Groombri and Sons, Paternoster Row, or Messrs. Waterlow and 
fons, Carpenters’ Hall, London W At the last moment two or three reports and letters 
are obliged to stand over through pressure for space, 
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BANK OF FRANCE. 











DEBTOR. 
Aug. 29. Sept. 5. Sept. 12. Sept. 19. 
| 
c. ¥. c. F. Cc. F. c. 
Capital of the Bank . 4 
Profits | in addition rod 182,500,000 0} 182,500,000 0| 182,500,000 0| 182,500,000 0 
= ital (Art. z Law 

of June 9, 185 . ri 

oun, af ake Bank 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 


and its branches ... 
Reserve in landed pro- 
perty ... oe 
Notes in circulation ... 
Bank-notes to order 
and receipts cagaaaae 
at sight 





22,105,750 14 


4,000,000 0 
1,117,492,625 0 


22,105,750 14 


4,000,000 
1,121,444,125 0 


22,105,750 14 


0| 4,000,000 0 
1,107,541,275 0 





22,105,750 14 


4,000,000 0 
1,115,852,625 0 




















30,069,187 85| 30,561,251 53) 31,377,826 68) 30,401,492 9 
jury account cur- 
rent, creditor... se 92,193,901 37 92,533,090 78 94,203,229 90 95,903,083 0 
Current accounts, Paris | 287'357'768 96 | 284,861,503 16| 295,420,388 91| 285,894,500 29 
} oh we wpe o 40,882,270 0| 47,%84,389 0 37,533, 904 0| 41,240,869 0 
4 * 
Discounts and sundry 1,428,370 75 ay ‘337, 308 75 1,252,932 75 1,191,125 75 
interests ° 
Re-dissounted the tant 2,925,033 75 3,291,045 5 3,522,241 4 8,785,697 62 
six months 1,093,802 80| 1,093,802 80} 1,093,802 80} 1,093,802 80 
Surplus of receipts not 
distributed _— am —_ iia 
Sundries... ... +» 6,804,653 93| 7,467,908 49| 6,883,451 56| 6,672,650 73 
Total ... ++ | 1,795,893,140 67 | 1,806,125,040 72 | 1,794,479,578 80 | 1,797,636,387 44 
CREDITOR, 
Aug. 29. Sept. 5. Sept. 12. Sept. 19. 
Fr. ce. F. c. Fr. ©. F. °c. 
Cash in hand and cash 
in the branch banks 949,195,183 70| 961,680,680 4] 970,246,160 65| 972,692,330 82 
Commercial bills over- 
ee OO 137,213 13 108,252 29 109,335 58 199,757 35 
Commercial bills dis- 
counted, not yet due 231,740,038 4| 222,168,473 37| 213,426,262 30| 215,708,803 34 
Do, branch rod = gap 221,721,039 0| 223,873,699 0| 221,284,579 0| 218,693,204 0 
Advances on a 
of bullion 59,033,400 0 57,719,700 0 55,585,400 0 55,567,500 0 
Do. branch banks 9,508,331 0 9,720,331 0 9,901,031 0 ,126,431 0 
Do. on French public 
securities ose 12,294,000 0 12,432,800 0 12,420,100 0 12,509,400. 0 
Do. by the branch banks 6,971,400 0 7,186,800 0 7,164,900 0 7,310,000 0 
Do. on railway shares , 
and debentures 37,375,900 0 37,392,500 0 37,319,700 0 37,376,500 0 
Do. by thebranch banks 26,496,350 0 26,€34,250 0 26,479, 750 0 185, 
Do. on Crédit cen 
bonds ... mi 805,900 0 800,500 0 809,500 0 814,800 0 
To. branches ... ove 714,650 0 804,550 0 784,050 0 770,550 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0] 60,000,000 0| 60,000,000 0} 60,000,000 0 
Government stock re- 
serve ... os 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable... aa 35,993,737 91| 35,993,737 91| 35,993,737 91| 35,993,737 91 
Rentes Immobilisées 
(aw of June 9, 1857) 100,000,000 0] 100,000,000 0} 100,000,000 0] 100,000,000 0 
Hotel and furn.of Bank, 
and landed property 
ofbranches ... ... 8,306,299 0 8,375,740 0 8,375,740 0 8,376,848 0 
of manage- 
a a oe 1,050,102 84 1,083,952 72 1,158,959 48 1,332,311 34 
Sundries... * 21,578,845 81 22,168,924 25 20,139,622 74 21,048,313 54 
Total .., ew | 1,795,893,140 67 | 1,806,125,040 72 | 1,794,479,578 80 | 1,797,686,387 44 

















| 
| 
i} 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 























hug se, | Highest. | Lowest. | fuceot 
EneutsH Founps. 
Consols cals ooo 94§ to 943 943 94} to § 
Exchequer Bills ute 26/ to 29/ | 30/ prm. | 25/ prm. | 26/ to 30/ 
prm. prm. 
Forgien Srocks. 
Brazilian eee ove — 100 99 994 
Buenos Ayres _ 79 79 79 
Chilian = ose — 103 1003 103 
Dutch 23 per cents. coo 54} 54} 53 53} 
Mexican 145 153 148 15} 
Peruvian 4} per cents. 794 81} 79 804 
Russian ioe on 88 883 87} 88} 
Spanish ah 343 353 34 343 
Turkish 6 per cents, eee 812 87 813 86 
Ditto 4 per cents. ee | 103 104 103 103 
Rartway SHARES. 
Brighton + oe oes 503 53§ 49} 534 
Caledonian = eee | 1083 112 1044 1053 
Great Eastern 303 313 303 313 
Great Northern 115 1163 110 1113 
Great Western on ie 453 503 443 48 
Lancashire and Yorkshire ... 127 1283 126 127 
London and North Western... | 1163 1193 1123 1143 
Midland oe eos | 1203 123} 118§ 1223 
North Staffordshire we 62 65} 62 65} 
South Eastern 673 703 654 693 
South Western ai 834 853 82 823 
York, Newcastle, and Berwick 1073 1083 1044 105} 
York and North Midland 98 993 96} 96} 
East Indian ... ooo 109§ 1103 1093 1103 
Northern of France ... 453 46 453 453 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
London London 
Share. Paid. latest Share. Paid. latest 
a Ph r Sie 
Australian Mortgage, Land London Financial Associa- 
and Finance (Lim.) 25 5+ tion (Lim.) ... wy a 7 
Crédit Foncier of Mauritius Mauritius Land, Credit and 
(Limited) 50 610)~=«(6 gency ( (Lim.) ae a a 
Crédit Foncier of England 20 9 3k National Discount Co. (Lim.) 25 5 10§ 
East Iudia Financial 60 «610 34 New Consolidated — 
Egyptian Commercial and Co. am eve » 2 3 2 
Trading 20 6 2 Oriental Financial 60 «(ll 2 
English =a Foreign ‘Credit 60 4% 63 Société Financiaire a’ riegypte 
by Credit and Discount a na Ry , ae i 20 «410 2 
International” e Financial Tnvestment (Lim.)... - 30 6 1 
Society 20 5 3 United y neret a 15 6 34 
International I Land Credit... 20 6 at Warrant ay 60 «(ll 1 
Land Securities a wv & 6 2 














—i—t- tt ni... in lalatnam=eot [>it il | ae |) eS See eee 














Ages Bank 1 ge ge ove 


Albion ... 
Alliance” Bank of ‘London 
Limited . 


Anglo-Austrian Bank 

Anglo-Egyptian (Lim.) 

Anglo-I , 1866 (Lim. . 

Bank of Australasia . 

Bank of British Columbia... 
Ditto ae ee at 2pm. 

Bank of 


Bank ay Victoria, Australia. 
British & Californian (Lim.) 
British North American .. 


ce) Bank of India 
Australia and China 
© Mercantile Bank 


of India, London = — 
Bank « 


Colonie! B Bank .. 

Consolidated Bank (Lim. .. 
Ditto ditto New 

Delhi and London Bank (Lim. y 

East London (Lim.) 

pees Exchange 


lish & ee gory Poa 
Eaeinh Bank de 


tralian Bank 
English and Swedish (Lim. ) 
Imperial Stioman oso 


Land Mortgage Bk. of India 
Ditto 5 per cent. Deben 
tures, 1864, for 30 years .. 
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JOINT-STOCK BANKS. 
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London Bank of Mexico and 


Ditto, New 


London, and heer — 
— 100 


Ditto, Ni 25 
London Chartered of Australia 20 
London and County Bank... 650 

Ditto ditto New ... 20 
London Joint Stock Bank ... 650 
London & South African Bk. 20 
London and South Western 

Limited) 100 
Londonand Venezuela | (Lim.) 50 
London & Westminster ae 100 
Merckant Bank (Limited) ... 100 

Ditto, New 100 
Mercantile Eeshenge (Lim.) 650 
Metropolitan (Limited) . 10 
Midland Bank (Limited) ... 100 
National of Australasia... 5 
National Bank... . 650 
National of Liverpool. (im. , 100 
National Provincial oe 

England 100 

Ditto, 2d and 34 issues . 20 
New South Wales... - 20 
North Western oon 20 
Oriental Bank... —... 25 

vincial Banking bean a 
Provincial Bank. of Ireland... - 100 

Ditto, New mn 10 
South Australia ove - 26 
Standard of British Africa s00 

$e" New, issued at 6 pm. 100 
Union of Ai 25 
Union Bank of Ireland(Lim.) 100 
Union Bank of London ... 50 
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1062 Bank of England Weeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 





1867. 1867. 1867. 1867. | 1867. 
Aug. 21. Aug. 28. Sep. 4 Sep. 11. Sep. 18. 





£ £ £ | £ | £ 
Notes issued oe pee --.| 37,358,310 | 37,325,395 | 37,859,110 | 38,126,665 | 38,329,665 


Government —~rcemeed ooo «| 11,015,100 | 11,015,100 | 11,015,100 | 11,915,109 | 11,015,100 
Other securities ... «| 3,984,900 8,984,900 3,984,900 3,984,900 | 3,984,900 
Gold coin and bullion ... . «| 22,358,310 | 22,325,395 | 22,859,110 | 23,126,665 | 23,329,665 
Silver bullion... eee on on 








37,358,310 | 37,325,395 | 37,859,110 | Ee 33,329,665 
BANKING DEPARTMENT. 








1867. 1867. 1867. 1867. 1867. 
Aug. 21. Aug. 28. Sep. 4. Sep. 11. Sep. 18. 





£ £ £ £ £ 
Proprietors’ capital... ... _«=.|_ 14,553,000 | 14,553,000 | 14,553,000 | 14,653,000 | 14,563,000 
Rest... 3,399,934 | 3,374,774 | 3,658,068 | 3,660,732 | 3,678,404 
Public depos sendin, : anni 

avy ney 7,350,218 | 7,673,107 | 7,944,522 | 7,974,897 
Other Deposits ae? ha 18,870,130 | 18,866,324 | 19,154,778 | 19,165,910 
Seven day and other bills... - 617, 910 521,990 560,633 520,420 531,345 











44,465,803 | 44,670,112 | 45,311,132 | 45,833,452 | 45,903,556 





Government Securities Gotan 
Dead Weight Annuities) 12,812,373 | 12,812,373 | 12,845,272 12,895,272 

Other 8 ties ... ooo ove +--| 17,052,659 | 16,976,823 | 17,456,518 
otes ooo oes ove ose «| 13,426,420 | 13,€31,585 | 13,795,170 y 

Gold and Silver coin ... coe ova 1,174,351 1,249,331 1,213,172 1, 221,867 1, 163, 782 


44,465,303 | 44,670,112 | 45,311,132 | 45,833,452 | 45,903,556 




















THE EXCHANGES. 








Amsterdam, short 
Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto 
Brussels, ditto 
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Bankers’ Wileeklp Circulation Returns, 1063 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lownon GazeTTE, 
PRIVATE BANKS. 





{ Author- 4 
NAME OF BANK. | oy AVERAGE AMOUNT 
Issue. || July 27. | Aug. 8, | Aug. 10. 








| £ £ £ £ 
t Ashtord Bank | 11,849|| 10,290 | 10,120] 10,674 
2 Aylesbury Old Bank | 48,461 22,847 | 22,810] 22, 509 
3 Baldock and megipomate | Bank ...|| 37,223]! 17,554 | 17,457 | 16,746 
¢ Barnstaple Bank . 17,182]| 2,651 | 2,468] 2,457 
5 Bedford Bank | 34,218 27,972 27,523 27,206 
6 Bicester and Oxfordshire Bank . 27,090|| 14,331 | 14,063 | 14,443 
7 Boston Bank—Claypons and Co....|| 75,069|| 59,942 | 57,420 | 56,457 
8 Boston Bank—Gee and Co..........|| 15,161|] 9,742 | 95446| 9,211 
9 Bridgewater Bank.........secerseeeree| 10,028]| 5,921 53962 | 5,881 
R Bristol Bank . ++|| 48,277|| 18,715 | 18,153 | 18,002 
11 Broseley and Bridgnorth Bank ees|| 26,7171] 14,758 | 14,318 | 13,606 
12 Buckingham Bank.............0++ sesee|| 29,557]! 17,403 | 16,549 | 17,387 
13 Bury and Suffolk Bank.. «-|| 82,362]| 46,410 | 45,364 | 45,145 
14 Banbury Bank eeees 43,457|| 22,855 | 22,620 | 22,340 
15 Banbary Old Bank ......... 55,153|| 16,002 | 16,632 | 17,557 
{6 Bedfordshire Leighton Buzzard Bk. 36,829|| 33,154 | 33,831 | 33,105 
17 Brecon Old Bank .......... esseeresees|| 68,271!) 37,233 | 36,217 | 36,187 
18 Brighton Union Bank .......scce0++|| 33,794|| 16,551 | 16,487 | 16,045 
19 Burlington and Driffield Bank 12,745|| 11,945 | 12,052 | 12, 303 
20 Bury St. Edmund’s Bank 3,201|| 2,780 | 2,691 | 2,489 
21 Cambridge Bk.—Mortlock & Co. 25,744|| 11,660 | 11,234 | 11,063 
22 Cambridgeand Sama 49,916) 37,710 | 37,673 | 38,036 
23 Canterbury Bank .. 33,671)| 25,848 | 25,451 | 24,621 
24 Carmarthen Bank ee-|| 23,597|| 11,020 | 10,716 | 10,324 
25 Chertsey Bank .......... saab 35436 75 75 75 
26 Colchester Bank....... ecereannnes eigen 25,082|| 13,447 | 13,588 | 13,671 
27 Colchester and Essex Bank.........|| 48,704!| 27,383 | 27,597 | 27,033 
28 Cornish Bank—Tweedy & Co. ...|| 49,869]| 24,285 | 24,464 | 23,775 
29 City Bank, Exeter....... nochestuntell 21,527|| 12,810 | 12,721 | 12,785 
30 Craven Bank—Alcocks & Co. 77,154|| 62,485 | 62,616 | 62,855 
31 Derby Bank—Messrs, Evans & Co.|| 13,332|| 17,749 | 11,182 | 10,798 
32 Derby Bank—Smith and Co. ......|| 41,304|| 25,897 | 25,746 | 27,385 
Derby Old Bank 27,237|| 24,822 | 26,797 | 27,032 
Devizes and Wiltshire Bank ......|| 20,674/| 5,164 | 5,213 | 55345 
5 Diss Bank 10,657|| 9,287 | 9,162] 9,170 
Doncaster Bank and Retford Bank 97,400|| 52,724 | 54,463 | 54,210 
Darlington Bank .. ....cccccesseesses|| $6,218)| 72,223 | 74,099 | 732900 
Devonport Bank  .......0+s-ssceeees «|| 10,664|| 6,870 | 6,305 | 55734 
Dorchester Old Bank 48,807|| 33,782 | 34,105 | 34,137 
East Cornwall Bk.—Robins & Co. || 112,280/| 63,718 | 60,101 | 59,211 
East Riding Bank—Bower & Co. || 53,392|| 46,415 | 44,92" | 44,713 
Essex Bk. & Bishop’s Stortford Bk. || 69,637/| 36,516 | 37, 356 | 36,733 
Exeter Bank eos!) 379894|| 17,854 | 17,217 | 17.604 
Farnham Bank 14,202|| 5,935 | 5,851 | &, 663 
Faversham Bank .........cccssese-ee-|| 6,681|] 6,400 | 6,032 | 6,135 
Godalming Bank . secececees|| 65322/] 5,904 | 5,800] 5,612 
Guildford Bank 14,524|| 11,915 | 12,040 | 11,059 
Grantham Bank—Hardy and Co. 30,372|| 17,205 | 16,994 | 17,351 
Hull & Kingston-upon-Hull Bank |} 19,979/| 19,225 | 19,559 | 20,141 
Huntingdon Town & County Bank || 56,541|| 28,386 | 28,298 
Harwich Bank 5,778 || 5034 | 4,948 
Sonttordaire. Hitchin Bank ...,..|| 38,764|] 26,657 | 27,192 
lyswich Ba: 21,903]) 17,334 | 17,517 
54 Ipswich & Mecdivens Market Bank} 80,699/} 47,055 | 46,557 
55 Keatish Baunk—Mercer & Co. ...'| 19,895|| 18,356 | 18,640 
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. on Dane, Author- | AVERAGE AMOUNT. 
Issue. || July 27. | Aug. 3. | Aug. 10.| Aug, 17. 
| 
£ | 
56 Kingston and Radnorshire Bank . 26,05¢ | 15 88 3 ‘thai tiame sis 
57 Knaresborough Old Bank ......... 21,825|| 19,698 | 18,846 | 18,607 | 18,547 
58 Kendal Bank 44,663|| 37,288 | 37,404 | 37,314 | 37,690 
59 Leeds Bank .......00.cccerseseesseeees|| 53,357|| 539305 | 51,661 | 50,625 | 50,215 
$0 Leeds Union Bank ....ccccssossoree-|| 37.459] 37,281 | 36,620 | 36,936 | 36,874 
61 Leicester Bank.........crcccsseseeeees|| 32,322], 23,491 | 23,832 | 23,302 | 23,329 
$2 Lewes Old Bank «.....c0csesesesee 44,836|| 28,036 | 28,270 | 28,686 | 27,616 
63 Lincoln Bank ......ccccessecsesseeees 100,342]| 75,023 | 72,482 | 71,609 | 71,202 
64 Llandovery Bank & LiandiloBank 32,945 | 28,469 | 27,847 | 30,911 | 32,256 
65 Loughborough Bank ..... 75359], 65404 | 6.540 | 6,555 | 6,202 
66 Lymington Bank............-sss++++ 5,038]| 2,946] 2,830] 2,687 | 2,721 
67 Lynn Regisand LineoinshireBank 42,817]| 23,228 | 23, 344 | 23,123 | 22,688 
68 Lynn Regisand Norfolk Bank ...|| 13,917|| 10,482 | 10,767 | 10,430 | 10,358 - 
69 Macclesfield Bank .......0.ssssesee: 15,760|| 10,427 | 10,285 | 10,259 | 10,170 
70 Manningtree Bank ............00+ «ll 37,6921] 4416 | 4,247] 4,505 | 4,760 
71 Merionethshire Bank ...... ebciacniuie 10,906|| 4,726 | 4,838 | 5,555 | 5,649 
) - 4” Ae 18,688|| 14,955 | 14,974 | 14,360 | 13,662 
73 Monmouthshire Agricultural and 
Commercial Bank ..,.......00+0. 29,353|| 255397 | 24,675 | 25,919 | 24,9%5 
74 Monmouth Old Bank ...........+0+. 16,385]| 4,170 | 4,282 | 4,353 {| 3,700 
75 Newark Bank .........cccccsseseesees 28,788|| 16,300 | 16,487 | 16,929 | 16,727 
75 Newark and Sleaford Bank oneal §1,615]| 355174 | 35,220 | 34,410 | 35,100 
77 Newbury Bank.............. coobeeia 36,787|| 12,911 | 13,030 | 13,045 | 12,549 
78 Newmarket Bank............ceseeees: 23,098], 155555 | 15,377 | 149340 | 14,27! 
79 Norwich Crown Bankand Norfolk 
and Suffolk Bank .......0+ sees] 49,671 |, 42822 | 43,5345 | 44.155 | 42,840 
80 Norwich and Norfolk Bank ...... 105,519|| 58,545 | 58,035 | 57,188 | 55,369 
81 Naval Bank, Plymouth ............ 27,221]| 20,444 | 20,050 | 19,045 | 19,327 
82 NewSarumBk. —Pinckneys, Bros.|| 15,659]; 52599 | 5,189 | £s241 | 5,103. 
83 Nottingham Bank ..........ecees00- 31,047|| 235393 | 22,946 | 22,680 | 21,498 
84 Oswestry Bank  .........ceceeeeeeees 18,471| 8,646] 8,635 | 8,750] 8,490 
8& Cxford Old Bank.........sec0seee «|| 345391 || 222545 | 31,795 | 30,487 | 28.974 
86 Cld Bank, Tonbridge ..........+ «|| 13,183|) 9°5' | 9:242 | 9,026 | 8,987 
87 Oxfordshire Witney Bank ...... .. 11,852|| 6,813 | 6,896 | 6,916 | 7,047 
88 Pease’s Old Bank, Hull ..........-|| 48,807|| 45»527 | 47.495 | 47»847 | 45,89" 
89 Penzance Bank .......... sesee|| 11,406|| 6531 | 6,697 | 6,830 | 6,470 
9° Pembrokeshire Bank ............+-- 12,910|| 19,377 | 10,861 | 11,504 | 13,023 
91 Reading Bank—Simonds & Co....|| 37,519|| 259865 | 25,220 | 25,045 | 241340 
92 Reading 13k.—stephens, Blandy &Co.|| 43.271 | 23,291 | 23,112 | 23,560 | 24,025 
93 Richmond Bank, Yorkshire ...... 6,889|| 6,550 | 6,694 | 6,456 | 6,308 
94 Rochdale Bank ....csccccecsssseres 5,£90 235 230 235 245 
95 Royston Bank ....ccc.cccccoseeesesee:|| 16,393], 92785 | 91720 | 9,025 8,989 
9€ Rugby Bank..........cccecceees iouums 17,250|| 8,907 | 8,946 | 8,370] 8,199 
ON ATLL LEA 29,864|| 8,421 | 8,831 | 8,934 | 8,804 
98 Salfron Walden & NorthEssexBk.|| 47.646|| 19,198 | 19,33 | 195635 | 195175 
99 Salop Bank ..........cssecseceees sesee|| 22,338]| 72190 | 75167 | 75325 | 72109 
100 Scarborough Old Bank .. .|| 24,813 || 19,017 | 18,491 | 18,452 18,469 
101 Shrewsbury Old Bank..........-s0++|| 43,191 || 222252 | 21,192 | 21,222 | 20,827 
102 Sittingbourne and Milton Bank. || 4.789|| 1,631 | 1,814 | 1,917 | 2,135 
103 Gretanates Town & County Bk.|| 18,589|| 6,249 | 6,207 | 6,199 | 6,035 
104 Southwell Bank .....00-seeccoseeeees 14,744|| 77504 | 7,584 | 85304 | 79959 
105 Southampton and Hampshire Bk.|| 6,77¢|! 15934| 1,923 | 1,916 | 15835 
106 Stemford and Rutland Bank ..... || 31,858|| 13,567 | 13,539 | 139405 | 141440 
107 Shrewsbury and Welsh Pool Bank|| 25,336) 16,833 | 16,704 | 15,508 | 15,778 
108 Taunton Bank ...s..ce.ccscceeeseeee-|] 29,799 || 18,660 | 18,759 | 18,562 | 18,804 
199 Tavistock Bank . suse. || 135421||> 65514 | 6,442 | 6,731 | 6,166 
110 Thornbury Bank......... 10,026|| 7.275 | 6,997 | 6,980 | 6,748 
tt Tiverton and Devonshire Bank...|| 13,470], 8,150 | 7,999 | 7,555 | 7+6° 
112 Thrapstone and Kettering Bank. 11,£59]| 9,956 | 10,950 | 10,521 | 10, 66 
( 
| 
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| Author- 
NAME OF BANK. ized 
Issue. 
£ 

113 Tring Bank and Chesham Bank..|| 13,53: 
114 Towcester Old Bank ....... eecevees 10,801 
115 Union Bank, Cornwall .........06.|| 17,003 
116 Uxbridge Ola Bank  cccccccccsecees|| 259136 
117 Wallingford Bank  ........scssecsees 17,064 | 
118 Warwick and Warwickshire — 30,504 
119 Wellington Bank, Somerset ... 6,528 
120 West Riding Bank desvescncsceesicestt SEEN 
121 Whitby Old Bank .........+ 14,258 
122 Winchester, Alresford & AltonBk. 25,892 
123 Weymouth Old Bank..............- 16,461 
124 Wirksworth and Derbyshire Bk. || 37,602 
125 Wisbeach and Lincolnshire Bank|| 59,713 
126 Wiveliscombe Bank......... ssee|| 7,602 
127 Worcester Old Bank ..........00.:- 87,448 
128 Wolverham. Bk.—R. & W. Fryer 11,867 
139 Yarmouth and Suffolk Bank...... 53,06¢ 
130 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229 
131 York Bank ovnnssthedhecunenpabdbeesss 46,387 








JOINT STOCK 


1 Bank of Westmorland ....... wcoccee: 
2 Barnsley Banking Company ...... 
3 Bradford Banking Company ...... 
4 Bilston District Banking Company 
5 Bank of Whitehaven............ses0e- 
6 Bradford Commercial Banking Co. 
7 Burton, Uttoxeter,and Staffordshire 
Union Banking Co. ...... 
8 Chesterfield & N. Derbysh. Bk. Co. 
9 Cumberland Union Banking Co... 
10 Coventry and Warwickshire Bk. Co. 
11 Coventry Union Banking Coinpany 
12 County of Gloucester Banking Co. 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank . 
15 Dudley & West Bromwich Bk. Co. 
16 Derby and Derbyshire Banking Co. 
17 Darlington Dist. JointStock Bk.Co. 
18 Gloucestershire Banking Company 
19 Halifax Joint Stock Bank........... 
20 Huddersfield Banking Company.. 
21 Hull Banking Company ............. 
22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk. 
24 Helston Banking Company ..... 
25 Knaresborough and Claro Bk. Co. 
26 Lancaster Banking Company ...... 
27 Leicestershire Banking Company... 
28 Lincoln and Lindsey Banking Co.. 
29 Leamington Priors and Warwick- 
shire Banking Co. ....0..0.000++- 
30 Ludiow and Tenbury Bank. 





31 Moore & Robinson’s + Notts. Bank.. 
32 Nottingham aed Notts. BankingCo. 
Wilts Banking Company ... 


23 North 








12,225, 
9-563 
49,292 
9.418 
32,681 
20,084 


60,701 
10,423 
385395 
28,734 
16,251 
144,352 
25,610 
19,972 
37,696 
20,093 
26,134 
155,920 
18,534 
375384 
29,333 
13,733 
44.137 
1,£93 
28,059 
64,311 
, 

81,620 


13,875 
10,215 
35,813 
29,477 
63,939 


AVERAGE AMOUNT. 




















July 27. | Aug.8. | Ang. 10,! Aug. 17. 
£ £ £ £ 
13,214 | 13,079 | 13,401 | 13,237 
4379 | 45349 | 4,244] 4,440 
95490 | 95503 | 9,300] 8,277 
7,880 | 8,409 | 8,093 | 7,840 
5,911 | 5,555 | 52362 | 5,290 
18,262 | 18,582 | 19,534 | 19,432 
39438 | 3,112 | 3,05! | 3,675 
34,691 | 34,685 | 35,529 | 34,691 
13,476 | 13,776 | 135652 | 13,715 
10,014 | 10,391 9,962 944° 
14,432 | 14,027 | 13,962 | 13,295 
32,100 | 32,144 | 32,413 | 32,400 
30,915 | 3,443 | 31,055 | 30,900 
25455 | 2,962 | 2,842) 2,873 
41,126 | 41,070 | 42,535 | 422445 
7,606 | 7,144 | 7,563 | 7,418 
28,957 | 29,378 | 28,423 | 27,881 
7,632 | 75325 | 6,560] 6,620 
34,086 | 34,606 | 33,766 | 33,219 

BANKS. 
9,891 | 10,281 | 10,194 | 10,339 
8,178 | 8,689 | 8,569 | 8,353 
49,007 | 48,401 | 48,482 | 49,585 
9,250 9» 447 8,843 8,855 
26,482 | 25,780 | 26,680 | 25,362 
19,905 | 19,798 | 20,170 | 20,350 
36,266 | 35,410 | 36,345 | 35» 340 
9,095 | 8%,490| 8,474 | 8,500 
31,477 | 32,268 | 32,105 | 32,645 
145575 | 14,655 | 13,941 | 13,802 
11,620 | 11,959 | 11,887 | 11,790 
90,473 | 88,388 | 89,184 | gt, 562 
23,876 | 23,894 | 24,685 | 23,898 
20,214 | 18,976 | 19,678 | 19,977 
29,202 | 28,426 | 29,265 | 28,226 
17,742 | 17,508 | 17,889 | 17,142 
23,054 | 21,275 | 19,687 | 19,740 
125,681 |126, 383 [125,745 |124,235 
18,204 | 18,270 | 18,008 | 17,63! 
38,883 | 36,712 | 35,669 | 37,947 
25,582 | 27,976 | 28,936 | 28,340 
43,363 | 13,700 | 13,831 | 13,293 
46,522 | 445433 | 40,490 | 41,207 
1,486 | 1,490 | 14485] 1,531 
21,721 | 20,780 | 20,050 | 19,995 
57,099 | 5,800 | 58,273 | 575350 
52,794 | 50,114 | 40,900 | 48,369 
44,503 | 42,970 | 43,017 | 41,769 
11,859 | 11,466 | 11,914 | 11,967 
7,655 | 75240 | 7,172] 79§25 
26,958 | 25,371 | 25,061 | 24,632 
25,90 | 25,245 | 25,885 | 25,478 
39,650 | 39,370 | 39,310 | 40,c58 
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Author AVERAGE AMOUNT. 
NAME OF BANK, ized 


Issue, |} July 27.| Aug. 3, | Aug. 10.| Aug. 17, 








| #£ £ £ £ £ 
34 Northamptonshire Union Bank ...|| 84,,56|| 51,095 | 50,337 | 50,682 | 51,318 
35 Northamptonshire Banking Co. ... 26,401 || 18,049 | 17,494 | 17,717 | i8,470 
36 North and South Wales Bank......|) 63,951|| 52,638 | 52,313 | 50,832 | 51,566 


| 





37 Pare’s Leicestershire Banking Co...|| 59,300|| 47,377 | 46,023 | 45,075 | 43,381 t 
38 Sheffield Banking Company........./| 35,843]| 35,243 | 35,916 | 35,834 | 35,470 5 
39 Stamford,Spalding & BostonBk.Co.|| §5,721|| 43,391 | 42,440 | 40,898 | 39,908 
40° Stuckey’s Banking Company ......||356,976/|231,043 [279,978 |284,595 |285,c¢39 } 
4! Shropshire Banking Company......|| 47,951)| 30,105 | 29,408 | 29,059 | 29,750 
42 Stourbridge and Kidderminster Bk.|| 56,830)| 47,514 | 45,640 | 45,749 | 46,709 
43 Sheffield and Hallamshire Bank ...|) 23,524|| 23,171 | 23,963 | 22,459 | 22,990 f 
44 Sheffield & Rotherham Jt.Stock Bk.|| 52,496|| 50,98t | 51,146 | 52,270 | 53,176 4 
45 Swaledale and Wensleydale Bank..|) 54,372 || 45,472 | 44,387 | 44,398 | 43,752 ’ 
46 Wolverhampton & Staffordsh. Bk..|) 35,378 || 22,238 | 22,035 | 23,238 | 23,595 


47 Wakefield and Barnsley Union Bk.|| 14,604 || 14,160 | 14,263 | 14,263 | 13,793 
48 Whitehaven Joint Stock Bank ...|| 31,916 || 20,924 | 20,533 | 19,771 | 19,927 
49 West of Eng.& S. Wales District Bk.|| 83,535 || 65,894 | 64,787 | 66,213 | 65,915 
50 Wilts & Dorset Banking Company} 76,162 || 76,055 | 74,605 | 74,426 | 77,303 
51 West Riding Union Banking Co....|| 34,029 || 33,538 | 34,382 | 32,524 | 32,695 
§2 Whitchurch and Ellesmere Bk. Co.|| 7,475 39433 35439 | 3,005 2,887 
53 Worcester City and County Bk.Co.|| 6,848 240 | 404 | 365 480 
54 York Union Banking Company ...|| 71,240|) 67,535 | 65,735 | 65,707 | 66,406 
£5 York City and County Banking Co.|| 94,695 || 84,795 | 83,688 82,930 | 81,725 
§6 Yorkshire Banking Company ......||122,532||115,845 [117,342 |118,462 |120,856 
| 








} 

















trish and Scotch Cirrulation Returns. 


Average Circulation, and Coin held by the In1su and Scorcn Banks during the four 
weeks ending Saturday, the 17th day of August, 1867. 


IRISH BANKS. 






























Average Circulation during Four Weeks | Average Am. 
NAME OF BANK. i| Pt oan a ending as above. | yz, Sotn bate 
| upwards. Under £5. | Total. | Sarees 

Re z al ae ea 
Bank of Ireland ..........0..66/3,7385428)|1,493,725 | 772,825 |2,266,550 | §74,0°2 
Provincial Bank of [reland| 927,667|| 377,483°| 400,472 | 777,955 | 428,458 
Belfast Bank .......s.0s00000-| 285,601]) 157,102 | 253,722 | 410,825 | 266,175 
Northern Bank .. soeses|] 2435440|] 104,537 | 244,852 | 349,390 | 208,686 
Ulster Bank.............csceeeee|| 311,075]| 183,077 | 243,107 | 426,184 | 214,484 
The National Bank............|| 852,269]| 479.427 | 405,904 | 885,331 | 478,588 
Toravs (Irish Banks) ...||6, 354,494 2,795: 35! |2,320,882 |5, 116,235 (2,170,393 


SCOTCH BANKS. 
Bank of Scotland ..........++|| 300,485|| 167,881 | 305,359 | 473.240 { 274,545 
Royal Bank of Scotland ...|| 216,451|| 204,025 | 347,222 | 551,247 418,46! 
British Linen Company .....|} 438,024|) 175,031 | 302,441 | 477,473 196, 638 
Commercial Bk. of Scotland|| 374,88c|) 2¢3,070 | 390,390 | 593,450 | 337,046 
National Bank of Scotland..'| 297,024|| 170,741 | 310,365 | 481,106 | 242,635 
Union Bank of Scotland ...|| 454,346)| 193,552 | 428,126 | 601,678 | 274,310 
Aberdeen Town and So. Bk. 70, 133 62,917 78,220 | 141,137 83,132 
North of Scotland Bk. Co...}| 154,319|| 107,327 | 115,152 | 222,479 93+977 
Clydesdale Banking Co. ...'| 274,321|| 157,708 | 242,843 | 4c0,551 180,770 
City of Glasgow Bank ...... 72,921|| 148,178 | 228,937 | 377,115 | 362,854 
Caledonian Benking Co. ... 539434 27,215 49,209 76,424 40,042 
Central Bank of Scotland...)| 42,933 23,650 34.472 68,122 | —29,78t 
Toracs (Scotch Banks)... 





























(257492271) 1,041,295 2,012,736 14,454,032 2,534,19! 








. CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


. Fixed Issues.,; July 27. Aug. 3. | Aug. 10. Aug. 17. 
131 Private Banks ......... |£4,032,615 |£2,597,770 |£2,584,315 (£2,578, 1690 |£2,546,570 
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56 Joint-Stock Banks ... | 2,738,640 | 2,218,073 | 2,141,223 | 2,181, 4296 2,193,865 
—_——— | — —_- —_ —-——_—-- 
187 Totals... | 6,771,256 | 4,815,843 | 4,725,538 4,759,986 457421435 

Average Weekly y energy nnd these Banks for And as compared with the month ending 
the month ending August 1 August 18th, 1866, it shows :— 
Private Banks .... on oa «+. 22,576,836 An increase in the notes of Private 
Joint-Stock Banks wen, “ame - 2,183,614 Banks of ... an ae oa e 80, 644 
An increase in the notes of Joint-Stock 
Average Weokly Circulation of Private _ Banks, of... a oe ooo al 28,504 
and Joint-Stock Banks ending as : 
above... - £4,760,450 Total increase, as compared with the 
Ona comparison ‘of the above with the Returns same period oflast year... ~£109,148 
for the month ending July 20th, it shows:— The following is the comparative state of the 
A decrease in the notes of Private circulation as regards the fixed issues :— 
Banks, of... £80,425 The by -asend Banks are below their 
A decrease in the notes of Joint-Stock fixed ooo £1,455,780 
Banks, of... nee ae 73,619 The Joint-Stock Banks are below their 
a fixed issues on ooe oe +. 655,026 
Total decrease on the month... «. £154,044 | 


Total sztow their fixedissues _ ... £2,010,806 
SUMMARY OF IRISH & SCOTCH RETURNS TO AUGUST 17, 1867. 


The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending Aug. at the present time ‘are given in ther Banking 
17th, when added together, give the following Almanae, as follows :— 
as the average weekly circulation of these Banks 6 BanksinIreland, allowedtoissue... £6,354,494 


during the past month, viz. 12 Banksin Scotland, allowedtoissue 2,749,271 
Average Circulation ofthe Trish Banks £5,116,235 _ : —- 
Average Circulation ofthe Scotch Banks 4,454,032 18 Banks inall, allowed toissue ...... £9,103,765 

need The following ap , therefore, to be the 


Total AverageCirculation ofthese banks 


comparative state of the circulation :— 
for the past Month .......c0..cseceeeee £9,570,267 P 


_ ss are pee wae a issue * a — 
On comparing these amounts with the Returns enema aes —e = 
for the month en: 20th July last, they show- Total above the fixed issue 





— cseocseeee £466,502 
AdecrenseintheCireul isnstBoottbunka 7658 The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 

Total decrease on the month ......... £119,467 | month, have been as follows :— 


Gold and Silverheld by the Irish Banks £2,170,393 
And as compared with the month ending | GoldandSilverheldbytheScotchBanks 2,534,191 
August 18, 1866, they show— 














intheCirculation of Irish Banks £27,400 Total of Gold and Silver Coin......... £4,704,534 

ieee inthe Circulationof Scotch Banks167,546 Being a decrease of £37,055 onthe part of the 

Irish Banks, and a decrease of £90,946 on the 

Total increaseon the year ............ £140,146 pass of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO AUGUST 17, 1867. 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 17th August, 1867 :— 


Circulation of Notes for the Month ending 17th oe as compared withthe previous month:— 




















Py ey 3 July 20. Increase, Decrease. 

Bank natin am. d (month ending Aug. * £24,160,606 | £23,952,820 “ _ 
Pri — 2,576,836 2,657,261 _ 280,425 
Joint-Stock Banks .............+ nelsinene escecese - 2,183,614 2,257,233 _- 73,619 
Total in England 28,921,056 28,867,314 207,786 154,044 
Scotland 4,454,032 4,530,907 _ 76,875 
Treland ........... 5,116,235 5,158,827 - 42,592 
United Kingdom.icc.ccsscccsssesssseeseeeee | 288,401,823 | 238,557,048 | 207,786 £273,511 








The comparison of the onal ending August 18th, 1866, with the month ending August 17th, 
1867, showsa decrease in the Bank of England circulation of £930, 726, an increase in Private Banks of 
£30,644, and an increase in Joint-Stock Banks of £28,504, being a to! total decrease in England of £821,578 ; 
while Scotland there is an increase of £167,546; and in Ireland a decrease of £27,400. ‘hus 
pom sarys that the month ending the 17th August, as compared with the same | ening last year, pre- 
its a decrease of £821,578 in England, and a decrease of £631,432 in the United 
*en'The return of Bullion in the Bank of England, for the month ending August seat 1éth, gives an 


aggregate amount in both 4 ents of £23,111,348. On a comparison of this with the Return for 
the month ending ae, = there a) tobe an increase of £608,724; and an increase of 
£9, a as compared with the same iod last 


year. 

e stock of specie held by the Banks in Scotland and Ireland during the month ending 17th 
August was £4,701,584; being a decrease of £128,001, as compared with the Return of the previous 
month, and an inerease of £261,381 as compared witb the corresponding period last year. 
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